4-774 (8-24-80), 


The following documents appearing in FBI files have been reviewed under the provisions of The Freedom of Information Act (FOIA) (Title 5, United States 
Code, Section 552); The Privacy Act of 1974 (PA) (Title 5, United States Code, Section 552a); and/or Litigation. 


D FOIAIPA O Litigation X O Executive Order Applied 


T í ; 2 
неше: he JFK Assassination Records Collection Act of 1992 


Subject: 
Computer or Case Identification Number: 
Title of Cage: 


Section... 
г 2 


Release Location: *File 


О ҒОІА/РА O Litigation O Executive Order Applied 


Requester: 

Subject: 

Computer or Case Identification Number: 
Title of Case: 
"НІ 222 22-2, ee E NN ME NIRE RR DRE ERR cton 


Seriels Reviewed: 


Release Location: “НМБе . . 0 . . . 1. 0. . . . . .. ^, ^ Section | 


LJ FOIAJPA П Litigation © Executive Order Applied 


Requester: 
Subject: 
Computer or Case Identification Number: 
Title of Case: 

. "File. Section 
Serials Reviewed: 


Release Location: * File. Section 


* INDICATE IF FBIHQ OR FIELD OFFICE FILE NUMBER. 


(THIS FORM IS TO BE MAINTAINED AS THE TOP SERIAL OF THE FILE, BUT NOT SERIALIZED.) 
The above listed documents were provided to the National Archives and 


Records Administration (NARA) under the JFK Assassination Records Collection Act 


of 1992. Pursuant to the Act it was necessary to provide the original documents to 


NARA; whenever an original document was provided , a xerox copy of the document was 


inserted in its place. 
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END AND ACK PLS o mz | 
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DEFERRED 35-12-63 6-44 PM EMM 


TO DIRECTOR, FBI /92-5505/ 


FROM SAC, NC /92-1037/ /1P/ 
LESLIE EAR 


KRUSE, AKA, AR, DA 


Pie 


k | Mr. Tolson. 
| Mr. Belmont 7 
i Mr, Mohr 


аме” сни 


Tolson 
Belmont 


4:41 (Rev, 10-16-62) 


ж, 


қ | ў Оо | Mohr 
| yu “ Does 
Rosen 
Sullivan 
Tavel 
--- Trotter 
Tele. Room 
1 e ое 
а 
xi Radio | c Teletype $ 


РА 


P 


(м EFERRED 3-11-63 | 17x 7 


TO DIRECTOR | 
FROM SAC CHICAGO 111900 T 


LESLIE Exi USR, AKA, AR. DAILY SUMMARY, 

ADVISED THAT KRUSE AND ONE OF HIS ASSOCIATES, 
CHICAGO HOODLUM RALPH PIERCE, ARE REPORTEDLY INVESTING IN THE 
SUNSHINE RACE TRACK, SOMEWHERE IN FLORIDA. THEY REPORTEDLY 
ARE INVESTING THEIR MONEY THROUGH OTHER INDIVIDUALS WHO 
PRESENT A REPUTABLE NAME FOR THEM, [ |НА5 REPORTEDLY 
MADE SOME OF THE PRELIMINARY CONTACTS IN BEHALF OF KRUSE AND 
PIERCE REGARDING THIS INVESTMENT. CHICAGO WILL DETERMINE THE 
EXACT LOCATION OF THE RACE TRACK AND DETERMINE IF IT IS FOR 
SALE. 


RECEIVED: 4:50 PM JCF 


REC- 70 Yee — 5505- 177 


12 MAR 12 1963 


d 
: | a 
mo à 3 t | 
33 MAR 1 199 | + T 
If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 


| paraphrased inorder to protect the Bureau's cryptographic systems, 


DEFERRED 3--14--63 4-56 PM JLS 
TO DIRECTOR, FBI 92-5505 
FROM SAC, CHICAGO 92-1037  2XXX 10/// 1P Д. 
LESLIE EARL RUSE, AKA. AR. — DAILY SUMMAR 
| 
(- | RECONTACTED AND ADVISED THATE o o Y Y 
ГГ )Д- HAVE BEEN MAKING UNDERHANDED 
Ды. sa mar E[ — — [ров THE VERNON = 
ЖЕТЕ AREA, | REPORTEDLY BRAGGED TO ONE OF ТЕЕ[_ | s% 
[THAT HE HAD MADE A DEAL WITH THE SYNDICATE 


THaT| [SO FAR AS НЕ IS AWARE IS AN OPPORTUNIST WHO WOULD 
ASSOCIATE HIMSELF WITH ANYONE FOR A FEE| ——— [rares THAT 
REMODELING IS CURRENTLY TAKING PLACE IN THE OLD FARM HOUSE WHICH IS 


THE SITE OF THE RECENTLY RAIDED GAMBLING ESTABLISHMENT, AND HE HAS 
HEARD THAT GAMBLING IS STILL TAKING PLACE IN THE AREA. OTHER 
CHICAGO SOURCES HAVE ADVISED THAT GAMBLING WILL RETURN TO VERNON 
HILLS-WHEN ; THE, TIME IS RIGHT. 

END AND ACK on THREE MESSAGES PLS REC- T at | gai / Ж 


WA — 6-00 PM’ OK FBI WA NH FOR. 3 


-$ 12 MAR 15 1963 


у” >> 


TU DISC а оссо 
1 


ў 


Mr. Tolson__ 
Mr. Belmont__ 
Mr. Moki 
Mr. Casper 22 
Mr. Callahan __ 


Ф FEDERAL BUREAU OF INVESTIGATION « 


U. S. DEPARTMENT OF JUSTICE 
| COMMUNICATIONS SECTION 


MAR 1 61963 ` os 1 
TELETYPE | | мс ТЕ 
! 
DEFERRED 3-16-65 3-03 AM PEO 


TY DIRECTOR, FBI 92-5505 
FROM SAC, CHICAGO 92-1037 
ge LESLIE EARL KRUSE, AKA. AR. DAILY SUMMARY. 


С] ADVISED TODAY THAT HE HAS RECENTLY 


Too 


м1 b бу 


eo 


WHAT AROUSED HIS SUSPICIONS WAS THE FACT THAT 


[ | NU DASH WAY IS ONE OF KRUSE-S SOURCES OF INCOME AND 


HE IS AN OFFICER IN THIS COMPANY, ABOVE INDICATES ORGANIZED CRIME 


APPEARS TO BE IN CONTROL OF A PORTION OF THE MANAGEMENT OF 


[|AS WELL AS THE RESTAURANT, MOTEL AND 


GAMBLING ESTABLISHMENT LOCATED NEXT DOOR. 


END AND ACK PLS REC- 69 Fa M53 65 /?f 


WE чч ишь 


WA 4-06 AM OK FBI МА HFL-- 


| m fo MAR 18 1963 
TU AND DISC "S 


: pue ATES 


в MAR 9 aa 
іш отуз à 
Ы шеш i 
Ud 


4-41 (REV. 10-16-62) " 9 Шан» Tolson 
— © БО! 


\ Belmont 
\ ys : Mohr 
T Y NS Ж А Саѕрег - 
or f Callahan 2 
| | CODED! СОР Debs 
| м DeLoach 
HON a Қ th .: Evans б 
0 f£ Ee Gole ЛЕССИ? E 
\ MIS osen 
WA - Sullivan 


Tavel 
Trotter 
Tele. Room 


Holmes 
Gandy 


H 


r3 Radio | ке Teletype 


3-20-63 2:21 AM LJC 
TØ DIRECTOR AND SAC MIAMI 
FROM SAC CHICAGO 191912 


LESLIE "LT AKA. AR, DAILY SUMMARY. 
(2 ]AbvisED THAT KRUSE EXPECTS TO LEAVE CHICAGO DD 

AT APPROXIMATELY 10:00 AM ON MARCH 20, NEXT, FOR MIAMI, 

FLORIDA. KRUSE INTENDS TO MEET THERE WITH ROCCO FISCHETTI., 

THE LENGTH OF HIS STAY 15 NOT KNOWN AT THIS TIME AND HIS 

ITINERARY BEYOND THE ABOVE MEETING 15 NOT KNOWN, MIAMI 

WILL BE ADVISED IF SUBJECT LEAVES AS SCHEDULED AND REQUESTED 

TO DETERMINE EXTENT OF KRUSE'S MEETING WITH FISCHETTI 

SINCE 1Т MAY DEVELOP INTO A MEETING OF ADDITIONAL HOODLUMS, 

POSSIBILITY ALSO EXISTS KRUSE MAY VISIT HIS LAKE WORTH 


RESIDENCE, 


^ 


RECEIVED: 3:28 AM EFH 


eo 
5 5 MAR 22 1953 


If the intelligence contained in the above message is to be disseminated outside th гі 1 і 
paraphrased 5 order to protect the Bureau’s cryptographie аулына.” мене ите кемел аннан 


4 $ 6 г 
- ’ j Mr. Те ison. 
ds 3 are 3 Mr. Belmont —— 


| Mr. Mohr 
1 Mr. Casper. 


ШЕР; | " Evans. : 


Rom —— 
: Wiss m mes. 
9 Miss Gandy... 


DEFERRED 3-21-65 7-45 PM ЕМИ 


TO DIRECTOR, FBI /92-5505/ 
FROM SAC, CHICAGO/92-1037 ioo n 
LESLIE EARICKRUSE, AKA. AR. DAILY SUMMARY.S - 

KRUSE HAS BEEN SURVEILLED FOR PAST TWO DAYS FROM HIS 


HOME TO THE PETER EPSTEIN PONTIAC AGENCY. HE HAS REMAINED 


THERE FOR ALMOST AN HOUR EACH DAY FROM WHERE HE HAS 

PROCEEDED TO HIS NORMAL PARKING SPOT IN CHICAGO-S LOOP. 
y. ON EACH DAY HE HAS GONE TO THE PITTSFIELD RESTAURANT AND 
TAKEN AN ELEVATOR. TODAY KRUSE VAS OBSERVED ENTERING 
THE ELEVATOR AND WAS PRECEDED BY AN AGENT WHO OBSERVED 
HIM EXITING AT THE FOURTEENTH FLOOR. IT WILL BE 
DETERMINED IF THIS IS A NORMAL MEETING PLACE WHAT ROOM 
HE USUALLY VISITS. IT IS NOTED THAT MANY CHICAGO TOP 
HOODLUMS FREQUENT THE PITTSFIELD BUILDING ON A DAILY 
BASIS, ONE REASON BEING THERE ARE MANY PHYSICIANS IN THE 
BUILDING SOME OF WHOM HAVE BEEN UTILIZED BY HOODLUMS IN 


THE PAST. sat f^ Б 7225 on 151 


END AND ACK PLS 
WA 8-49 PM OK FBI WA 05 


6 E^ 


à. 


TU S — DISC V | kay, Ж 


gc e 
FLY t 
Ж РА 


6 2 MAR 281953 


ф FEDERAL BUREAU OF MNVESTIOAT 
x U. $. DEPARTMENT И uslice 
7 COMMUNICATIONS SECTION 


URGENT 3-22-63 10-48 AM JKW 
TO DIÉECTOR, FBI /92-5505/ AND SAC MIAMI 92-749/ 
FROM SAC, CHICAGO /92-1037/ 1 
LESLIE EARLSRRUSE, AKA. AR. DAILY SUMMARY. 477 
KRUSE DEPARTED CHICAGO TEN AM ON DELTA FLIGHT meram ONE 
ON A NON STOP FLIGHT SCHEDULED TO ARRIVE MIAMI ONE FORTY PM. KRUSE 
USING NAME L. HOWARD. KRUSE PURCHASED TICKET WITH CASH AT O-HARE 
FIELD THIS DATE AND INDICATES DUE TO RETURN THREE THIRTY, NEXT, ON 
220m EIGHT THREE FOUR. í 
/ MIAMI REQUESTED TO AFFORD KRUSE APPROPRIATE COVERAGE DURING HIS 
STAY THERE. CHICAGO DESIRES TO KNOW OF ANY MEETINGS AND ASSOCIATES. 
END AND ACK PLS 
WA 11-51 AM OK FBI WA MET 
MM 11-51 АМ ОК FBI MM MSB 


Р g E — /f? 
us ко 72 - „525 


6 2 MAR 28 1963 


Hu 


—À 
B e Ir. Toson... 
e . Вейтоп 


FEDERAL BUREAU OF INVESTIGATION 
9,5, DEPARTMENT OF JUSTICE = 
COMMUNICATIONS SECTION 


MAR 2 61963 
TELETYPE 
Miss Holmes 
Miss Gandy... 
DEFERRED 3-26-63 11-13 AM JKW 


O DIRECTOR, FBI /92-5505/ 

FROM SAC, CHICAGO /92- 1937/ 
LESLIE car KRUSE, АКА. AR. DAILY SUMMARY. 
OBSERVATION YESTERDAY AT RESIDENCE OF KRUSE DISCLOSED THAT 


RICHARD BERNAS DROVE TO MORTON GROVE, ILLINOIS, AND VISITED THE 


RESIDENCE OF 
2 INQUIRYSINDICATES THIS PERSON WAS BELIEVED KNOWN as[ | 

ы, b6 

mum BEEN KNOWN ТО PERFORM[ — — — — — — nurres FOR тнЕ # 


VERNON WILLS" GAMBLING CLUB AND BELIEVED TO HAVE DONE SIMILAR WORK FOR 
`2 


THE VIE VEQICE NIGHT CLUB. НЕ WAS OBSERVED IN S GARAGE. 
ne ий ив, ven IN[ _ }$ GaRAGE., 
HAS ALS BEEN SEEN AT THE VERNON HILLS GAMBLING CLUB AND BEHIND KRUSE-S 


RESIDENCE WHERE HE WAS OBSERVED IN THE PAST CLEANING UP THE YARD. ; 
END AND ACK PLS 


WA 12-15 PM OK FBI WA MED ) 
BEC 502.755 262 | а. 


TU DISCO 


e mns 
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AY MAD бол 
% aU oP gars 
© HAB Gg idi 3 


м sea 
n ы; 


5 97 1903 d 

ЕТ ша 27 Ge 

mm 77 2,4 
m— tt "d 


RENE 
—_— 
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ше 
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| AL BUREAU OF INVESTIGATION PR E 
FEDER т Mr, Belmont. .. 


- 1 
у. 3. DEPARTMENT OF JUSTICE | 
COMMUNICATIONS SECTION pu A 


MAR à q 1963 ; Mr. Callahan 
oh Wr. Солтай 
TELETYPE тере 


co tery 


Tp, фе атын 


? Mr. Тойы. 
-- Jaw б 3 “ JLS Tele, Room 
3--21--65 3-08 PM 1. 
| Miss Gandy 


EL 


DEFERRED 
ps DIRECTOR, FBI 92-5505 


FROM SAC, CHICAGO 92-1037 iP 
ARe DAILY SUMMARY 


LESLIE EARL“KRUSE, АКА, 
ION AT THE NIKE SITE, VERNON HILLS, ILLINOIS, 


y. 
ПШ INVESTIGAT 
ADJACENT TO THE GAMBLING CASINO INDICATES THAT |) 


avisen тнат we tives NLA 


|-  —— — —  — "is-EHPLOEDIN-SOME СОРА BY THE GAMBLIN 


ESTABLISHMENT. HE ALSO FELT THAT THERE IS DEFINITELY A LINK BETVEEN 
THE CAMBLING ESTABLISHMENT AND THE BONFIRE RESTAURANT AS WELL AS 


THE HOUSING DEVELOPMENT. A REC- 72 22 ~ S505. Ig 4 


END AND ACKFOR 2 PLS 


- OF 


TE 
СС) 


umuunztt PM OK FBI A WA MET RECD BOTH FINE 
Or И 


WA 4-11 PM 
ү 


И 
r? 55b 3 
“ 


а, 


959 MS 


ЖАТ икан TEOS D STO TF р 
Ш S. ОЕРАКЕМЕМЕ Ob ius UGE ;Mv Behnen 
Mr. Mohr 


COMMUNICATIONS SECTION 


m 

n 

e E 
ud uo EM T Gta e + 


= 
эр айн rm 


таана trito a RI ries mmu 


Tele. Recom 
Mise Holmes 
| Miss Gandy. 


/ DE RRED 5--28--63 4-53 РМ JLS 
2: ЕБІ 92-5505 AND SAC, MIAMI 92-749 
FROM SAC, Adr 92-1037 ip 

LESLIE EARL К; АКА, AR. DAILY SUMMARY. 


CHICAGO INFORMANT STATES na O ] 


[| WHO ARE GAMBLING OPERATORS RECENTLY WORKING AT THE NOW 
CLOSED VERNON HILLS ESTABLISHMENT FOR KRUSE, HAVE LEFT CHICAGO AND 


ARE REPORTEDLY SOMEWHERE IN FLORIDA. INFORMANT STATES THAT IT IS 
POSSIBLE THEY ARE HAVING A MEETING WITH KRUSE AND OTHER HOODLUMS TO 


Сф) WHO IS ACTIVE IN FRONT ACTIVITIES IN 


ADDITION TO HIS GAMBLING AND IS DESCRIBED AS WHITE MALE роот 
[ — ]rweues, [C ]Pouwps, DARK наз, АСЕ h 


[| IS WHITE maLE,[ — ]FooT TALL, THINNING BLONDE HAIR, ACE 


Ln 


MIAMI REQUESTED TO DETERMINE IF KRUSE HAS MET THESE 
INDIVIDUALS DURING THE COURSE OF HIS STAY IN MIAMI OR AT LAKE WORTH. 
END AND ACK PLS (5 

ВЕС. 9 27. SSS 
WA 5-56 PM OK FBI WA MSL ш: 
MM 5-57 PM OK FBI MM R лара M 
MM WHAT IS INJ 118903 RW — 
TUPISC —— М 


a 


Mr, Tolson..—— | 
P Е % Mr. Belmont. 
к А Mr. Moit 
FEDERAL BUREAU OF INVESTIGATION Mr, Caspet.— 
0, S. DEPARTMENT OF JUSTICE Mr. Callahan .. 
COMMUTE CATIONS SECTION Nr, Conrad d 
APR 2 (05 Ӯ. i d Zl 
v Poet Mr. Evan 
TELETYPE МИА 


ae mo 
Tolm CS mamerne 
DEFERRED 4-2-63 12-44 тол! МИЕ ВЕНЕ 
уло DIRECTOR, FBE /92-5505/ di 
E 
FROM SAC, CHICAGO /92-1031/ 


J 
LESLIE EARL KRUSE, AKAs, AR. DAILY SUMMARY, 
ADVISED THAT THE IDENTITY OF THE 


PARKING LOT ATTENDANT WHO WAS PARKING CARS ON THE EVENING OF THE RAI 
AT VERNON HILLS GAMBLING CLUB ws[ | he 
TERM pTG 
ао PRESENTLY Та: E 


INFORMANT 


“ADDITIONALLY STATED THAT KRUSE WAS DUE TO ARRIVE IN CHICAGO LAST 


EVENING [re им. 42 222 ay. Lt T 


END AND HOLD PLS К: "RUE ж. 7 ^ 
Woo e Lum 


res 


EI 


т^ l 7 w 
БАҒАҒА ТЫ 
pony SHE аталу ҮР» 


y. 3. DEPARTMENT Uf jusitiot 


MMUNICATIONS SECTION 
on APR 4196 


TELETYPE ^ 


DEFERRED 4-4-63 6-44 PM TH 
là DIRECTOR, FBI 92-5505 

FROM SAC CHICAGO 92-1037 1 P 

LESLIE EARL KRUSE, AKA. AR. DAILY SUMMARY. 

PREVIOUSLY OFFERED HIS SERVICES FOR PURPOSES OF TESTIFYING 

REGARDING GAMBLING AT THE VERNON HILLS GAMBLING ESTABLISHMENT, 

CALLED THE CHICAGO OFFICE THIS DATE REGARDING MYSTERIOUS 

PHONE CALLS MADE TO HIM RECENTLY. HE STATED THAT THESE CALLS, 

WHICH HAVE BEEN LOCAL IN NATURE, HAVE NUMBERED ABOUT FIVE IN 

THE PAST THREE OR FOUR MONTHS AND ARE GENERALLY MADE TO HIM 


[|THE CALLER USUALLY MENTIONS THAT HE 


THE ANONYMOUS CALLER, WHO IS ALWAYS THE SAME PERSON, HAS TOLD 
HIM TO QUOTE LAY OFF UNQUOTE. HE STATED NO SPECIFIC THREATS 


4436296” 


END PAGE ONE at 


HAVE BEEN MADE TO HIM AND HE DOES NOT CONSIDER THEM AS — (87 


REC- 70 


==: 
59 141093 


PAGE TWO 
HOWEVER, HE FELT INCLINED TO ADVISE THIS OFFICE FOR INFORMATION 
PRUPOSES. HE ALSO STATED THAT ONE CALL INDICATED THAT HE 


b6 
b7C 
b7D 


CHICACO HAS NOT 
SOLICITED[ | ASSISTANCE IN ANY CASE AND HE WAS ADVISED 
THAT THIS OFFICE DOES NOT FURNISH PROTECTION. HE WAS REFERRED 


TO THE CHICAGO POLICE DEPARTMENT, SHOULD HE BE SO INCLINED. 
END AND ACK FOR THREE MESSAGES PLS | 
7-49 PM OK FBI WA NH FOR THREE MSGS 


TU DISC 


ENS 


Ф dos На ТАР ОР ae б 
бадан SECTION 


Galgo ti A ЯЗ К 
АРЕ 81903 47 
TELETYPE: у 


4-8-63 10-17 PM | EMM Е 


0 DIRECTOR, FBI /92-5505/ Po =ч 


. FROM SAC, CHICAGO /92-1057/ /1P/ 


LESLIE ram onus, AKA. АВ. DAILY SUMMARY. 
Г д. avis THAT IN 

CONNECTION WITH THE RECENTLY RAIDED CAMBLING HOUSE AT 

VERNON HILLS, ILLINOIS, THAT RUMORS ARE FLYING THAT BOTH 
CARE IN QUOTE BIC TROUBLE | 
UNQUOTE WITH THEIR SUPERIOR FOR THE WAY THEY FAILED TO "i 
HANDLE THE RECENT RAID BY LAKE COUNTY SHERIFF-S OFFICE ? 

OF THE GAMBLING HOUSE. ACCORDING ТО THE INFORMANT, ка 
LESLIE KRUSE IS THEIR SUPERIOR. HE ADDED THAT BOTH 
2 |МЕ ON QUOTE EXTENDED VISITS шр 

TO FLORDIA. FURTHER, THAT THE QUOTE OUTFIT UNOUITE Ny - 49 

LAKE COUNTY HAS SUFFERRED A HUGE LOSS IN THEIR TAKE 25 E 


SINCE THE GAMBLING HOUSE WAS CLOSED. HE SAID THAT[ _ ] ^'^ 9 563 


[| BLAME EACH OTHER FOR THE FIASCO AT THE 9 "mem emmma 
s Uy 
GAMBLING ESTABLISHEMENT. e c 
END AND ACK PLS FOR THREE | qc 1 
Ж 


WA 11-20 PM OK FBI “Yee ure 


TU AND CLEAR 


59 S APRA z | e 


(Rev. 10-16-62) 


f at Р Моһг 
m n b AY а, 5 Gasper 
Қана 5 j Shay T Callahan 


@ Tolson 
ж Belmont 


iS SV 944 
ia DECODED/COPY : 
\ > a 
| f Те 
j тон 
со Radio caTeletype | 
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DEFERRED 4-6-63 8:50 AM PEO 

TO DIRECTOR 

FROM SAC CHICAGO 061045 

Q 22 Дънтаскеіоењнй 


LESLIE EARL KRUSE, AKA, AR. DAILY SUMMARY. 7 
KRUSE OBSERVED FOR THE SECOND DAY AT PETER EPSTEEN 

PONTIAC AGENCY WHERE IT APPEARS HE MAKES A DAILY VISIT. 

AFTER A STOP AT THE PITTSFIELD BUILDING HE THEN PROCEEDED 

TO THE LOBBY OF THE PALMER HOUSE HOTEL WHERE HE MET RALPH 

PIERCE. AFTER A PERIOD OF TIME THEY WERE JOINED BY TWO INDIVI- 

DUALS IN THE COFFEE SHOP AT THE HOTEL AND REMAINED THERE 

FOR ONE HALF HOUR. ONE OF THESE INDIVIDUALS WAS LATER 

DETERMINED TO ВЕ [вов DP 

SAM GIANCANA.  INFORMANTS ADVISED THAT PAT MARCY, HEADMAN 

IN CHICAGO!S FIRST WARD, ALSO MET WITH GIANCANA YESTERDAY 


MORNING AT 9:30. 


RECEIVED: 10:01 AM RDR 


REC- 117 {2 - 5505 - 189 


mof 


| к the red aor contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 


paraphrased 


n order to protect the Bureau’s cryptographic systems. 


e o 
RIT UEM cou mm og, 
i 


| Мт. Polson. 
у Mr. Belmont. 
i Mr. Mohr... | 


FEDERAL RURFAU C g PATS j Mr. Casner____ 
U. $ DEPARTE JF JUSTICE por kas 
COMMUNICATIONS SECTION * к 
t inse 
P а 
i P RED 4--10--63 3-45 PM JLS Eo A 
i К. 
4 TY DIRECTOR, FBI 92-5505 Clas 
5 у 
М ROM SAC, CHICAGO) 92-1037 1-P ЖЕКЕ 


LESLIE EARL KRUSE, AKA. АВ. DAILY SUMMARY. 


Tanpa InTERVIEWED[ 10 
22 | OF WHICH KRUSE IS A CO OWNER. SHE STATE 


THAT KRUSE USE TO SOLICIT BUSINESS FOR THE COMPANY, AND IN HIS CAPACITM 


тәре 


ыты 


AS SECRETARY DASH TREASURER, ALSO ATTENDED CORPORATION MEETINGS. SHE 


g эәәтіеі | 
2 11 SHE SAID THAT THERE WAS A DEFINITE >, 
a 


BARRIER BETWEEN OWNER AND EMP LOYEE, AND THUS NEVER SOCIALIZED WITH 


KRUSE. SHE STATED HE WAS ALWAYS PLEASANT, CENTLEMENLY, AND VELL T. 
Ш DRESSED, NEVER GIVING HER ANY INDICATION THAT HE WAS CONNECTED WITH — E 
| GAMBLING OR ILLEGAL ACTIVITIES. 


epee I 
END AND ACK PLS А A 4 T 5. 5) 74 


v VA 4-47 PM OK FBI WA MED B- 


TU DISC 65” 


we ше 


6 А7 р 7963 


m "a 


Nd 


S $ E Tolson 
DECODED COPY 


| | те 
гл Radio uxTeletype — ^ 
z 
DEFRÁRED 4-9-63 5:34 PM JLS 21 2 
| | , T9/DIRECTOR «i B 
| | ROM SAC CHICAGO 092159 | (e 7 


LESLIE TUN AKA. AR. DAILY SUMMARY. 

[  ]ADVISED YESTERDAY THAT A NEW GAMBLING OPERATION 
WAS TO OPEN LAST NIGHT ON ROUTE 41 IN LAKE COUNTY, ILLINOIS. 
THE SIZE AND FULL DETAILS OF THE GAME WERE NOT KNOWN. AT 
APPROXIMATELY 3 PM YESTERDAY AFTERNOON, KRUSE WAS OBSERVED 
DRIVING FROM SKOKIE'S SPEEDWAY INN LOCATED ON HIGHWAY 41, 
ABOUT ONE MILE NORTH OF THE INTERSECTION OF ROUTE 171. IT 
IS ASSUMED THAT THE GAMBLING OPERATION WILL BE LOCATED THERE 
SINCE CHICAGO HAS INFORMATION THAT A SMALL OPERATION HAS 
EXISTED THERE FOR SOME TIME, 


b7D 


RECEIVED: 6:53 PM ne 
Q2-45057 191 
VE 9 у su t . 
e 4s 9t 
бу AR 16 1803 i 


If the intelligence contained in the above me is to be disseminat 
| Vased зараа та ie Bore гө ? NS тады o b ruri ed outside the Bureau, it is suggested that it be suitably 


"E а 
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Date: 4/12/63 
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(Type in plain text or code) 
А AIRTEL 
Via 
(Priority or Method of Mailing) 
KE ENTE hs шегу 534% Жолай МОД пееме E ES mM" 
TO : DIRECTOR, FBI (92-5505) 


FROM : SAC, CHICAGO (92-1037) 
j 


- 
SUBJECT: LESLIE EARL KRUSE, aka. 
Median] AR 


DAILY SUMMARY 


KRUSE has continued to make his daily contacts at 
the Peter Epsteem Pontiac Agency, and for the past two days 


has been utilizing a different parkin arage. This may be 
significant sine UW As e y ? 
was interviewed, and a oug e promised to maintain b7C 
confidence, it is likely KRUSE has been alerted of interest 

in his parking there. Yesterday KRUSE was observed standing 
just inside the main entrance of the Pittsfield Building at | 
about 11:00 A.M., and shortly thereafter was observed leaving ^ 
the elevator on the 14th floor apparently again visiting his 
doctor there. Inquiry will be made with this doctor to 
determine the exact extent of his treatment since he і6 making 
frequent calls there and all at approximately 11:15 to 11:30 A.M. 


x REC- 72 


G2 Bureau 22- 450 5 - / 22. 


1 - Chicago 


ЕЖА Ёс 
(а) 


Арцоуе” Шй Sent М Per 
2 Special Agent in Charge 


FD-36 (Rev. 12-13-56) 


| 
| 
| 
| 
| 
| 
FBI | 
| 
| 
Date: 4/15/63 { 

| 

| 


Transmit the following in 


(Type in plain text or code} 


Airtel | 
(Priority or Method of Mailing) i 


/ | TC: DIRECTOR, FBI (92-5505) 
І | РЗОМ: SAC, CHICAGO (92-1037) "- РА 
{' tas SUBJECT: LESLIE EARL KRUSE, Aka, П os 
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2. Will obtain background information regarding 
puc _, and attempt to 
ascertain his association with KRUSE, 

AT WEST PALM BEACH, FLORIDA. 1. Will interview 


regarding registration of[ ^ Дає the 
Sea 8reeze Hotel. 


2.. Will consider interview of 
regarding his visit to subject's residence noting it would 
appear he is a possible buyer of KRUSE's residence at 
Lake Worth. 


CHICAGO 


to numbers ca S room at West Falm 
Beach, Florida, to OR 9-3636; 
Will ascertain if is known at 

and will make other efforts to identify her and her 


connection with KRUSE, 

2. Will continue to conduct logical investigation 
in an effort to determine subject's financial interests, 
activities and associates. 


ADMINISTRATIVE 


advised SA JOSEPH G. SHEA on February 1 
- 1963, that 


4 


POTENZA game and he is an individual known. as 
| yas prat ones 


CG 92-1037 
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adviséd SA WILLIAM A. MEINCKE on 


“February 27, 1963, that with respect to the gambling | 


operation run by БОСС POTENZA that there is another 
individual who is-equdal' in ‘authority and stature at the Ck 
ИШЕК 


‚Аг "E фе 


at tne old J. & J, Picnic Grove gambling establishment which 


was operated by LESLIE "KILLER CAIN" KRUSE, Не advised haic 
recently at the А 
POTENZA game and was told that represents 


-KRUSE's interest in the POTENZA gambling operation. The 


informant advised that apparently POTENZA reports to SAMUEL 
GIANCANA ара  — |герогів to LESLIE KRUSE., 

Informant advised that this is the first indication: “that he 
has had. that KRUSE has an interest in the POTENZA gambliu 
operation, He stated that in July, 1961, 


od ON 


TOF 
о 


and made the remark that KRUSE would not cooperate with 


him-in this respect. The fact that KRUSE was contacted and 


from the statements made оу confirms in the 
informeut's mind that a portion of the proceeds of the 
POTFNZA gambling establishmeng eventually find their way to 
KRUT and the rest to. SAMUI! ТАМСАМА. Informant WAS unable 
to learn the percentage Split betwe een the two. 


do \ 


-C- 


CG 92-1037 22 | 
З Informant continued by saying that the Vernon . ^ 
“Hills Country Club was definitely associated with the KRUSE 
interests and that now clear evidence exists that the ас 
operation also received KRUSE's attention. The informa: 
conclusion drawn from. the above is that KRUSE in one way 
or another controls most of the gambling in the Nortnvest 
suburbs of Chicago and up into the Lake County iran area. 


advised SA БЕН О (Q7 SHEA er свату нас. 
1963, that concerning the raid by the Lake County Sherj 


5 Police on the Vernon Hills Gambling Club on February 922900, 


Informant later 
learned that on the evening prior to the raid, Vernon Hills 
gambling club received instructions through ERUSE that they 
were to remove the roulette wheel from the premises so that 
it would not.be in the club at the time of the raid. The 
reason for {ће removal of the roulette wheel was that it 
was an expensive piece of equipment and they did not want 
it confiscated or destroyed during the raid. 


nformant also advised that 


~ D = 
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2d advised SA JOSEPH G. SHEA on february 21, 
1963, that the L & M Disposal: Company, which shares offices 
with Consolidated Scavenger Service, is temporarily located 
=: іп Room 755.at the La Salle Wacker Building. Permanent 
“offices for the company which is to be room 452 is being 
prepared by the building for occupation, Informant stated 


Тһе informant stated that LESLIE KRUSE 


advised SA JOSEPH G, SHEA om March 2, 
1963, that hé recently learned from| ^ ]oj a deal 
which was promoted Lb: for KRUSE and RAL ТПУРІЕКСЕ, 

that KRUSE and PIERCE 

“are interested in an investment in the Sunshine Race. Track 
Tampa, Florida, The price of the tract is between five and 
six million dollars and the other individuals who would 
invest.with KRUSE and PIERCE in the deal are 


ca. 92-1037 eX \\ : | 
Lco ў жо 
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Informant stated that he is not ‘aware as to whether this 

is an individual investment on tne cam of KRUSE and FIERCE 

or whether the "outfit" is behind it. 

| “сс T-23 furnished the following, iniquam to 

SA JOSEPH G. SHEA in March, 1963; : 

ed that ESLIE ‘KRUSE 
b6 
b7C 
b7D 


INFORMANTS 


Careful consideration 


concealed and T symbols were uti 
where. the identity of the source mus 


has been given i to each source 
lized only in those instances 


t be concealed. 


CG 92-1037 


Multiple T symbols were utilized torl ] in 
an ¢:tort to.protect the identity of this source since he 
enjoys a close personal relationship wits the subject. 


се т-1, CG T-23, св 1-26 is| [contactes 


by SA JOSEPH G. SHEA. 


co -2 is per|__ [contacten by 


SA RICHARD B. KELLOGG. 


о het Pet = i Cone? 


BALL o cet 


CG T-35 і  ]eoentectea by SA WILLIAM A. 


„MEINCKE. 
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Ch d 
aracter. ANTI-LACKETEERING 
Synopsis: KRUSE still resides at Skokie, Illinois, and drives io 


downtown Chicago to Peter Frpsteen Fontiac Agency on aiaost 
: " c A 
daily basis. Information regarding KRUSE's associates anc 


activities set forth. KRUSE visited in Florida for over one 


week at the end of March aud his activities wii 
set forth. KRUSE associated with a | | 


m3 


UDELA 


t St. retersburg, 16 remains 
ыа 


jestic Warehouse, Chicago. 


Income. ta x returns for set forth snowing 


This document contains neither recommendations nor conclusions of the ЕБІ. It is the property of the FBI and is loaned to your agency; it and 


its contents are not to be distributed outside your agency. 
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CG 92-1037 
DETAILS: 


I, FAMILY BACKGROUND 


The following investigation was conducted by 
Sas[ Jand FRANCIS M. HENWOOD on March 13, 


1963: 


een СЕРР... 
observed as passengérs in a 19 ск convertible, 


61 re u 
bearing 1963 Illinois license[  — 1] Тһе driver and 
two other individuals in the car were unknown. The 
car proceeded to Granato's Restaurant, 907 West Taylor. 
Upon entering, they joined two other unknown individuals 
who were apparently holding a large table. Subsequently 
this group of seven was joined by two others, also 
unknown. They all ate lunch and were celebrating the 
birthday of one in the party. 


Discussion at the table included ELLIOTT NESS; 56 
the FBI; — — ](ph); and what the old b7C 
con man was doing these days. One unknown male, who 
later was observed driving a 1 et sedan 


registered to 
related a story about 
he and[ ]were running 
unknown male mentioned t 
in the old days at 


The 1961 Buick carrying the five original 
riders was registered ы} | 
al 


qne subject, [ —— — — — ] ts Ld 
now purported front man for RALPH 
PIERCE and SE. 


back in the 30's when 
together. The same 


t 


b D 
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| „Оп February 26, 1963, a beige colored four door 
Cadillac sedan bearing иеа observed stopping 
on Oakton in front of KRUSE's Skokie residence and ANNA 


. KRUSE was observed leaving. the auto and entering a residence 
“at 5206 Oakton, _ icense was registered о j 


22.02 Оп March 29, 1963, СС T-30 advised that she heard 
that 7IOLA KRUSE goes to the Eastern Star Lodge every Friday 
night where she is one of the ranking officials. She said | 
that VIOLA talks about her father, who is also KRUSE's father, 
апа all that. he did for her during 1934 when she first became 
а worthy matron of the Eastern Star. She said that the 
elder KRUSE apparently was in politics during the early days 


^. of Skokie and recently saw his name listed in the papers as a 


‘former councilman or some such officer in local politics. 
Shé stated that she heard that he had spent his last years 
in aw institution, exact type unknown. : 


| | When questioned about а informant 
. Said that his person has an elder y mother name who 


^. used to have a florist ship and which was just recently sold. 


— .. с er once a week. 
apparently transports the ladies to wherever they are 
meeting. She stated that is a 


ог Some such law official and they live іп С south of 
p ‘She statéd that[ ^ ^  |recesti; almost 
"^ad a 100% cut off in some sort of an accident. 
CM | II, PRESENT RESIDENCE 
BV C E 


Oh February 19, 1963, SA JOHN Н. WILMES, while 
observing KRUSE's residence, noted a 1956 Plymoutai convertible 


"EE 


ж.” ` 
2 ККА * 
» gu " “ ‹ 
à D : 4 E 


с 


bearing 1963 Illinois license C ] parked behing the house, 


Also observed: was an Illinois Bell Telephone Company 
2. Service truck parked at the residence apparently on some sort 
"à of official business. Eater the driver qarentiy өл, ivised . 

“БА JOH ILMES that he just finished a work order for bE 
l Hs change a permagent princess phone to a jack b7C 
phone for which the charge was $7.00. Не state. that t^e 
residence is elaborately furnished and ТҮЗ Jana 


were home. Де performed the aboye work 
order on a second floor bedroom. : 


Газа that he may need to return as KRUSE is | 
apparently having some ‘trouble getting calls in or out of 
the. basement phone. He said that the house has an intercs 

System, not Illinois Bell Telephone, and that this was cis 
first time there. 


ІІІ. ASSOCIATES | 
CG T-26 advised in Zebruary,1963, that LESLIE 


KRUSE had 


"Informant further stated that ok 
KRUSE апа PIERCE meet. апу; about noon time at 55 East DID 
washington Street in. the President restaurant e said :nese 


meetings take place every day 
By way of interest informant stated that both PIERC. anc 
KRUSE are 


- ©\ 


Informant also advised that 
is a very close friend of one 


~ 4 = € 


“Сс 92-1037 


is a collector of debts 


St a 


nrorman 
tor[— Шала kaunta the H:& H Restaurant located in the 200 


Block of North La Salle S which is 


CG T-35 advised in late February of 1963 

that a former employee of KRUSE at the J 

& J Picnic Grove gambling етир is now working for.ROCCC 
1-1 = 


POTEN and his. 
Informant 


home telephone DI 8-8335. 
said that he has bones times in the last 
week with KRUSE riding in an automobile. in the business 


area of Chicago. 


CG T-23 advised in early March, 1963, 


that KRUSE 


and RALPH PIERCE recently had dinner to ether at. Binyon's 
Restaurant on a Monday night preme Chicago attorney. 


b6 
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Referral /Consult 


Referral/Consult 


ed ¿riy 
"ES and 


m——— Т? Inquiry disclosed inat the 
ec іс at that address was and also А НЕН vi 
мал алы 1 : © ` оо 
who may possiviy be one-and the same. A еле 


“yellow 1951 Ford sedan was observed in the garage with-carry 
all racks on the top anc it had 1963 Illinois License 


Iv, FIORIDA RESIDENCE ` 


u On February 5, 1963, SA RICHARD B. KELLOGG observed 
c at the RRUSE residence, 1992 Notre Dame Boulevard, Lake 

Worth, Florida, the 1958 Ford station wagon which is registered 
; to and generally used by JAMES FIORE, caretaker at that : 
That automobile now bears 1963 Florida license - 
Casual conversation was had with FIORE at the ^ 


hétowels were hanging on he railing at the rear entrance 

way toghe house. SA KELLOGG mentioned to FIORE he supposed 

, they would have sold that house by now and FIORE said they ` 

“were really. in no hurry to sell it and had had no real, 
interested purchasers anyway. „к. 


| At 7:15 РМ оп Sunday; February 17, 1963, FIORE 's 
automobile was observed parked in frónt of the pay telephone 
booth: located on the southeast corner of Cornell:Drive and 
North Dixie Highway in Lake Worth, Florida, telephone number 
JU 2-9135,-. FIORE was not observed in the area of the automobile 
put an unidentified white female was just departing the 
telephone: booth and entering the automobile. ' She did not 


close the deor to the automobile and sat on the edge of the 


nas 


seat as though. listening for the telephone to ring. After 
' ^about one minute FIORE arrived at the automobile and making 

a "0". turn hefet- the unidentified female off at the telephone 
=; booth located on tlie northwest corner of that same intersection, 

з telephone number 582-9357, where. she was observed to engage 

ty »stelephone conversation. At. the conclusion of the 

convérsa tion. she returned to the automobile апа went 
immediately with FIORE ќо 1902 Notre рате ` Boulevard where both 
‘BHO and? RE .entered. 


4 : ‘On February 20, 1963, CG T-28, Lake Worth, . 

E Florida, advised he had no information that anyone was |. 
iting FIORE and had information that KRUSE had not been 

| Florida. for about two months. Не stated that he saw no 

| one ssociating. with KRUSE who:fit the description et the 
Ж. unid@ppitied female mentioned above. 


Я Ов Februayy 20, 21963, 

*gdvised.he did not know who they are but two 
women and two Фгесвсһоо1 age children have been visiting 
with ЕІОР for sevéral weeks. He said he -— no 
R tomobileg: assoéiates with these women. said one 


p apparently 
| extraction. He said he had spoken with 
-FIORE only..once or twice since those woman arrived and FIORE 
had failed to mention 27 visitors. 


UN. -GAMBLING 


- се 1 advised in Februari 1963, that the yernon 
Hills ‘Gambling Club. operation has an alternate location at 
Rondout, Illinois. He described it ав-а yellow face brick 
building: mea Sur ARE. Шы 50 By 4 29 iret, a one floor 


CG 92-1037. 


construction. 


b6 
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“се. T-23. stated that he: had heard that KRUSE and 
did snot intend to 


ЕГЕТТЕ furnished the. following iàdividusis! as 
gamblers who might or might not ре. in attendance at the 
ganbling operations ar Vernon Hills; 3 | 


CG 92-1037 


| "Uv Phe informant stated that the following individuals 
. some of whose: ‘last names he did not know "were workers at 
the Vernon Niue gambling club: 


CG 92-1037 


ed 


св T-35 advised in late February, 1963,-he would 
surmise that there is some relationship between LESLIE 
KRUSE and the gambling operation run by ROCCO: POTENZA. 
Informant was of the opinion that KRUSE in one way or 
another controls most of the gambling in the Northwest 
suburbs of 2. and up into Lake. County, Illinois. 


cc 89-1037 


CG T-20 advised in February, 1963, that the 
dealers or workers at the Vernón I Hills Gambling Clu» are 
^; irritated that they were not warned about the pending 

raid at the Vernon Hills gambling club. They said 

that. the owners of the gambling club knew that a raid was 
going.to take place and are mad at the owners because they 
allowed them to be.arrested and taken to the Lake County 
Sheriff's: Office for fingerprinting and photographing. 


1963 | | 


amblin visited 


CG Т-1 advised in February of 


je 
Let 
2 
Q 


245 2 


са 02-102 


Са 1-1 advised in February, 1963, that a 


recent Suncay edition of the_'Milwaukec Journal" carricc 
; ticle д і i ie Oi. of 

uu b6 
crilcie aiso involved the O was in- oT7C 
volved in a property deal with Tis in- 


foruant stated that the article deals with a minor scandal 
in connection with land purchase. 


The Шедпевсау, April 2, 1252, edition of the 
'nauxegan News - Sun' carried an article captioned "f.2cicate 
Gambling 4t-Rondout?e" it read as follows: 


"LILZIATYVILLE - Gambling at Rondout? And syndicate 
gambling at that? 


“Libertyville Township electors put the questions - 
or report or rumor - on the floor of the annual town 
meeting last night. 

"Eapervisor Guy Grinnell, asked about the alleged 
Syncicate gambling, said ne had not heard the колт 
until last aight, but woulc make a report to tho 
Sheriff if there was actual knowledge available 

of such activities. 


“whether the hoods have actually establisnec 2 
base from which to milk the free spenders wes 
wuncetermined, but rumors about such an operation 
nave circulated in the Libertyville area." 
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and 
was contacted at the 
warehouse regarding the safe whick had been moved to his 
warehouse from the warehouse of M. Lange, Incorporated. 


[_|stated that the safe is still in his 
warehouse and has not been moved from the location where it 
was placed by the men from M. Lange. [  ]exhibited the 
safe to SA and it was noted that this 
is the identical safe which had been previously observed 
by Sàás[ — |ап4 JOHN Н. WILMES in the Clybourn Street 
warenouse of M. Lange. This safe is now sitting right inside 
the dock door and in a passageway of the Majestic Warehouse. 


said that since the last time he was 
contacted he recalled that the person named 
who ordered the safe moved to his warehouse, made the shone 
call to him from the Water Tower Inn. Не stated that this 
information is based upon the work of[ Да the tine 
of his call. reiterated that he is completely 
unacquainted with as well as LESLIE KRUSE and stiii 
believes that he will very likely be stuck with this safe and, 
therefore, lose the cost of having it moved which was $75.00. | 


- бу 


said that it is not uncommon for him to 
move an item upon the verbal request of an individual such 
as[ ]and that is part of the risk of his business. Не 
feels that should he be stuck with the safe, he will have 
to dispose of it in any manner he sees fit and that 
technically and legally he will be free to dispose of it 
at апу time he desires since he has nothing in writing. 


once again promised to cail the Chicago 
Office of the FBI immediately upon hearing anything 
concerning the safe and although he reluctantly agreed, he 
promised not to advise anyone that the FBI was watching the 


safe. 
3/3/63 Chicago, Illinois CG 92-1037 
On at . _ File # 
SAsL___ land 
JOHN H. WILMES/mes T— 3/13/63 
by Date dictate 
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April 5, 1963 
Date 


was interviewed at the Tampa Office 
of the Federal Bureau of Investigation on the evening of 
April 4, 1963, at which time she advised as follows: 


HEmlock 4628 э is employed 
was formerly employed, fron 
— 28а by the Nu Way Food Service. 


She was first employed by such company as a result 
of answering an employment ad in a newsps er, and she worked 
from 1:00 p.m. to 9:00 p.m. in a resl small, little office 
and took care of seeing that route men learned of where to 
make stops to handle the company’s business, inasmuch as the 
company handled coils for beer containers, She recalled 
short2r after she was employed in about[ ]that the compaay, 
which she believed was formed in 1937, opened up its first 
bank account; aud she recalled the first deposit was in the 
aa A Trust, Chicago, Illinois, and was in the amount of 

500,00, 


She was employed by HENRY ORTH who is one of the 
owners of Nu Way Food Service, along with LESLIE EARL KRUSE 
who is Secretary - Treasurer. She said these men are also 
the same officers but of a separate company which is NHu-WVay 
Plumbing, and such company is interlocked with ‘iu Way Food 
Service, both being situated in the same building at 6555 
North Kedzie, Chicago, but both having separate records aud 
corporation papers. She said she did not mow any of the 
activities whatsoever of Nu-Way Plumbing and only handled the 
office work for Nu Way Food бегісе. She sma 7] 
handles the books for Nu-Vay Plumbing. 


[sata that she recalls that about ono year 
before she went with the company in 1938 that the company 
was known as Nu Way Beer Coil Service, Inc., and that about 
1958-1959 the name was changed to Nu "ay Food Servico. Ur. 
ORTH and Mr, KRUSE were part-owners, and Mr. KRUSE brought 
orders into the company, secured business and was also in- 
terested in securing business when the company took over 
Standard work, in that the company took on a new line to 


She resides at 


On 


by 


This document contains neither recommendations nor conclustons of the FBI. It is the property of the FBI and is loaned to 
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SA STEPHEN J. ADIE: mh 4/5/63 
Date dictated 


your agency; it and its contents are not to be distributed outside your agency. 
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furnish and maintain regular kitchen equipment, and Nr, “USE 
brought many orders into the office. She stated Мг, KRUSE 
would come into the office two or three times a week, and 
that she knows he is a partner of both corporations because 
such is reflected in the minutes of the corporation papers. 
However, since 1960[ ^ ^ ]һаз taken camof writing up 
the minutes of the various meetings the corporation has; and 
she has no knowledge since 1960 of Mr, KRUSE's part, However, 
prior to that time Mr, and Mrs., ORTH, Mr. and Mrs, KRUSE, and 
the auditors , along with 
attended the corporation meetings. 


She stated both men, ORTH and KRUSE, run the con- 
panies, but she only worked for Mr. ORTH because he was con- 
tinually at the office and continually took cam о? all company 
matters. She assumes the two are equal partners. Mr, СТН 
runs the company from an office standpoint, and Mr. KRUSE 
brings in work, and they are both paid by company checks, 
When she left, she believed Mr. KRUSE was drawing $160 a week 
and Мг. ORTH received $225 a week. She said when Mr. ORTH 
had been 111 in the past or had been out of town, Mr. KRUDE 
signed the checks for the pa*oYd. In about 1960 Nu Way Food 
Service had about twenty twd employees. There had formerly 
been thirty to forty employees, but business fell off in 
about 1959, and they had to lay off employees because the 
Standard equipment demand was no longer lucrative. 


Concerning employees, she said the Nu Way Food Service 
belonged to the Chicago Plumbers Local No. 130, which she 
stated was servicemen,, meaning that regular plumbers had 
some different organization. She said Nu Way Food Service 
belonged to the Sheet Metal Workers Local, number unrecalled, 
She said at no time in all the years she was with the company 
was there any labor or union difficulty. 


3 
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Concerning Mr, KRUSE ghe states that she has only 
been to his home on one or twe occasions when there had been 
need to have the gaesoit checks signed; that he merely dropped 
into the office m or three times a week to give orders, 
moaning business, and she knew nothing whatsoever concerning 
his past activities. She said she knew only what she read 
in the Chicago newspapers which was to the effect that KRUSE 
was involved in gambling activities and a member of the 
Chicago syndicate, She said he was always pleasant, gentlemanly, 
well dressed, and never gave her any indication he was con- 
nected with any gambling or illegal activities. The only 
person she knows or could even consider as an associate of 
Mr. KRUSE is Mr. ORTH, and at no time during all the years 
she was with the company did she learn of any other indivi- 
duals associategwith KRUSE, noting she was more or less like 
an Assistant Manager to Mr, ORTH for over twenty years. 


She said Mr. and Mrs, KRUSE, along with a sister of 
his, she believed, and his mother and three children all 
resided at 5208 Oakton Street, теттің іп а large two-stor 


ded а-ы about 

about and about She said he has an 
automobile, and the other automobile used by him she believes 

is tbe property of Mr. KRUSE's sister who is employed, place 

of employment unknown, She said Mr, KRUSE has no set hours 
whatsoever with the company in that he drops in at various times. 
She said Mr, KRUSE, she believed, was of German origin, and 

for over twenty odd years there was & definite barrier between 
owner and employees, She never socialized with Mr. and Mrs. 


KRUSE, 


Relative to any possibly close person who would 
know Mr, KRUSE, she reiterated that only Mr. ORTH would pro- 
bably know his connection with the company. She said the 


company used to have a telephone operator and receptionist 
who was who is na 


longer with the company. 


Relative to the finances of the company, she 
stated that it would be an estimate that a good week for t 
company at the time she left would produce bank deposits o 
approximately $1,900 a week. However, she noted that she 
recalled Мг, ORTH yelling and being agitated in about 1939 
or 1960, and he told her the company lost $40,000 during 
such year, 1959 or 1960, and that he was all excited about 
it because he had been notified by the auditors of the loss. 
From such time afterwards, they let employees go and also 
took a cut in salary, in that Mr. KRUSE prior to such occasio: 
drew about $190 a week, She pointed out that she did not 
believe Mr. ORTH and Mr. KRUSE's salaries were exhorbitay 
or that she was drawing too much money in that she had beer 
paid $100 a week. 


зе 


+ 
f 


She advised she could furnish no further information 
except that she believed when she left, the company was maybe 
using the Continental Bank of Chicago. 


оз. ee FEDERAL BUREAU OF M Y 


Date —— — 3/X18/63-— — — — 


and owner of 
was contacted at his residence. He stated 


that he has been acquainted with LESLIE KRUSE since 
the | M ARRA ee сн 


of the original purchase price which he was unable 
to recall at this time. 


Wnen |жаѕ first questioned regarding 
the manner in which he met KRUSE he stated he did 
not recall, however, subsequently during the 
interview he admitted that he had 


oco 
- OS 
OQ 


~] 


[___]said that KRUSE wanted no part of 
he merely was interested in 


According to it was common knowledge 
to him and to most people that KRUSE was active in 
gambling and apparently tha in the past been 

his primary interest. When was asked what 
KRUSE's means of support is, he stated he did not 
know nor could he furnish any information concerning 
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CG 92-1037 


advised that KRUSE is one of the 
"nicest" individuals he hag ever known and that he 
has had no trouble with him at all and in any 
phase. He stated that ho does not socialize with 
KRUSE at present and oniy knows him in their 


mum С to furnish information a 
tuall 


he had just received and he called KRUSE at telephoue 
number OR 5-1123. 


He had also stated that the address o: 


When questioned concerning that location he admitted 
that he had previously had a telephone book in that 
offico and that KRUSE also had an interest in that. 


CG 92-1037 


said that he 


ring TONY ACCARDO who 
Pd a though 

he was aware that KRUSE and ACCARDO are acquainted. 
It was noted a coral colored 1962 Cadillac 
was parked i s garage bearing 1963 license 


number 


VII. ATTURNEY. 
MUSEI ert ett rtt, 


CG T-23 advised in early February, 1265, trai 
LESLIE KRUSE had been visiting the office of attornc; 


VIII. DOCTORS 


CG T-23 ad 
presently visiting a 


VIIII. TRAVEL 


CG T-26 advised that KRUSE is planning to leave 
for Miami, Florida, March 12, 1963, The purpose of nis 
visit is allegedly to sell his home aud to meet vii: КОССО 
FISCHETTI and to play golf. | — 1 1 1 1 1] does 
not intend to make the trip. 


FD-302 exciso) @@ "^ BUREAU OF NESTO W 


3/28/63 
Date 


March 22, 1963, SAs JOHN H. WILMES and 

arrived at the O'Hare International Airport 
at about 9:30 AM and went to the vicinity of the Delta 
Airlines ticket counter. Almost immediately KRUSE was 
observed standing nearby talking with an unidentified male. 
These two men soon separated and KRUSE went to the tele- 
phones and made a call. KRUSE was carrying a brown leather 
square shaped case similar in size to an attache case. 


Contact was then made with the Delta employee 
at Gate H4 and KRUSE's photograph was shown to him and his 
description was furnished to him. He was asked to obtain 
the name which would be used by KRUSE and any other per- 
tinent information about KRUSE's travel plans. 


At about 9:50 AM, KRUSE was once again seen 
talking to the same unknown individual and then observed 
to enter the ramp to board the plane, which was Flight 
801, a non-stop flight to Miami, scheduled to leave 
Chicago at 10:00 AM and arrive at Miami at 1:40 PM Eastern 
Time. 


Shortly after KRUSE boarded the plane, the ticket b 
man was recontacted and he exhibited the ticket presented b 
by KRUSE. It indicated that he was using the name L, 

HOWARD and purchased the ticket at O'Hare that date for 

cash. He bought a round trip ticket and is due to return 

March 30, 1963, on Flight 334, 


- OA 
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3 Un. March’ 22, 1965, at shout 1:45 PM К was observed 
^at the luggage: pick-up statfon, Miami, Florida, International 
Airport, where he was met by a white male with whom subject 
departed in a 1958 Ford station wagon bearing 1962 Florida 
leeage |__| 1% ig. noted that person was apparent, 
JAMES FIORE, caretaker. At the KRUSE геѕідепсе,. 1902 notre 
Dane Boulevard, ‘Lake. Worth, Florida, to whom the abone b6 
automobile is registered. They proceeded to 12615 orth | nic 
‚ Bast First Ct., Miami, Florida, where they stopped in front 
| of the house, Ae ‘white male driving a 1361 Pontiac bearing w 
. 1963 Florida license[ ^  ]|met them in front of the 
-: house and all three entered at about 2:20 PM. At about 
2:50 PM KRUSE and the driver of the station wagon left 
in. the station wagon and proceeded north on Ў. S. Highveay, 
Number One. They were still ‘going aorth on that roac dori 
of Ft. Lauderdale, Florida, .&t atout 3:47 PM. Above observations 
wore dade by SAs.. CHARLES у. POWELL and DON W. WALTERS. 


„On March. 22, doe SA POWELL ascertained that above 
to 
| for а 12361 Po ntiac. 


i: Spot: Checks of the KRUSE геѕібепсе in Lake WOR GL, 
‘Florida, by SA RICHARD B. "KELLOGG, during the evening <2 

Narch 22, 1963, reflected.no activity or lights there through 8:15 
Phü out did reflect the presence of above Ford Station agon 

anc lights in the house av 10:15 PM, 


"ue ;fortowing investigation was conducted by 
SA RICHARD ST жыш: 


loot checks at the KRUSE residence in Lake vorti 

during tic afternoons of March 23,.1965 and March 24, i357, re- 

flected the presence of above automobile but no persoas were 
, okserved. At 7:10 PM and 10:00 PM on March 24, 1962, spot 
. Checks revealed the automobile was gone and no persone or 

lights were observed. It is noted when FIORE leaves the house 

in the evening intending to return, he generally leaves lighis 

on in the driveway and.in the house. At 7:30 AM ол March 25, Lovc, 
 FIORE was observed working the yard at 1902 Notre Dame Loulovard, 

Lake Worth, but later that morning the car was gone and - house 

closed. At 7:25 PM that evening F IGRE was observo watceaing 

television at that residence, but no other activity vas aotea, 


"е; 


said to tue best of her knowledge there was no one nome at 


са К $ 


“Spot checks on March 26, 1963 and March 27, 1983, relfected 
“the presence of the automobile and: although, no persons were 


obServed, the house was not closed. During the morning of 
larch 28, 209) both FIORE | and KRUSE were observed at that 
res idence. | j э. 


ыбы. March 28; 71963 


there, 


1902 Notre Dame over the weekend of March 23 - March 24, 1963, 
but- FIORE and KRUSE had keen there with some regularity throughout th 


. remainder of the week. He said on one occasion during the 


week, he nad observed at that residence visiting KRUSH ana © 


 FIORZ, а slender, dark haired woman and a small boy about: 


4 or 5 years of аве; апа he believed they were there most of 
one afternoon if not more, Не had never seen them befor:. 
the morning of 


e said while FIORE and subject were gone tnree w 
males. whom he: had not seen before arrived at the KRUSE resi- 
dence jn а biack station wagon which he could not further describe. 
He said the men walked around and looked around the house and 
took’ ‘photographs of the house and the swimming pool from various 


ИЕ 
said he did пої believe the шеп were from Florida, as tuey 

had no sun tan whatsoever, but he got the definite inpression 
their interest was in ossibly purchasing the KRUSE house 


5. 


The other two men were older; ‘one of them was 
а big man and:one. was slender, Не said they were there 
for about two hours altogether and FIORE and KRUSH were stili 
there after the man left. 


KURSE was observed at that residence during the 
morning of March 29, 1963, and spot checks during the afternoon of 
that date indicated the presence of at least two people since 
two lawn chairs were being used. At 6:50 PM on thai date, 


CG 22-1057 


FIORE's automobile was. -observed at the. ious Restaurant, Lake 
Worth, Florida. А+ 7:30. PM FIORE and KRUSE and аг unidentified 
white female апа a small: boy about 5 years of age departed 

the restaurant and entered FIORE's car. The woman appeared 

to ke less than, middle age but not young. She was about 5'4 
tall, slender, and had dark hair. They proceeded to the ЛЕ 
residence where they remained until 8: 30 PM when FIORE aad 
KRUSE drove the woman and child to the Sea Breeze Villas, Palm 
beach, Florida, where they dropped. them and returned immediately. 
to the KRUSE residence, mo 


On March 29, 1963, [z——— ] Famous Restaurant, 2dvised 
ne recognized and spoke. to KRUSE that evening but he had iover b6 
Seen the woman with him before and did not know who she b7 
was. Не said.he asked KRUSE about BURNS: (RICHARD BERNAS, also 
known as DICK BURNS) and KRUSE said BURNS was not with aim and not 
expected. Не said that this is the first time he һас seen 
KRUSE in quite a long time and KRUSE indicated only that he would 
be returning to yhicago in "about a week." 


ЖЫ 
V 


Spot check of the KRUSE residence during the 
afternoon of: March 51, 1963, revealed the’ presence of s.Lject 
there dressed very casually. 


On April 1, 1962, 


bé 
121416, 
b7D 


| A spot check of the KRUSE residence at about 7:40 | 
PM on April 1, 1963, reflected FIORE was there, apparently along, in 
the kitchen preparing something to eat, 


The records of the West Palm Beach, Florida, volice 
Department wore checked on Aprii 1, 1963 and incicatod that 1202 
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Palm or 


“At. is noted that 


Inquiry 4t Delta Airlines, 


and Shows as his address, 


Florida. 


was recently.sold and it is doubtful of 
S still being associa ted with that ога IER Cip. 


“Miami, Florida, ., rüPlected 


that that Airline Had- no passenger for Chicago by the naue 
of KRUSE or HOWARD on their passenger lists for April i, 1365 


or aped 2:18 AM, с 2, 1963. Тһе clos est suci amos were 


On бз 3 1963, | 


Sea Breeze 


Hote d, Palm Beach, Florida, advised that the womau and boy 
| residing at the Sea Breeze Villas during the prior week, 
were brought there to: be registered: ш two inen. On des- 


cribing. these ‘two men, it was noted 


men (KRUSE) apparently dealt with 
because 


" 


register 


accurately 


of the Sea breeze, 


described KRUSE: and FIORE, .He said the s of the two 


came to him and told піс to 
and her son" into the Villas, and tney 


xcept that 


would be back later to check in pue ‘He said ue 


did not know why. KRUSE dealt with 


nentioned he felt he had seen the man before but he could 
apparently not be sure where he had seen hin. p 
= шые the men returned, һе asked the largor 


of the men for an address for 


and the man muled 


something as though he did not desire to.give that information 


to him. | Wap se ud he had to have an acóress for 
the registration card, the man gave the addregs- 


said і% was about 


. 9:00 PM on March. 26, 1965, when he registered and she 


departed at 1:15 PM on March 31, 1963 


He said ho knew nothing 


more about ‘the situation except to recall that one of the bellboys 
had mentioned that one of the men шаша supposedly 
-ÅA review of the miscellaneous charges wol 
s room while she was there, reflected the following toll 


Charges on. the тоон dates: 


3/21/63 
3/28/63. 
3/30/63 
3/31/63 


Chicago 
Chicago 
Chicago OR 29-3626 


Chicago 
Miami 


a 


Са 22-102, 
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Date 7, 1963 
і 


At approximately 11:10 a.m. LESLIE KRUSE was 
observed parking his car, 1963 Illinois license LK 3737, 
at the North Loop Garage. He then proceeded south on Clark 
Street, walked through City Hall to La Salle Street and 
continued south to the Central National eu caeca 
obtaining approval for cashing checks from 
as usual, he visited Window 15 at 11:30 a.m. From there he left 
and entered the Exchange National Bank where he remained for 
about 20 minutes. 


From there he proceeded to the basement restaurant 
of the Pittsfield Building at 55 East Washington.  Enroute he 
made only one attempt to "dry clean" himself by going around 
in a revolving door and immediately coming out on the sidewalk. 


At the restaurant he was joined by 
and RALPH PIERCE. They emerged after about an 
hour and waited while KRUSE made a call from the cigar counter 


on the ground floor. 


After this they walked to Sargents Prescriptions on 
Wabash and all four entered, After about 15 minutes they 
left and continued to Madison and State where and 
Walked south. 


KRUSE and PIERCE then entered Rose Radio Stores at Бе 
about 159 West Madison and were in there about 10 or 15 minutes. ;;. 


From there they walked north on La Salle to the 
Bismarck Inn across from City Hall, After entering here, Agents 
proceeded to the Randolph Street entrance to the Bismarck Hotel 
and about 10 minutes later KRUSE and PIERCE emerged and entered 
the 188 West Randolph Street Building and at this time the 
observation was discontinued. 
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i Date March 27, 1963 


The residence of LESLIE EARL KRUSE at 5206 West 
Oakton, Skokie, Illinois, was observed at approximately 
9:00 AM, and KRUSE's Grand Prix automobile was in the 
driveway. At approximately 9:45 AM, KRUSE was observed 
leaving his residence alone, at which time he proceeded to 
the Peter Epsteen Pontiac Agency where he entered and 
remained for about forty minutes. 


KRUSE then re-entered his automobile and at his 
usual high rate of speed, proceeded down Edens Expressway 
to his parking garage, which is the North Loop Garage at 
Clark and Lake Streets, Chicago. From there he proceeded 
on foot, again at his usual extremely rapid pace, to the 
building at 7 West Madison Street, where he entered the 
elevator, This building has fifteen floors and all fifteen 
floors were checked in an attempt to determine what office 
he entered. However, KRUSE was not found on any one of 
them and was noted leaving the building after about 
forty-five minutes. 


KRUSE then proceeded to the Pittsfield Building 
located at 55 East Washington Street where he again was 
observed entering an elevator. Because of possibly 
“burning” the surveillance, he was not followed up the 
elevator, which was one which served the thirteenth through 
the twentieth floor. These floors were also observed for 
the purpose of determining the office visited by KRUSE, 
with no success, 
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FD-302 (С. 1-25-60. PHREAU С С o < TION 


Date. April 8, 1963 


Observntiun waa ойды nt the residence of LESLIE 
EARL KRUSE, 5206 West Oakton, Skokie, Illinois, at about 
10:00 a.m., and his car was absent from its usual parking 
spot. Observation was then made at Peter Epsteen Pontiac 
agency, and it was noted that his car was situated in its 
usual parking spot in front of the main building. At about 
11:00 a.m., KRUSE entered his car and proceeded south on 
Edens Expressway to the North Loop Garage, where he usually 
parks his car. 


At this time, SAs GERHARD MAISEL and EUGENE I. 
SATHER joined in the surveillance of KRUSE. 


KRUSE proceeded into the Greyhound Bus Station 
just south of Lake Street, where SA MAISEL observed him making 
a telephone call. He then went east to Dearborn Street and 
south to Washington Boulevard and east to the Pittsfield 
Building, which is located at 55 East Washington. KRUSE 
utilized the same bank of elevators as usual, which serve 
the J3th through the 21st floors. About 25 minutes later, 
KRUSE returned to the ground floor and used the telephone 
booth in the cigar store right next to that in which SA 
[]was located. KRUSE was overheard making a call to 
an unidentified female and was heard to state, "He is not 
home? Thank you. Tell him I called." 


KRUSE then left the Pittsfield Building, proceeded 
down Wabash Avenue to Monroe Street, where he walked west 
and entered the Palmer House Hotel. 


Just inside the lobby, KRUSE met and shook hands 
with RALPH PIERCE, who appeared to be waiting for hin, and | 
after about 15 minutes, KRUSE entered a telephone booth 
while PIERCE stood leaning up against the telephone booth, | 
obviously watching the persons who were moving about in the , 
lobby. EN 


About 15 minutes later, two individuals entered 
the lobby and after a brief conversation with PIERCE and 
KRUSE, they proceeded through the lobby of the hotel and SA 
SATHER heard one of them say, "Let's go to the coffee shop." 


- CG 92-1037 | 
CG 92-375 | 
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SATHER preceded the four individuals described above, into 
the coffee shop and seated himself in a booth, while the 
above individuals came in and took a table. Due to his 
position, SATHER could only hear a small bit of the con- 
versation, but it involved a discussion about organization 
and "You ought to get them better organized." 


About 30 minutes later, the two unidentified 
individuals left and were observed by SA MAISEL getting 
into a 1963 black Oldsmobile sedan, bearing 1963 Illinois 
license 


This license plate was later determined to be 


tI 
~ ОЗ 
Q 


listed to 
on a 1963 Oldsmobile. 


is also known to be a 

for SAM GIANCANA and is employed 
as a or a union located at 5241 West 
Madison Street, Chicago. 


FD-302 (Rev. 1-25-89) Фе FEDERAL BUREAU OF NES 


3/28/63 
Date 


Observation was begun of the residence of LESLIE 
EARL KRUSE at 5206 West_Oakton, Skokie, Illinois, at 
about 10:00 AM, by sas SSCS and JOHN н. 
WILMES. At approximately 10:15 AM, KRUSE was observed 
driving from his home alone in his personal automobile 
and proceed to the Peter Epsteen Pontiac Agency. He 


entered the Epsteen building oa Lincoln Avenue and 
remained inside the building for about forty-five minutes. 


KRUSE returned to his car, which he usually 
parks near or in front of the main entrance, and proceeded 
at his usual high rate of speed down Eden's Expressway 
toward the Loop. 


KRUSE left his car at the North Loop Garage and 
walked south on Clark Street to the City Hall Building 
where he entered a bank of elevators serving floors one 
through seven. Since it was not practical to follow him 
into the elevator, the surveillance was dropped at this 
point. 


The above Agents then proceeded to the 
Pittsfield Building at 55 East Washington, since KRUSE 
had been seen entering an elevator there the previous day b6 
at about 11:30 AM. The elevator he had entered served bic 
the thirteenth through the twentieth floors. 


At about 11:35 AM, KRUSE was observed approaching 
the Pittsfield Building from the Wabash Street entrance 
and the above Agents, based on his previous behavior, ran 
into the buildin bead of him and awaited for him to 
enter. agent | snnedintely went to the afore- 
mentioned bank of elevators and when KRUSE appeared 
headed for the same bank of elevators, stepped to an open 
elevator and held the door open until KRUSE approached. 
When he neared the open door, stepped into the 
car and pushed the twentieth floor button while KRUSE 
pushed the fourteenth floor button. 


Skokie and Chicago, 
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When the car reached the thirteenth floor, Agent 
WILMES who had taken another car up, entered and =tood 
in front of KRUSE. KRUSE then got off at the fourteenth 
floor and WILMES and[ —  ]rode to the fifteenth floor 
and ran to the stairway and hurried back to the four- 
teenth floor but KRUSE could not be seen anywhere. 


BIC 


“іп the vici. ity of. 


n AIR. 5, 1963, LDC |] who was opserved 
Дес KRUSE . at the Pimer House on April 4, 1263, 
was obe ee Straveli Е z 1963 black Oldsmobile 
proceeded 
to a restaurant called the Red Fax located” near the inter- 
“Section of North Avenue. and Mobile Street in Chicago. 
1h addition ач oldsmovile, the following license 
numbers were. noted on vohigjes parked in tho lot ars COME 
to: whe Red Fox: 


onan Cidsmobile; 


On a Liacola; 
оп a.Valiant 
on an Oldsmobile. 


W 13, 1963;,[ — ^ ^ — ^ 3 ]NHorth Loop - 
and Lake Street, advised 5Ав JOHN И. acer 
that he: ‘has been. employed nere for 
. He stated.that KAUSE parks his car at this garage 
1 іу and he Speaks to KRULs quite often, but only 
in'genoral terms; .Hé said this morning they spoke for. 
five minates,. -put "only concerning aa increase in garage 
s rates, ho stated that KRUSE usually tips between 150 and 
2256, Биё -пої always. “Не said: KRUSE pays either by the month 
“gor on, a: daily basis aņd „this is always бопе at the window 
i: the іреіде office. a stated he is willing to 

"€00pcraté?with the FBI, but is not. willing: to "stick his 
аеск out” where KRUSE is concerned, 


On iard 21, 1963, ai blue 1960 Pontiac was observed 
S's residence, This car bore 1263 Illinois license 
d- a Lincolnwood City tag i 


D On March. 25, “1963, observation i KRUSE'& residence 
 "Hisclosec a two t lue and white 1956 Pontiac bearing 1263 
“EAL inois 11сәпше 
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Date 4/12/65 


= 


On April 8, 1963, at about 3:00 PM, while driving 
north on Highway 41, about one mile north of Route 1/6, LESTER 
KRUSE, driving his dark blue 1962 Grand Prix with 195. Illinois 
license LK 3737 was observed backing from a parking lot next 
to Skokie's Speedway Inn. KRUSE was observed to proceed across 
tne dual highway and thea drive north on Route 41, 


Highway 41, near Great " 
On... 4/8/83 ot bakes, Illinois ғнеф CG 92-1057 
b6 
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Date 4/18/63 


i 


Observation at Peter Epsteen Pontiac Agency, dis- 
closed KRUSE's car was parked in front of the main building. 
At about 10:50 AM, KRUSE and another individual entered 
KRUSE's car and drove to Chicago's Loop, where he parked at a 
storage garage on Randolph Street, next to the Greyhound Bus 
Station. The unknown individual with KRUSE was determined to 
be about 50 years of age, 6'1' in height, short hair (crew 
cut), dark aud gay, dark horn rimmed glasses, Jewish appearing, 
After leaving the car he proceeded south on Clark Street with 
the unknown individual entering the Chicago Temple Building 
aad KRUSE entering the Chicago Title and Trust Building. 


Оп. 4/8/65 ағ. Chicago, Illinois File # CG 92-1057 
b6 
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Date. 4/19/63 


On April 11, 1965, KRUSE's car was observed parked 
on the ground floor of a storage lot on Randolph Street next 
to the Grevhound Bus Station. At about 11:00 AM БАГ | 

entered the Pittsfield Building, through the 

Washington Street entrance and observed KRUSE standing just 
inside one of the swing doors looking out ai {ле people 
on the street. SA immediately walked to tis 
elevator bank serving floors 15 through 21, waich were 
commonly used by KRUSE and proceeded to the l4th floor. 
SA Таоа down the corridor to the left aud 
watched from an unobserved position while waiting the 
arrival of the next elevator. KRUSE was observed leaving 
tLe elevator and going to the right taking his coat off 
as he turned the corner. It is noted that 

has an office in Roon[ | which is located 
in тле direction KRUSE was headed, 


File # 


; lii 2/14/02 
T оар 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


39 


PD-302 (Rev. 1-25-60) 


Ро v ee FEDERAL BUREAU OF Mx rl 


Date April 8, 1963 


Observation was made at 5206 West Oakton, Skokie, 
which is the residence of LESLIE EARL KRUSE, at 9:45 a.m., 
and it was noted that his 1963 dark blue Grand Prix was 
gone from its usual parking spot under the canopy in his 
driveway. 


Observation was then made at Peter Epsteen Pontiac 
at about 10:00 a.m., and KRUSE's car was found parked in 
front of the main building right off of Linceln Avenue. 


SA went inside the main building and 
spoke with salesman and visited the showroom, 
sales room, service areas, and outside storage lots, but 
KRUSE was nowhere to be seen. EPSTEEN's private office, 
which is on the north side of the building and appears to be 
plushly furnished, was observed with the door open and it is 
possible KRUSE was seated inside and around the corner out 
of sight. 


About 10:25 a.m., KRUSE left Epsteen Pontiac and 
drove south on Edens Expressway, and then proceeded to the 
Nu Way Plumbing Company, where he went inside after standing 
out on Kedzie Avenue for a couple of minutes looking around 
as if to determine ii he was being observed. 


KRUSE remained at Nu Vay until about 11:14 a.m., 
when he departed and drove south on Kedzie. 


On 4/3/63 at Chicago and Skokie, File? Сб 92-1037 


Illinois 


by — bii Date dictated 4/8/63 


This document contains noithor recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it snd its contents ars nol to be distributed outside your agency. 


40* 


In Reply, Please Refer to 


File No. 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
April 22, 1965 


LESLIE EARL KRÜSE 
ANTI-RACKETEERING 


= == s is made to report of Special AgentL___ b6 


dated and captioned as above at Chicago, Illinois. b7C 


CHARACTERIZATICN OF INFORMANTS 


Chicago T-1 is an individual whose position enables 
him to furnish information concerning Leslie Earl Kruse on a 
continuing basis. 


Chicago T-23 is an individual who through mutual 
associations is able to furnish information concerning Leslie 
Earl Kruse from time to time. 


Chicago T-26 is a person who by virtue of his hangouts 
and associates is able to furnish considerable information 
concerning Leslie Kruse. 


Chicago T-28 is a person who occasionally associates 
with Kruse in Lake Worth, Florida area and as such is in a 
position to furnish on occasion information concerning Kruse 
and his activities there. 


Chicago T-20 is a potential criminal informant 
who is in a position to know Kruse, his family and some of 
his activities. 


Chicago T-35 is an individual, because of his 
extensive knowledge of gambling operations in the Chicago 
area is able to furnish detailed and continued information 
concerning Kruse and other members of the organized criminal 
element. 


This document contains neither 
nor conclusions of the Federal Eureau of 
It is the property of the Federal bureau 
and is loaned to your agency; it aud its 
to be distributed outside your agency. 


recommendations 
Investigation. 

of Investigation 
contents are not 
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das TR Date; 4/25/63 


Transmit the following 4n 
| 17 


А n plain text or code) 
m af : 


Же 


"(Priority or Method of Mailing) | 


TO : DIRECTOR, FBI (92-5505) 
SAC, MIAMI (82-749) 


FROM : SAC, CHICAGO (92-1037) (P) 


M 
SUBJECT:  LESLIE EARL KRUSE, Aka 
AR {лк 


` 


DAILY SUMMARY 
Re Miami airtel to Chicago dated 4/9/63. 


Investigation at Chicago concerning unidentified 
woman and child registered by KRUSE at the Sea Breeze Villas, 
West Palm Beach, Florida, has determined h dentity to 
be[ ^ ^ ]and her four year old вор! 


Phone call from West Palm Beach to fos ec EN а 
number on 3/30/63, was determined to be to 
divorced husband of 


[ ^  ]was interviewed yesterday and states under / 
provisions of diu. ee take the child from the : 
state without his expressed permission. For over three 
months, has requested permission to go to Florida and 
he has refused until the last week in March when he granted 
permission because his infant son[ Д|ғав ill and he feit 


E 
Ғар 


(3-Bureau 
-Miami | K 
1-Chicago | > 20 5 2 ee / 05 
EWA/jas : R T EE S 
6) ae Тї жы EE ag, | 4 APR EZ is, 


D ‘Further: inquiry at the КЕК a m 

ЖБ ‘she has аР 
use from an: "unknown boy friend. | Since KRUSE has: ап alleged E 
intérest in the Peter Epstein Pontiac Agency, it is deduced, 
that thts Pontiac yery pen came from ‘that source. | % 

oted- that in referenced airtel a ' telephóne 
cal Was made from S room: 4n.Palm Beach to Chicago telephone — 
. number 679-8836 on /63.. This number has been determined 
‚ to be ah unlisted. ‘telephone namber at the Peter Epstein Pontiac 
Agency. Póssibility does exist that KRUSE made the' ‘phone 
gall Provided he had access tof_}e motel room. 


aime 


: requested to hold the interview. of 
the Sea Breeze in m n since a direct 


will no doubt get back to KRUSE. 


Chicago intends to determine; Jr ther background of 


— 7 making a direct approach. т 


| эы M FM noted iac шашы ie has. been previously 
UE  interyiewed' by. Miami Agents indicated. during Miami investigation 
> that he "f he had seen the man identified as KRUSE before, 


Н 
. 


аз well as 
it. ‘would appear that. he is HERI well. known By the Chicago 


under world. M Es | * 


ыы iy add | fondos at[ | 
LLL аз жаз indicated on her registration at the Sea Breeze. 


e И 
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Date: 4/22/63 


SOC 
B 


Transmit the follo owing | in 


(Type in plain text or code) 


Via д AIRTRÜ M EO i 28 | 
7 iind "(Priority or Method of Mailing) | 
gee а ааа ааа а ааа саа Se ------- 
7 . TO.  : DIRECTOR, FBI (92-8505) 
FROM : SAC, CHICAGO (92-1039) 


SUBJECT: LESLIE EARL KRUSE, aka. 
5 : 
DAILY SUMMARY 


Additional information obtained from neighborhood 
sources at KRUSE's Lake Worth, Florida residence indicate 
that a white female and small ' boy associated with KRUSE and 
his caretaker, JAMES FIBRE . FIBRE and KRUSE drove woman 
and child to the Sea Breeze Villa, Palm Beach, where they 
had been previously registered by a mam identified as KRUSE. 
From list of telephone numbers obtained from[ ^ | room 
at the Sea Breeze, one number was called, which number listed 
to It is noted that 
longtime 


the Sea Breeze is 
acquaintance of KRUSE and 
is also noted for 


Comm 000 

- cago | 

EWA: ptc mE p -5525-19 
d ae | A n a APR 24 1208. 


ee 
оҳе 


Approved: 


Tolson 
Belmont 


eu pe 10-18-82) 


Mohr 
Casper — 


рор tory Z 


Shee 


ar 
ж XE) Rosen ^ 
і Я Sullivan 
1 


m Radio 8 = = œ 


26263 


DEBERRED 
DIRECTOR A 
FROM SAC MOON 25221 


LESLIE EARL KRUSE, AKA. AR . DAILY SUMMARY. 
IN PAST INVESTIGATION OF. KRUSE, IT HAS BEEN DETERMINED 

THAT HE HAS VISITED THE PETER EPSTEEN PONTIAC AGENCY AL- 

MOST DAILY. НЕ HAS BEEN OBSERVED ENTERING EPSTEEN'S 

PRIVATE OFFICE WHERE HE APPARENTLY MEETS WITH EPSTEEN, 

INFORMANTS HAVÉ ADVISED IN THE PAST OF POSSIBLE HOOD- 

LUM CONNECTIONS WITH EPSTEEN PONTIAC, AND THAT PETER 

EPSTEEN IS APPARENTLY A FRONT FOR OTHER HOODLUMS. [ — |] b7D 
RECENTLY ADVISED THAT. ROSCO FISCHETT| AND FRANK 

STRONGY FERRARO ARE APPARENTLY FREQUENTING EPSTEEN 

PONTIAC AGENCY IN SKOKEE, ILLINOIS.  INVESTIGATIONPRE- 

SENTLY BEING CONDUCTED TO DETERMINE IF AUTHORIZATION FOR 

A SURVEY OF THE PREMISES IÉ POSSIBLE. 


RECEIVED: 12:58 PM GMH ` 
REC- RR T ui o g 
C= тат 


s m 
“. ¥ ^t 
ый 


111 APR 29 1363 


p : amens 


€ OMA 


intelligence contained in the above message is 10: be disseminated outside the Bureau, it is suggested that it be suitably 
rder | ю о едік de Bureau's cryptographic systems. | P 
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ae Date: 4/30/63 


Transmit the following in 


(Type in plain text or code) 


Via AIRTEL 


TO: DIRECTOR, ҒАТ 
FROM: SAC, 22. 
SUBJECT: LESLIE EARL'ÉRUSE, aka 


Ag ^ 


DAILY SUMMARY 


The Walkie Talkie radios utilized by the 
gambling operation at captioned location, Vernon Hills 
Gambling Club, which was raided and closed in February, 
were obtained from the Lake County Sheriff's Office 
for observation to determine if any violation existed 
concerning the Federal communications commission or 
interstate laws. It is noted that at the time of 
the raid these walkie talkies (2) were receiving police 
calls of an undetermined origin. They are Globe Electronics 
transisterized units operating on the citizens band and 
presently on Channel 18, with a frequency of 27.175 mc. 
It is believed that the channel has been changed on 
these units and very likely was done to facilitate the 
reception of the above described calls. One attempt 
has been made since receiving these units at picking 
up any police calls in Lake County, and this effort 
met with no success. It has been reported in the past 
by an informant of unknown reliability that the gambling 
operation possibly utilized a relay or a booster unit 
which would have been located in an automobile in a 
parking lot adjacent to the operation. This fact has 
never. been determined however. Further attempts will 

made to positively determine what police calls might 
б received over this band. 
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Date: 5/2/63 
Transmit the foNowdng in ENS v | 


(Type in plain text or code) 


Via AIRTEL a | 
ж... 2 
и or Method of Mailing) | 


a ae UM RIVE ш шыл ы Азад а ыы ыш S шынын ышаны ыыы ыы Десте де ауыз чы = 
UEER 

TO : DIRECTOR, FBI (92- 5505) AND SAC, LAS VEGAS 

FROM : SAC, CHICAGO (92-1037) - : 

SUBJECT:  LESLIE EARL KRUSE, aka 

AR 
. PL 
KILY SUMMARY 
б, [ ]adVÉsed recently that before а recent 


trip to Florida, KRUSE 


Las Vegas is requested to make discreet inquiry 
concerning and may consider the 
possibility that this item has been stolen and it should 
be handled with extreme care because 


| KRUSE. 
33 Bureau — ШЕ AS. 
inus 95 С es Ф2-6%й seos- Io 
EWA: kmg 


Bo MAY 4 1963 


Approved: // 1 A Sent М Рег 


" Dj Agent in Charge 


è Ф 
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Date: 5/6/63 


(Type in plain text or code} 


Via AIRTEL AIR MAIL | 
(Priority or Method of Mailing) | 


3 TO: DIRECTOR, FBI (92-5505) 
/ . SAC, TAMPA (92-272) 
FROM: SAC, CHICAGO (92-1037) 


SUBJECT: LESLIE sam KRUSE, aka 
AR 


DAILY SUMMARY 


of a deal promoted by 
and another Chicago top hoodlum, RALPH PIERCE. 
—— | and PIERCE ате 
nterested in an investment in the Sunshine Race Track, 
Tampa, Florida. Тһе price of the track is alleged to be 
between$5,000,000 and $6,000,000 and the other individuals 


Informant is not aware as to whether 
S is an individual investment on the part of KRUSE 
and PIERCE or whether the "syndicate" is behind it. 


Tampa is requested, through discreet inquiry 
to determine whether Sunshine Race Track is up for sale 
or likely to be sold. Also if possible, determine if 
any deal has been made or offered and the identity of the f 
persons involved and the terms of the proposition. Tampa 2 
should maintain the above information in strict confidence ка 
ring th the 


(9 - Bureau ES 

72 - Tampa { | V 72-5505- 200 
1- Chicagoi : e y 55 — 

006). асс | wh CN ee 
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Approved: 
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Date: 5/10/63 


Transmit the following in 


(Type in plain text or code) 


А AIRTEL l Tele. Room 
Е (Priority or Method of Mailing) | T Mis E 2- 
то : DIRECTOR, FBI (92-5505) 
FROM : SAC, CHICAGO (92-1037) 


SUBJECT: LESLIE EARL KRUSE, Aka 
AR 


DAILY SUMMARY 


LS} Som Breeze Motel, 
Palm Beach, огіаа, interviewed concerning KRUSE's obtaining 


a room fbere өг (аз March. He said he was PN 


approached by two men whem he described as persens determined 


to be identical with JAMES FIORE, KRUSE's caretaker, and 21] 
KRUSE himself. [ ^ |said he believes he has seen KRUSE "ecu. с DB 
previougly but ceuld not identify the time or pla | b7c 
they haf met» KRUSE desired te ebtain a room for € 


who isJXescribed as a divercee who had her son with her and 
KRUSE wantéd- an inexpensive room. Subsequently, 

was registered SIL no more abeut the matter and 
that was the"last time he saw KRUSE or 


"Ll 
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tes 
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FBI 


Date: 5/15/63 


(Type in plain text or code) 


(Priority or Method of Mailing) | 


TO: DIRECTOR, FBI (92-5505) 
FROM: SAC, CHICAGO (92-1037) 
d 


om 
SUBJECT: LESLIE EARL KRUSE, aka 


DAILY SUMMARY 


Informant has advised that KRUSE who has reportedly 


3)- Bureau А 
~ Chicago 1 


EWA: dcc 
(4) 


8 MAY 17 1963 


a 
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. DeLoach 22 
: o . Evans... ZA 
e SS GET Date: , Gale. | 
e 5/ 17/ 63 . Rosen 2. 

Transmit the following in T i 2s) | d 
2 int * Без 
| (Type in plain text or code | . Trotter. 
Via AIRTEL _ AIR MAIL Pad ы 
Wo T (Priority or Method of Mailing) | Í Miss Gandy. 


—— ———— — 2 — — — — -- --- — — -- -- -.-- — —À — — — — —À — —— — — — a — ---- — —À — — — 


TO: DIRECTOR, FBI (92-5505) 


FROM: SAC, CHICAGO. (92-1037) 
RE: LESLIE EARL’ KRUSE, aka 
AR 


DAILY SUMMARY 


Investigation at KRUSE's residence, Lake Worth, 
Florida, and interview of his caretaker, JAMES FIORE, 
indicates KRUSE is extremely anxious to sell residence 
there. Also, according to FIORE "we already know you got 
the phone taped." FIORE indicated he did not think work 
of the FBI was necessary or productive. His summation 
was to the effect "you talk to a lot of people, have a few 
informers who end up in the alley and make a few raids and 
maybe someone goes to jail for a year or so." He indicated 
that catching someone "with the goods" in a gambling raid 
was not easy because "everyone has people working for them." 
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AIRTEL | b: | 
Уа і 
{Priority or Method of Mailing) | 
А ызы кы Ati e a E E сты д Г а а рлы mu mie ae Тыл а ыр ыы ПЕЕ ei ИНЕ 
TO: DIRECTOR, FBI (92-5505) 
FROM: SAC, dida қаны 


SUBJECT:  LESLIE EARL K KRUSE, aka 
AR 


DAILY SUMMARY 


И, = ay кеа 
KRUSE first visitedhim on 2/7/63 апа has visited office 
every week since. Advised KRUSE takes innoculations for 
being tired and exhausted and always pays by cash. He 
stated KRUSE is a good customer and was referred to him 


byL____—'|s former technician for [ee He also 
advised that KRUSE — —  — [visits im infrequently 
Since he is rapidly becoming bald. 
CEER ава he never discusses social 
activities with KRUSE and knows only that KRUSE claims 
to be a contractor and is self-employed. - 
©- Bureau | 
- Chicago 
EWA:1bl 
(4) 
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Date: 5/24/63 


Transmit the following in 


. Trotter. 


Vi AIRTEL 
ia { Tele. Коот 
Miss Holmes. ... 
TO : DIRECTOR, FBI" (e25 
FROM : SAC, CHICAGO (92-1097). 
SUBJECT: LESLIE EARL ERUSE, aka. 
AR 
‘DAILY SUMMARY 
has advised that[ |в 
indicated particular interest in recent b7C 
gambling raids in Cicero, Illinois, and freely discussed thei b7D 
mplications. Г —  — — 1Яав deeply concerned over| | 
2 


©? Bureau _ СОИ | Д 


1 - Chicago oo - 16 | f 


а WAY 22 1555 


EWA:ptc 
(4) 
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7 Transmit the following in 
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(Type in plain text or code) 


arm, 02 


Via 1 : 
na (Priority or Method of Mailing) | 
сеен ни лр ус ea ie | "CE Box 
TO: ^ DIRECTOR, FBI (92-5505) 
FROM: SAC, CHICAGO (92-1037) 


SUBJECT:  LESLIE EARL KRUSE, aka 


DAILY SUMMARY 


from some one in a 
belief that this 


Je Bureau 
- Chicago 


EWA: dcc 
(4) 


REC- 74 


25 JUN 1 1963 
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Transmit the following in 


(Type in plain text or code) 


Va AIRTEL E | 
: Priority or Method of Mailing) | 


TO : DIRECTOR, FBI ашы 
FROM : SAC, CHICAGO (92- 1037). 


Ck 
4. SUBJECT: LESLIE EARL-KRUSE, ake 
AR 


DAILY SUMMARY 


“Recent newspaper articles nave indicated that the 

Nu-Way Plumbing Company of Chicago, which is half owned by 
KRUSE, recently received a large share of the plumbing 
contract for the new Chicago location of the University of 

- Chicago. Nu-Way apparently bid for the plumbing in the 
Administration Building and their bid was approved which 
totalled $269,000. It was indicated that low bids were 
not accepted in all cases and Nu-Way was one of approximately 
six plumbers receiving approval for work at the location and 
there was only one larger plumbing bid approved. 
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Date: 6/5/63 


Transmit the following in aes 
_ (Type in plain text or code) 


7 AIRTEL | ; | 


Vi А 
(Priority or Method of Mailing) С | 

алы ылы ттық ала ee қана Ыы eme ашса a Шиш сы m а ea eL Le M adc tuer rtis ires 
TO : DIRECTOR, FBI (92-5505) 
FROM  : SAC, CHICAGO (92-1037) EN \ | 

O е У i 
).  SUBJECT: LESLIE EARL KRUSE, aka. Ж 
ж "d AR 


Dáily Summary 


Information has been received that KRUSE and his 
Nu-Way Plumbing Company have been asked to terminate their 
banking connections with the Central National Bank. 
Apparently the reason for this termination, which was re- 
quested by the bank Board of Directors, was due to bad 
publicity which has come to KRUSE and the plumbing company 
in recent months due to newspaper articles. It is 
noted that the Chicago Office has made several inquiries 
at the bank regarding KRUSE and Nu-Way and have monitored 
the checking account of Nu-Way and received considerable 
cooperation from that bank. KRUSE apparently is seeking 
another banking connection in Chicago, possibly with the 
Exchange National Bank. 
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Transmit the following in 


pe in plain text or code) 


Уа. AIRTEL |. — |. 
ҰЛ (Priority or Method of Mailing} | 
i i ee е es a са мы лы сы ыы т--------------------------1------- ~ 
/ то : DIRECTOR, FBI (92-5505) +=- 
| FROM : SAC, CHICAGO (92-1037) - 
SUBJECT: LESLIE T" KRUSE, Aka 
AR 


DAILY SUMMARY | 


Yesterday, two individuals were observed doing 
repair work at the proposed new gambling site at Rondout, 
Illinois, which is allegedly the successor to the big gambling 
game in Lake County, Illinois. This site has been observed 
periodically for several months with no activity noted. 
However, yesterday one of the above men represented an gir 
conditioning company and it was noted that two large fans have 
been recently installed in this building which has been Ж. 
apparently deserted, although of new construction. 


if 


A Chicago informant also advised that 


that is KRUSE's representative in Lake County 
gambling operations, having been arrested at Vernon Hills, and 
the Rondout location is on Route 176. 


Chicago will immediately contact gambling informants 
to determine the size and nature of this new gambling 


operation. 
w, 9-59-20 7 
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Transmit the following in —— S UE. 


(Type in plain text or code) 


AIRTEL 


TO Н DIRECTOR, FBI (92-5505) 
FROM : SAC, CHICAGO (92-1037). 


SUBJECT: LESLIE EARL KRUSE, ака. 
Ав 


Miami advised that KRUSE arrived 3:30 PM yesterday 
from Santo Domingo, Dominican Republic. KRUSE purchssdd 
a ticket in the-nase of FREEMAN on Delta Flight 82, scheduled 
to depart Miami at 11:25 PM last evening. However, a 
subsequent communication indie&ted that KRUSE cancelled the 
above flight and left Miami using name.G. FREEMAN at 10:00 PM, 
Flight 156, Eastern Airlines, scheduled to arrive in Chicago 
at 12:36 AM today, a 

KRUSE. absérved in leisure clothing in back of T. 
residence this morning confirming his arrival. 


- Chicago 


oO» ец 92-5505 - 2/0 
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% “6/14/63 


TELETYPE -< URGENT 


TO : SAC, MIAMI (92-749) 
FROM : БАС, CHICAGO (92-1037) 

LESLIE EARL KRUSE, AKA. AR. DAILY SUMMARY. 

SUBJECT, USING NAME G. CRANDELL, LEFT O'HARE FIELD TEN AM, 
FLIGHT EIGHT ZERO ONE, NONSTOP MIAMI. DUE TO ARRIVE MIAMI 
TWELVE FIFTY Pu. ‘KRUSE PURCHASED FIRST CLASS TICKET CITY OFFICE 
ON JUNE TWELVE LAST WITH CASH. | ‘TICKET TAKER ADVISES KRUBE 
APPEARED FRIENDLY WITH ONE OTHER UNIDENTIFIED MALE PASSENGER. 

MIAMI REQUESTED TO COVER SUBJECT'S ARRIVAL AND DETERMINE 
ALL POSSIBLE ACTIVITIES. 
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(Type in plain text or code) 


TO : DIRECTOR, FBI (92-5505) 
SAC, MIAMI (92-749) 


FROM : SAC, CHICAGO (92-1037) 


SUBJECT: LESLIE EARL KRUSE, aka 
AR 


DAILY SUMMARY 


Recent inve SU Santo has determined that KRUSE 
has made atp Nast two Santo Domingo, Dominican 
‘Republic, for the purpose of setting up a gambling casino 
there. On 5/29/63, KRUSE accompanied by SAM GIANCANA 
Chicago hoodlum and two other individuals made the trip. 
Last weekend KRUSE returned and reportedly expects to 
make this same trip to Santo Domingo every other week. 


Miami has been alerted to the foregoing and will 
be advised of any future plans as soon as they haye been 
determined. 


(3) - Bureau Es 


2 - Miami | 
1 - Chicago REC- 84 
EWA/bap 


(8 \ 
с. C. Wick 7A N 
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URGENT 6--25--63 6-28 PM JLS М 

TO DIRECTOR, FBI /92-5505/  /166-414/ —- - LM 

FROM SAC, 097 /92-1037/  /166-T1/ 2-P 
LESLIE PARL KRUSE, AKA. Ар, Anüzccketeering quo 

5 ба veg Interstate Transportation l Aid of 


lS 2 

* VERNON HYLLS COUNTRY CLUB, GAMBLING CLUB. ITAR. & 
| relive. 727% 

RE GHICAGO REPORT САРТИЛ WEERNON HILLS COUNTRY CLUB, GAMBLING Е 
a s ш 
CLUB, MAYSTHIRTY ONE LAST. 2 ғ > 
, І v y «35 bh ME б 
о 
9 
Б 
PROPORTIONS. INFORMANT REPORTS KRUSE NOT PARTICIPATING IN САМВІЛМС, Ы 
К, [ б oa 
2 


BACKER. OPERATION HAS 


BUILDING NEW AND REPORTEDLY 


J ASSOCIATES [ 4j BUILDING 


ELABORATELY FURNISHED WITH LUNCH ROOM FACILITIES, CLUB FACILITIES, 
FULL CARPETING, TWO CRAP AND TWO BLACKJACK TABLES. (| 


ендік 
* 
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NCE AT чуу " 
END PAGE ONE 25 2: 
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UN BG ido. 
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PAGE TWO 
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166-77 


FORTY FIVE INDIVIDUALS. SOME OF GAMBLERS PROMINENT CHICAGO 


OPERATING CONTROL OF GAME IN HANDS ОГ | 
Ьб 


b7C 


INVESTIGATION REFLECTS NO VIOLATION OF FEDERAL GAMBLING STATUTE, Md 
DM LESS ADVISED Te CONTRARY 


; CHICAGO PLANS TO SUBMIT EVIDENCE TO LAKE COUNTY SHERIFF CHARLES 
LARSEN, WEEKEND OF JUNE TWENTY EIGHT DASH THIRTY NEXT. SA[ | 
[| WILL SUPPLY NECESSARY INFORMATION ON WHICH SEARCH WARRANT 
CAN BE BASED. WARRANT THEREAFTER GIVEN TO[ | WEEKEND SELECTED 


TO NET LARGEST CROWD. NO AGENT PERSONNEL TO BE UTILIZED IN THIS 


PURELY LOCAL ACTION, OTHER THAN OBTAINING SEARCH WARRANT AND 

CONDUCTING LOGICAL INTERROGATION AFTER SO RAID. 
INVESTIGATION CONTINUING. 
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DIRECTOR, FBI (92-5505) 
SAC, a (92-1037) 


SUBJECT: LESLIE EARL KRUSE, aka 
AR 


Daily Summary 


has advised that KRUSE is preparing to 
depart for Miami, approximately the middle of next week. 
The nature of KRUSE's business is unknown to the informant 
at this time. 


Chicago will follow closely inasmuch as SAM 
GIANCANA and ANTHONY ACCARDO, other top Chicago hoodlums, 
are reportedly due to leave the country next week also, 
possibly to further attempt to establish gambling outside 
the United States. 


ZA Bureau 

~Y - Miami (92-749) (Info) 
l - Chicago 
EWa:sck 
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{> 


we 


тй. 


БЖ 
CA ctoved: 
Special Agent in Charge 
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7153 X n . y m RO ч 
FEDERAL BUREAU OF ІМ STIGATION 


DATE 


6/26/63 


REPORT MADE BY 


INVESTIGATIVE PERIOD 


4/12 - 6/18/63 ` 


‘REPORTING OFFICE 


CHICAGO 
TITLE OF CASE 


OFFICE OF ORIGIN 


CHICAGO 


TYPED BY 


CHANGED (P 
LESLIE EARL KRUSE, aka 
G. Crandell, G. Freeman 


CHARACTER OF CASE: 


Title,$f this reportiis marked changed to reflect 
the alias of б. CRANDELL and G, FREEMAN which names were used 
by KRUSE during June, 1963, for the purchase of airline 
transportation between Chicago and Miami, Florida. 


REFERENCE: Report of SA[«— [dated 4/22/63 


at Chicago. 


-p- | i 
ENCLOSURES { 


TO THE BUREAU 


Two (2) copies of a letterhead memorandum characterizing 
informants. 


LEADS 
MIAMI 


AT MIAMI, FLORIDA. 


SPECIAL AGENT 
IN CHARGE 


l. Will ascertain subscriber to F 


APPROVED DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


«З - Bureau (92-5505) 82122) 
1 SA, Chicago 

2- Miami (92-749) 

2 - Chicago (92-1037) 


f ` В В 
REQUEST RECD..|.... аай pe cT 


U.S, GOVERNMENT PRINTING OFFICE 16—76324-1 


» 


Ы; 
к 


сұл telephone. hamber [leat tad. from 
'*; room in attempt to ascertain thé ' connection of the 
ызыл өзі KRUSE's association with[| ^ | 


| 2. will obtain back round information | 
СЕ | attempt | 


bd 


| I Will аан to determine сітсішебінбен 
. Surrounding KRUSE’s trips to Santo Domingo, Dominican 
: Republic through: any kely Miami sources. 


= : AT. WEST PALM B FLORIDA. "ill consider 
"intéPvien о regarding his visit to. 
KRUSE's:residence in Lake Worth, noting it appears 
he is а ponetute inr of KRUSE's residence there. 


CHICAGO ` 


ж ^ : ILLINOIS. vill continue to conduct 
logical inves gation in an e fort to determine: subject's 
financial ‘interests, activities and associates. A 


"ADMINISTRATIVE 


advised SA JOSEPH G. SHEA < on A 
that KRUSE recently 


ril 12, 1963, 


Soa Ce 


іп Las Vegas, Nevada. 


осо 
"1-41 бу 
|a 


year | ago was. questioned by the 


Г p E - x : 
COVER PAGE 


roi ME | Я 
| { M 5 
| n ES im : E 2%, p H ря 


CG 92-1037 ^" . 


FBI at[ —  — — 1] last week. This 
girl was questioned thoroughly by the FBI and she 
thereafter notified KRUBE of her questioning. 


шшш у ү SA SHBA on April 26 and 30, 
` 1963, that prior to ecent trí o Florida 


Informant further indicated that KRUSE| 


. Chicago area, Informant described ас a close | 
fiiend of KRUSE.” : 


| рена sa WILLIAM A, MEINCKE on May 6, 
PIE met KRUSE on 


COVER PAGE 


. CG 92-1037. - 


Further, the 
never tends to business and spends 
too much. time and money on women may be contributing 
factors to his being trusted to a lesser ROS ВУ. the 


ES: higher echelon of. organized crime. | 


Informant. advised that KRUSE was РИТ РИТЕ 
intdswated in the recent gambling raids in Cicero, 
Illineis, andfreely discussed their implications. 

KRUSE advised that he was deeply concerned over the 

FBI signing: search warrants based upon their: information 
and thereafter turning them over to the States Attorney's 
Office whitch ‘conducted the raids. KRUSE made several 
comments regarding this new technique--"Now they mean 
business." He advised that "The guys will be committing 
| suicide financially: now if they stay in the joints and 
continue to outfit them."  Informant advised that KRUSE 
was extremely concerned over the financial investment 
that it takés to get gambling places started. Іп the 
past, this has been money well invested; however, if the 
States Attorney' S Office and the Government are going to 
knock down the new places as soon as they are opened, 

it will.mean financial chaos. KRUSE lamented the fact 
that нікі ona y fg scale is pretty ` well down in 


-D- 
. COVER PAGE 


CG 92-1037 


Lake County and also in the outlying areas of Cook 
County and he and RALPH PIERCE and others are beginning 
to feel the pinch. | 


Не advised that at 


Informant advised 
f lorida 


Florida. 


-Е- 
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KRUSE advised thatL____ ~ ë has just 
been accepted at Iowa State University and will attend 
in the fall. KRUSE complained that 
is not employed and is no longer 
going to school, having "flunked out" of Loyola 
ity. KRUSE was concerned over the fact that 
has been unemployed for four or five weeks. 
has apparently been seeking a position 
with a brokerage firm in Chicago as a trainee. Informant 


advised that he will in touch with this situation 

and Pm кав, employment, if any. 
Informant advised that with respect to 

a girl friend of who 

normally resides in was in the 

Chicago area.  Informant thought that the FBI had 


. interviewed her once or twice in the past but was 
not sure. He advised that : 


- 0 


c o 
Q 


license. He advised that[ ^ ^ |һав apparently 
thrown this girl over; however, she looks him up every 

She comes to Chicago. He advised {һа | 
Г described as follows: 


Race | 
Sex 
Nationality 
Hair 

Build 
Characteristics 


He advised that on Friday, May 3, 1963,[ ^ č | 
en He advised b6 
he doubted if actually made any appointment b7C 
i П Ь7р 


with her although he knew that this girl was in touch 
with 


æ € 
COVER PAGE 


 * Ервівеп Pontiac and therefa 


vsum 


Е 


“For the. informatida’ Hef the Bureau, Chicago is 
К кл: a survey: at the Peter Epsteen Pontiac. 
Company in Skokie where KRUSE spends a considerable 
amount of time and which is thé place where many of 
his associates and activitieg seem to be centered. 


Many Chicago hoodlums ригсиййе their cars from Peter 
sre close coverage. has 


been maintained at that. location for some time. 


 INKORANTS 
wem 


Aw 
pM 


Careful consideration has been given to each 
source concealed and T symbols were utilized only 
in those instances where the. пе. of the source 
must be concealed. т КА 


а т-1 is Г 7] contacted by SA jos 


MEINCKE., 
INSERRAÀ, | 


os тәг is per ] contacted by SA 


JAMES A, ABBOTT. 
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со. 7-35 is a contacted by SA WILLIAM A. 


cG 1-36 (m нае by SA VINCENT L. - 
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Copy fo: 


Report of: 
Date: 


Field Office File No.: 


Title: 


Character: 


Synopsis: 


K 24 STATES DEPARTMENT - 
FEDERAL BUREAU OF INVESTIGATION 


l - USA, Chicago 


sa| у] En Chicago 
6/ 


92-1037 кшш 1а 195-5505 
LESLIE EARL KRUSE 


ANT I~RACKETEER ING 


KRUSE's[______ladvises that he receives weekly 
injections for being "tired and exhausted." 

a woman observed in KRUSE's company 
in Florida located and information regarding her 
is set forth. KRUSE continues to be interested 
in gambling in the Chicago area. KRUSE recently 
made two trips to Santo Domingo, D.R., reportedly 
for the purpose of setting up gambling there, 


- pe 


This. document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside your agency. 


CG 92-1037 
DETAILS: 
a I. FAMILY BACKGROUND 


On June 10, 1963,[ ^ Раз observed 
leaving the residence at 5206 West Oakton in Skokie, 


driving the ү; 63 convertible normally driven by 
‘It was subsequently determined 
that she was engaged in picking up several girl friends 


apparently for a trip to a park or aswimming pool. 


During her trave icked up one friend at 
, and another at 
in 


II. PRESENT RESIDENCE 


On May 15, 1963, an unidentified woman drove 
up and parked üirectly in front of KRUSE's residence in 
a 1955 gray Oldsmobile. In about a half hour she came 
out of KRUSE's residence with a woman believed to be 
VIOLA KRUSE and opened the passenger's door for VIOLA 
and then drove off toward the west. T icense 
number for this car was 1963 Illinois 1 


On June 18, 1963, while observing KRUSE's 
residence it was noted that a 1959 Oldsmobile was 
parked in the back yard and a man was apparently 
engaged in doing yard or house work. This license 
number was 1963 Illinoi ined 


aes | on an Oldsmobile. 


III. HEALTH 


On May 17, 1963, 
contacted at his office at 


and stated that he first 
atter came in February 7, 1963, for 
treatment. He stated that KRUSE is known to him as 
LESLIE KRUSE of 5206 West Oakton in Skokie. KRUSE was 


CG 92-1037 


recommended to him by a | а former technician 
of his who now is employed by who is also 


3 this same building. 


| For a while KRUSE came in several times a week; 
however, he now only visits the office once a week 
usually on Friday or Saturday, for injections. 
said that KRUSE is suffering from exhaustion and being 
tired and said that his problem is a metabolic disease. 
KRUSE always pays with cash and is considered to be a 
good customer. He said KRUSE also has a history of 
glaucomatous, a cholesterol condition and flaking of 
the skin. 


He added that[ — ^ ^ Piso is a patient 
of his since he is suffering from loss of hair and is 
becoming prem ald, He said that KRUSE has 
told him that who was a college student was 
а poor one, has no memory and he is trying to find 
work for him. 


volunteered that an associate of 
KRUSE, one RALPH PIERCE, came to him about a month 
before KRUSE did and he believes that PIERCE is the 
co-owner of the Playboy Club in Chicago. He stated 
that whereas KRUSE claimed employment as a contractor, 
PIERCE states he is retired. stated that 
with regard to she apparently has connections 


with KRUSE, PI an eir associates and recently 
introduced to him a loop lawye ho is 
a very sick man. He described as a very 


beautiful and cunning woman. 
IV. FLORIDA RESIDENCE 


The following in¥Vestigation was conducted 
by SA RICHARD B. KELLOGG: 


On May 7, 1963, during a spot check of subject's 
residence, 1902 Notre Dame Boulevard, Lake Worth, Florida, 
JAMES FIORB, the caretaker there, was observed by SA 


dud 
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KELLOGG in the front yard working and was engaged in 
casual conversation. He said he had been thinking 
about going to Chicago for a few weeks, but due to 

ill health had been unable to go, and voiced the desire 
that subject would sell that house in a hurry so he 
could go back to Chicago. He indicated subject was 
seriougly trying to sell the house, but without success. 
It was suggested to FIORE that he tell subject the FBI 
was constantly watching the house, and bothering him 
and perhaps subject would take a loss for a quick sale 
and FIORE's answer was to the effect, "we already know 


you got the phone taped." 


Concerning the work of the FBI, FIORE indicated 
Но. did not think it was necessary ог productive. His 
summation was to the effeet, “You talk to a lot of 
people, have a few informers who end up in the alley, 
and make a few raids and maybe someone goes to jail 
for a year or so." He indicated a belief that catching 
someone "with the goods" in a gambling raid was not easy 
because "everyone has people working for them." He 
mentioned as examples that the marshals have people 
working for them, the judges have to have bailifis, 
and the place where you go to get a search warrant has 
people working there; "you know how it is." 


FIORE said all they are doing in Chicago is 
a little gambling and pointed out that this is not 
like prostitution and narcotics. He voiced great 
distaste for people who operate in narcotics and 
prostitution and said even when he was a young man 
in the slums of Chicago, they used to go around beating 
up on "junkies." When asked how subject and SAM GIANCANA 
and the FISCHETTI boys and others in Chicago felt about 
the persons who were engaged in pushing narcotics and 
prostitution, FIORE answered that there is no connection 
whatsoever; they have nothing to do with them. When 
asked, in connection with that, how TONY ACCARDO made 
out in his tax case, FIORE said he "beat the rap," and 
volunteered that ACCARDO was one of the most influential 
men in the area "like in politics," but he was not more 


specific. 


CG э2-1037 


FIORE, as he efte does, aptéssed concern over 

Vo the communist infiltration in Látin America, and also 
about communism in Italy. While on the subject of ` 
politics he said something to the effect that everything 
goes in a circle. Hé'said, for instance, the United 
States Attorney in Chicago 18 a nephew or in some way 
related. to а former mayor of: Chicago and Congressman 
from Illinois, And added, “if he held those positions, 
"you know what that means in Chicago." It was not 
clear just why he brought up that subject, but he did 
say he did not mean to cast ref rections on the United 
States attorney. 


“About this time the wife of 
drove by the house, it being noted that 


Palm Beach, 

Florida, resides on Boulevard, Lake Worth, 

not too far from the KRUSE residence. FIORE waved to 

as she rove by and when asked if he knew 
d ti 


in Illinois.. 
had a brewery too, FIORE said he D 
did not know. It was pointed out it was believed[ | 


When asked if 


b6 
did have a brewery. and then injected that KRUSE should b7C 
know. since KRUSE was associated with a business 


having to do with the cleaning of beer cooling coils. 
Again FIORE said something about everything going in 
circles, and added, while drawing à circle on the hood 
of the car, a guy in the "rackets" knows another guy, 
but their reason for knowing each other might be 
"different." Again he did not expand on this nor did 
he indicate specifically one way or another whether 

or not Ee KRUSE are associated. 
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Bae May 2, 1963 


of the Stratford 
House, 555 Cornelia, Chicago, which is managed by the 
Arthur Rubloff keal Estate Compan ighed registration 


resided at 
He is employed at 
telephone WE 9-3059. Е 

1962, to April 30, 1963, and she indicated that 
actually was moving out on April 26, 1963. He resides 
in Room 602 and pays $162.50 per month. 


She described| ]as being in his sixties 
and married to a much younger woman. He claimed to have 
a grandson living somewhere in town but she later determined 
that this was actually his son. is separated 
from his wife but he furnished the reason for moving as 
an effort to get back together with his wife. 


is moving to an apartment located at[ — ] 
Drive, on the sixteenth floor. His wife 
resides at Drive, and so far as 

She knows she has been in town for the past several months. 


stated that she has never seen 85 
wife. bic 
On _.... 4/23/63 Chicago, Illinois | Ft ie Сс 92-1037 р 
sis (___ land | 
by - JOHN-H, WILMES/JYVR — Jate dictated ......4/29/863—— —— 
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Мау 2, 1963 
Date 


| rive. advised carl [ктт have 


been a resident at this address for one year this coming 
May. NIS has м h е p Б a Dme 
from 


ч 2-14. + Ж 


said that he is well aware of her 
residence in the building because of an incident which 
occurred in late October or early November, 1962. He 
stated that two Italian looking men entered the building 


by forcing the door on the entrance and he 
then called the police from the Town Hall Station. He said 
that when the police questioned these unknown_ind als 


they told the police that one was married to 
and could see no reason why they should be kept from her 
apartment. One of the individuals who he described as 
in his thirties and well dressed threatened to beat 

up otherwise to do bodily harm to him. 
On the following morning[ саше down to 
apologize io aud advised him she was not 
married to either one of these individuals. 


[stated that he believes that the one T 
individual now has a key to her apartment. DTC 


He said that ар —  ](phonetic), who 
lives аі —  — 7] used to associate closely with[  ] 
and might be able to furnish further information 


— = | jis the CT |] 


He further said that С — ]onee claimed 


to be employed and has a steady maid. She drives a 
Chevrolet or Pontiac automobile and keeps it parked some- 
where on Aldine Street. 


She has her son with her all the time except 
when the boy's father comes to pick him up for a period oz 
time. However, he noticed that the father has ceased to 
come to call. He would guess the father to be about 65 vears 
of аре and knows that she used to cali С] in order 


4/23/63 Chicago, Illinois CG 92-1037 
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to im. He believes tnat- is an uncle 
dcc ud that| | |is marrie to 
oldest daughter. 


‘ 
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Date Мау 2, 1963 


was contacted at 
and he advised that he is the former 
husband of and 


after having been married for nine years they were divorced 
one year ago. He said that he has very little to do with 
lier at this time and the only contact he has with her 

is in connection with his visits with his four year old 
son, | He is in her custody. 


[dis aware thatL_]dates an Italian 
known to him as[ ^ | who is in his thirties, but he 
said that what she does is her business, although he 
does speak to her everyday in order to talk with his son. 


He first met[ ]when she worked in the[ —  ] 


in the Field Building. He believes that her 


maiden name was (phonetic) and she has 
Chicago for about years, having been born in 
She has only the one child and 
. He stated is a nervous 


erson who received treatment from a psychiatrist, one[  ] 
ae at one time. According to this doctor, she was 
on the verge of a complete mental breakdown. 


С ]said that С] һаѕ a boyfriend who is 
an automobile dealer and lets her have the full-time use 
of a Pontiac sedan, Не does not known the identity 
of this boyfriend and whether or not he is identical 
with [ 1 

[_|must һауе ГГ 1]permission totake the baby 
out of the state and for a period of about three months 
repeatedly asked permission to go to Florida but he 
refused. However, when the baby took sick he finally 
consented and she flew down and back about three weeks 
ago, and she was gone for about a week. [ ^ |ваій that 
She stayed in a motel which was believed to be named the 
"Shoreline" or some such namo. He said that he spoke 
to her everyday to inquire about the boy, and it was a 
case of him calling her or vice versa. At the time she 
left Florida, she asked if he wanted to visit her in Florida 
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and he emphatically refused. [ — 1] telephone number at 
is 


stated that he knows nothing of her 
activities while she was in Florida and pays very little 
to whom she might date or associate with since his only 
interest is in the welfare of his young Son. 


CG 92-1037 . 


On April 29, 1963, SAs JOHN H. WILMES and 
observed and son 

as She parked her car on Aldine Street, just to the 
south of her apartment. She was driving а 1963 black 
Bonneville. Pontiac bearing 1963. Illinois ‘license 


On Мау 7, 19634. ПРИЛЕТА that license 


co? registered to 
Driver” on a 1963 Pontiac Bonneville. 


Me ion: May 7, 1963, observation: was conducted at 
the. Log Cabin Restaurant at 6747 North Lincoln Avenue 


in Lincolnwood, and a black 1962 Pontiac bearing a 


. Peter Epsteen trade name was observed. parked іп the 
| ek bearing 1963 Illinois license 1P3056. к. 


oe | On СРИ 18, 71963; eC 
recontacted: and he advised that as bes e can recall 

who was responsible for breaking up his marriage 5. 
who is ар] ES 
It is noted that while 7577 
at the Sea Breeze Motel іп Palm Beach, Florida, and 
as previóusly reported, called long distance 
to Chicago. telephone numbers 679-3636 and 673-9864. These 
numbers have been determined to be issued to the following 
subscribers: ` 673-9864 is listed to the Log Cabin 
| Restaurant, 6747 Lincoln Avenue in Lincolnwood. 679-3636 
is listed. to the Peter Epsteen Pontiac. Company, 7501 
Lincoln: Avenue, Skokie. 


| . On June 18, 1963, SAs. WILMES из аа —— 
observed the following automóbiles in the parking lot 


. at the Log Cabin Restaurant. All were bearing 1963 
Illinois. license plates: E it 


on a | 
1962 Pontiac; 
ona 
| Tempest; 


ШТІ“ 
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{ 


оп a 
Cadillac; 


on an 


| 


Edsel 


] 


on a 
Ford; 


on & 
Volkswagon; 


І 


on а pink 
evrolet; 


| 


І 


on а 
Lincoln; 
on a 
Pontiac; 


І 


ov 


e 


І 


on a 
Pontiac. . 


7 Оп April 8, 1963 


the following 


information’ concerning KRUSE obtaining a room there for 
а woman in late March, 1963. He said he was standing 
out in front of the office at the Sea Breeze when he 
was approached by two men, He described one of the 
men as "a little old gray-haired guy". whom he sees on 
Notre Dame Boulevard in Lake Worth regularly (JAMES FIORE), 
and the other as.a larger and partially bald man. He 
said the smaller man called him by name, that is, 
and introduced the larger man to him as Mr. 

‘KRUSE... said he believed he had seen KRUSE before, 
but could pot identify the time or the place he had 
seen Hr HS KRUSE explained that he wanted 
to get a room for a lady, whose last name he mentioned, 
but ш a сі not recall, He said he described 


CG 92- 1037 DA 


the woman, nly as a 41705666 and said she һай her son 
with пег ‘ара he indicated he did not want a too expensive 
room. He said he did not recall that KRUSE said what his 
connection. with the woman was. Барровей to be or where 
she was from, but he did shoW. KRUSE a room which he | 
said would be'*all right. | ecalled the room 
would’ not be ready until later in the day so KRUSE: 
said he would be back. When[  ]went back in the 
office he told to register the woman ЕЁ 
whose; name | he knew then.into the certain room and that 
is the last[ ^  |heard about the matter and the last 
he saw of KRUSE or FIORE. НӨ “said to his knowledge 
the woman: was not with KRUSE when KRUSE MONDE for 
the: room, and’ he never saw her. 


ER 8°: BUREAU OF нете 


1 баев. 5/25/63 


At approximately 2:99 АМ on June 14, 1933, 
a gray Thunderbird was observed parked in the vicinity 
oi KRUSE's residence. This car has been previously 
noted in that area and KRUSE has been observed being 
driven by the owner of this car. At approximately 
3:45 AM this automobile was observed being entered 
by tae driver, a short obese nan wearing a suit and 
KRUSE entered the passenger side carrying a small 
case. This car was then followed to O'Hare Field 
wheres KRUSE entered the building housing tue Delta 
Airlines Ticket Office and was later joined ру the 
other individual who drove the Thunderbird. Fron 
there KRUSE arranged for his seating and at 10:00 AM 
KRUSE left aboard Flight 301 which was a nonstop flight 
to Miami, Florida. It was dctermined from a ticket 
stub which was provided by a Delta Airlines employee 
that KRUSE was using the name G. CRANDELL and had 
purchased a one way ticket with cash for first class 
fare at their 67 Bast Monroe Street address on June 12, 
1963.  Initials of the agent selling the ticket were 
The amount of the ticket was $101.27. Flight 
301 was due to arrive in Miami at 12:50 PM. KRUSE 
had been observed meeting with the aforementioned 
driver of the car and another unidentified person wio 
may or may not have boarded with KRUSE. A review 
of the passenger stubs indicated the name oi one 
person possibly identified witu tnis person as 
CR 2-1432 was the telephone number given 
as a place of contact. The only reason for obtaining 
this name was because he had purchased his ticket in 
a Similar way as had KRUSE and on the same date. 


On 8/14/83 , Skokie and Chicago, Illinofg. # CG 92-1037 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to 
your agency; it and Ив contents are not to be distributed outside your agency. 
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b ILLEGAL: ACTIVITIES 


| — ‘The owing investigation was conducted by 
a Ишенов жаз conducte 


On Мау 29, 1963, | 
Varig Brazilan Airlines, ad | ‘the following | 
persons departed Miami at 7:00 PM, May 23, 1963, on. ET 
Flight 801, destination Santo Domingo, Domican Republic: 


222 SAM M, GIANCANA ; 


(Miami phone UN 6-1402). 


DON 
Md 
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1 баев 6/10/63 


was interviewed at his 
residence at 


He advised that he formerly was 
engaged in the business in various sections 
от the United States, and is now retired. He also 
advised that approximately Ju years ago he had been 

а bookmaker in Chicago, Illinois. 


[  —  ]stated that on May 23, 1963 
he along with Mr. LESLIE KRUSi, and У 
had traveled to Santo Domingo, Dominican Republic, 
via Varig Airlines. | uivisea that he was 
interested in acquiring a notei ana gambling casino 
in Santo Domingo, and that he had invited Mr. LESLIE 
KRUSE pz n) to accompany him on this 
trip in order that they might advise him in matters 
pertaining to the gambling and hotel businesses. Не 
stated that although he had not seen Mr. KRUSE ior severai 
years, іе knew that KRUSE wags familiar with gambling 


matters. He stated that , who is now a resident 
Oz was previously engaged 
in the business in Chicago, Illinois. 


viewed a photograph of LESLIE KRUSE, 
which he immediately identified as the individual who 
had accompanied him to Santo Domingo. 


lso viewed a photograph of SAMUEL 
M. GIANCANA. He identified the photograph of GIANCANA 
в being identical with an individual whom he knows 
only as Mr. SAM RUSSO. He said that on Friday evening, 


92-179 
On 5/29/63 , Вау Barbor Island, Florida fije # MM 32-747 


5/4/82 
SAS MA Date dictated 9/4/93 


by 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Їз loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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an: 92-170 
MM 92574) 


Pe May i 24, 1963, at the Ambassador Hotel, Santo Domingo, 
E Re, "Mr. KRUSE had introduced him to Mr. SAM RUSSO. 
Не gaid that this meeting between RUSSO and KRUSE 
appéared to be by chance. He said that RUSSO seened 
to be'&good time JOE type"; ‘who was on vacation in the 
Dominican Republic. . 


He said RUSSO had dinner with кизЕ,/ | 
and himself, and that he has not seen RYSSO since that 
time. He stated that 4f RUSSO had been on the plane 
which he, КЕШЕН and [- Май taken to Santo Domingo, 
he had not recegnized. him. He stated that RUSSO was 

“Present during any siegotiations which took place 
with dini can Nationals regarding the acqusition 
Of a hotel and gambling casino. He also stated that 
there was no discussion of this business with RUSSO. 
at the dimmer which took place on May 24, 1963. 


oon 


~l бу 
C 


"hdvisod “that. he expects to continue 
negotiations goncerning the acqusition of a hotel and 
gambling cagino in the Dominican Republic. Не stated, 
however, that the Dominicans were not yet prepared to 
offer certain guarantees which he felt would be 
necessary before reaching a satisfactory agreement. 
He did advise that should a satisfactory agreement be 
reached, that KRUSE would probably be offered the 
opportunity to Puy shares in the business. 


— stated, however, that should he 
definitely termine that KRUSE was not a reputable 
person, he would exclude hin from any share of the 
business 
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advised ші he, RUSE, а | 
һаа returned to Miami, from Santo Bomingto, D. R., 
:. Monday, Мау 27, 1963, He stated that he believed 
^, that. Mr. KRUSE had resided at the Airport Hotel, 
"and Һай returned to Chiesgo, Illinois, via Delta 
Airlines on the evening of May 27, 1963. | 


CG 92-1087. 


T Thé Miami Office advised 039820; by teletype 

9n June 17, 1963, that KRUSE arrived in Miami at 3:30 PM 

On this date' from Santo Domingo. He purchased a ticket .. 
in. the name of G, FREEMAN on Eastern Airlines Flight 156 

T! to arrivé d Chicago at 12:36 An, June 18, 


ЖОО. On June аз, 1963, at about 11: :00 AM, KRUSE 
| was observed an his back yard at his Skokie residence. 


MIIL LEGIT IMATE ENTERPRISES 


mus “In the. May 16, 1963 Three Star Final edition : 
of | ‘the "Chicago Tribune" an article appeared in connection 
with the fact that 32.6 millions of dollars were let 
in contract of the University of Illinois for their 
west side campus in Chicago. Among bids approved was for 
plumbing of the administration Нагоре RucWay шша: 
өкү сези merr Chicago,. $269 ,000.00. 


$ dt is noted that KRUSE is a half owner of 
the Nu-Way Plumbing Company. 


| IX.. MISCELLANEOUS ACTIVITIES 


: Chiteago T-1 advised in April, 1963, that 
KRUSE recently returned from the Miami Beach area. 
Informant said that KRUSE was unsuccessful in his 

attempt to sell his home while he was in Florida. 

Informant stated that he has learned that 

expects to open a small gambling operation in Lake 


b6 
b7C 
b7D 


. Chicago T-36 advised on April 18, 1963, 
that he has recently. been in contact with persons 
connected: «ith Peter Epsteen Pontiac Company in Skokie, 
Illinois. “Не has been told that Chicago hoodlums 
frequenting this establishment include LESLIE KRUSE, 
ROCCO FISHETTI and FRANK "STRONGY" FERRARO who have 
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been using this place as a meeting place. 


Chicago T-32 advised on April 29,. 1963, 
that he has learn still claims 
to be working for as a "public relatións man." 
Informant also state at he has learned that 
‚а attorney at | А 
frequents Peter Epsteen Pontiac and may. be handling 
‘a considerable amount of Epsteen's business. 


| Chicago T-35 advised o 1963, | 
that he has learned that one ‘With. offices 
in the building is a close. busáness 


associate with "Milwaukee" PHIL ALDERISIO and LESLIE 
KRUSE. Не advised that several years. ago 
attempted to negotiate а деа1 with 


interests throug auk PHIL were attempting 
to buy this piece of Property: The deal eventually 
went sour, however. Caps ІН m 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


In Reply, Please Refer to June 26 , 1963 


File No. 


Title LESLIE EARL KRUSE 


Character ANT I-RACKETEERING 


Reference Reference is d evort of 
Special Agent b7C 
dated and captioned as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 


i oe STATES DEPARTMENT Orig 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


ur ree June 26, 1963 


LESLIE EARL KRUSE 


ANT I-RACKETEERING 
Reference is made to report of Special Agent ie 
dated and captioned as above. DTC 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is acquainted 
with Leslie Kruse and his activities as they pertain to 
gambling and association with other hoodlums in Chicago. 


Chicago T-32 is a person who by virtue of 
his employment has become acquainted with a member of 
the Kruse family and does obtain some information 
concerning Kruse and his activities. 


Chicago T-35 is extremely active in gambling 
circles in Chicago and thus has become acquainted with 
certain activities and acquaintances of Leslie Kruse. 


Chicago T-36 is an individual who is, because 
of his associates, able to furnish some information 
regarding hoodlums and meeting places and illegal 
activities in the Chicago area. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are 
not to be distributed outside your agency. 
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ц. 5. BCPARUMENT OF К 
COMMINICATI 45 


ЕА 
/ 
URGE 6-29-63 2-00 AM PEO 
TOY DIRECTOR, FBI 92-5505 
ROM SAC CHICAGO 92-1057 AND 166-77 2-P 
» ANTIRACKETERRING 
LESLIE EARL KRUSE AKA., AR. _ INTERSTATE TRANSPORTAT 


| W А ү? RACKETEERING 
А ` VERNON HILLS COUNTRY CLUB, GAMBLING CLUB ITAR. 


RE CHICAGO TEL TO BURÉAU SIX TWENTYFIVE LAST. 1 Е. 
| TE. AND SEARCH WARRANT PREPARED BY LAKE COUNTY 


9 


247 
n 


Wt 


67 
+ 


UNRECORDED COPY = 46-4 


/ 
\ 


STATES ATTORNEY-S OFFICE THIS DATE FOR GAMBLING ESTABLISHMENT 
ANC 


айл, ILLINOIS. WAggewT 'WHEREA PTER GIVEN TO LAKE COUNTY 
SHERIFF CHARLES LARSON, NA, FOR Lid RAID PLANNED FOR ELEVEN / 
m eel 


с”; 


PM Six TWENTYEIGHT уктун. 3 Е 
——M——— 
AT NINE FIFTYFIVE PM BUA HO HAD ESTABLISHMENT NDER 


SURVEILLANCE REPORTED ALL PATRONS LEFT HURRIEDLY AND GAMBEING 
OPERATION CLOSED DOWN. THIS INFO LATER VERIFIED BY CHICAGO 


INFORMANT 


NO FURTHER EXPLANATION. рер, pa^ СОГ 
SHERIFF LARSON OF DEFINITE OPINION, LAKE COUNT STATES | 


ATTORNEY-S OFFICE 2” TO SUBJECTS PRIOR точе... 15. 
END PAGE ONE Ж wy 
j^ % 


; 
Ed 
gosts 19893 7N & * 


PAGE TWO 

pe THROUGH SURVEILLANCE AND INFORMANT RECEIVED EARLY ENOUGH 
TO PREVENT WARRANT BEING SERVED. 

! NO RAID CONDUCTED AND NO PUBLICITY FORTHCOMING. 
WARRANT GOOD FOR TEN DAYS AND SHERIFF-S OFFICE WILL ATTEMPT 
TO SERVE WARRANT IN NEXT TEN DAYS SHOULD GAME BE REINSTITUTED 
AND BEFORE WARRANT EXPIRES. 

SHOULD GAMBLING EXTABLISHMENT CEASE OPERATION FOR A 

PERIOD OF TEN DAYS, SHERIFF LARSON ADVISES WHEN HE NEXT ATTEMPTS A 
RAID OF THIS TYPE HE WILL PREPARE WARRANT HIMSELF AND PRESENT TO 
TWO TRUSTED JUSTICES OF THE PEACE THEREBY BYPASSING LAKE COUNTY 
STATES ATTORNEY-S OFFICE AND ELIMINATING ALL POSSIBILITY OF 


A LEAK. ~~. 
— 
BUREAU WILL BE KEPT ADVISED 


END AND ACK PLS Sa en а (/ 
WA 3-06 АМ OK FBI WA HFL cla —€— 
TU AND CLEAR > lid 


SPECIAL MN БІ і 
June 29, 1963 


/ 


FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 
COMMUNICATIONS SECTION 


JUL 23 Wee 25-5 


i 
| 
| 
+ 
i 
i 


TELETYPE 
URGENT 7-23-65 6-45 РМ PEO PAS ,; 
аа 
TỌ DIRECTOR, FBI 92-5505 AND SAC, MIAMI 924949020 
] Im o 
№ FROM SAC, CHICAGO 92-1037 1-P s u 


LESLIE rari KRUSE, AKA. АВ, 


MIAMI AFFORD COMPLETE COVERAGE OF KRUSE AND 
REPORTED GAMBLINC INTERESTS IN DOMINICAN REPUBLIC. IT IS NOTED THAT 
[ | IN THE PAST HAS ACTED AS A FRONT FOR LAS VEGAS AND CHICAGO 
HOODLUMS IN UNSUCCESSFULLY ATTEMPTING TO ESTABLISH A GAMBLING 
CASINO IN PUERTO RICO. 


END AND ACK PLS RE 1022-55057 Я a 6 


WA 17-49 PM ОК FBI WA WS si 11 JUL 25 1963 
epar mm o quU __ ID 


MM Т 
| 56% CLEAR 527 
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FBI 


Date: 7/23/63 


. Transmit the following in 


(Type in plain text or code) 


a AIRTEL | 
(Priority or Method of Mailing) | 


А Е А А А А А А — — —À —À — —— — — — —À — —À ---- 


TO : DIRECTOR, FBI (92-5505) 
FROM : SAC, MS E -1037) RE 


SUBJECT: LESLIE EARL TRUSE, aka 
AR 


DAILY SUMMARY 


The Milwaukee Office has recently been instruemental 
2 іп obtaining a Federal Grand Jury inquiry into the 


estified before the Grand Jury on 4 concerning the 


On 7/18/63 


(з2- Bureau 


1 - Chicago 


NS 
EWA: ptc 2%» i S B9 4 


b 


ң et BV $ Қары 
Approved: 
Special Agent in Charge 


wt me a 
4-3 «Rev, 4-17-63) ае Tolson a = 
e | Belmont 
f m Mohr 
gode Т m E * ғ. Casper 


Callahan A 
Conrad 

DeLoach / 
Evans -M 


DECO фр, СОРУ іе, 


с АІЮОВАМ c CABLEGRAM;. XK«RADIO TELETYPE [= 
n ee A HM ap ER C 


| GENT 7-24-63 | (0447? 

2 TO DIRECTOR AND SAC CHICAGO Ow poe 

FROM SAC MIAMI 241627 p IA 

LESLIE EARL KRUSE, AKA, AR, [Antirackoteoring 
RE CG TEL JULY 23. 


Pci[  —— |МУІ5Ер KRUSE AND FRIEND, 


/ 


PCIgWILL «BE CONTACTED ON RETURN MIAMI FOR FURTHER DETAILS, C d 


| 8 жалама 
ке Я 
RE&S I VEDZ 1:53 PM NCC 
£23 ғ | з 


WU us 


14-5 $05 A 


tei И | 
KR To 29 1963 


[sd 


wu ouHadi 


54461 


i 
If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order ta protect the Bureau’s cryptographic systems. 


СТРИИТЕ 


srioamm DVISION 


е SPECIAL INVE 
july % 19 


have close 
48 gan ing 


à 
Las Veg 
дій 
А been 


ae tied in 
h ge ћ 
tive in developing gambling 
minican терілі) 


that country 
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2 | FBI 


EL 


( Date: 7/29/63 
Transmit the following in Р 
"(Type in plain text ог code) 


AIRTEL AIR MAIL 
(Priority or Method of Mailing) 


FROM: SAC, MIAMI (92-749) (Р) 


SUBJECT: LESLIE EARL 
© KRUSE, „ака, 
R 


ae 
Re Miami teletype, 7/24/63. 


KRUSE 


immediately proceede ya rth, Fla. 
residence, where he reportedly intends to stay approximately 


one week, 


b7D 
US, 


Miami will maintain contact with PCI and advise of 
subsequent developments. 


- Bureau (AM) 
- Chicago (021037 (8) 
2 =~ Miami - 


(7) 


11 JUL 31 1963 


P 27K) 
Хас 


^d 
S ай 
GS oves: і рег | 


Special Agent ј 


FD-36 (Rev. 12-13-56) 


FBI 
E Date: 8/5/63 


(Type in plain text or code) 


(Priority or Method of Mailing) 


DIRECTOR, FBI (92-5005) 
SAC, CHICAGO (92-1037) 
LESLIE EARL-KRUSE, aka 
AR wee 


DAILY SUMMARY AIRTEL 
advised that 


Informant was not sure whether 


For information Bureau, KRUSE has been vacationing 
for a period of time in Florida after returning to the U.S. 
from a trip to Santo Domingo, Dominican Republic, where he 
went for the reported purpose of establishing a gambling 
casino at the Paz Hotel. 


"зол уау — 2) 


e hte 1773 


MS. 


Approved: 


E 455 12-13-56) 
PE % Ф 
2 FBI 


Date: 8/12/63 


Transmit the following in AIRTEL 
(Type in plain text or code) 


Via AIRMAIL | 
{Priority or Method of Mailing) i 
ERU RORIS быы ТЕСКЕН КЕМЕ a ee pate ee a шы ERE [M PER э бм, 
TO: DIRECTOR, FBI (92-5505) 
FROM: SAC, MIAMI (92- -749) (P) | 
RE: LESLIE EA KRUSE, aie | 
| АК | 
00: Chicago 
| Remytel to Bureay and Chicago 7/29/63. 


On = = =: АС] 
that 


3,4 Buréu (AM) REC- 4) ae ef "$05 - 
2 - Chicago (AM) (92-1037) gu 

2 - Miami EX-103 — Е 

2 BE 


Ф ` 


Date: 8/15/63 


FBI 


(Type in plain text or code) 
AIR MAIL 
(Priority or Method of Mailing) 


DIRECTOR, FBI (92-5505) 


FROM: SAC, CHICAGO (92-1037) 


SUBJECT: LESLIE EARL fuss, aka 
AR 


AIRTEL SUMMARY 


in gambling enterprises. one 
МШ... о 


FBI's action against gambling in Northern Illinois as 
well as in the City of Chicago has wrecked the subjects 
operation to the extent that overhead on buildings formerly 
used for gambling purposes, now :. standing іа is costing 
KRUSE and his associates a "small fortune", 

ganbling employees who have 
been out of work for the past several months are now broke 
and clamor for jobs from the KRUSE organization, The 
organization to date has refused to pay these people, 
even though in many instances they have been loyal employees 
for over twenty years, has attempted to place 
these gambling employees at various gambling establishments 
in Las Vegas as well as Hot Springs, Arkansas, but has been 
unable to find places for all of them.  KRUSE complains 
that due to the attack on gambling by the FBI and their 
forcing local law enforcement agencies to raid gambling 
establishments, there is à surplus of gambling employees 
in the Chicago area,  KRUSE says that he simply cannot 
afforü to support all these people particularly in view of 
the fact that in his opinion large crap games, roulette, 
etc.is "dead" in the Chicago area. 


3 - Bureau | u ie " | ve 2. | -S5e YS 4920 


1 ~ Chicago 
pu 


WAM: dcc 
(4) 


Approved: 


CG 92-1037». 


xs "Northern Illinois 


gamb] seg revenue.is practically non-existent and, therefore, 
| from other gambling enterprises: presum&bij: out of 


the S8t@&e of Illinois must be increased, 


however, Chicago is following the situation closely. 
It: is: also interesting to note that Chicago 


agents j— це can place him in the 
building at the time the meeting with 
[ ^  ]took place, therefore, verifying. substantially the 
information ‘supplied by the informant, 2 


KRUSE, when referring to "other Зекен ағын 
did not specifically mention which establishments, he had 
in mind; however, KRUSE is known to be close to Chicago gambling 
interests in.Las. Vegas and Arkansas and is also negotiating 
with the Dowinican Republic regarding ‘a new gambling venture 
on the part of KRUSE's associates, It is, therefore 


presumed 
are extremely . concerned over the ‘decrease - in gambling revenue Сан 
and as the informant explains they are so "greedy" that they 27 


b7D 


The Bureau 
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Pee AL 


Date: 8/19/63 


Transmit the following in 


(Type in plain text or code) 


Vi AIRTEL | 
i (Priority or Method of Mailing) | 
We ak ЫДЫК Ыы ШЫСЫ II Кш ue uc a a a el ОРИОНА ЧЕЛЕН 1 E eee 
TO : DIRECTOR, FBI (92-5505) "JUNE" 
FROM : SAC, CHICAGO (92-350 Sub New) 


С) 
SUBJECT: LESLIE EARL KRUSE, aka 
AR 


During the course of investigation of KRUSE and 
other facets of the Criminal Intelligence Program in 
Chicago, the L and M Disposal Company, Inc., 221 North 
La Salle, Chicago, has been very much in focus. 


Investigation_has shown that this j 
the central office m cii 
the LESLIE KRUSE gambling operation. also 
аағға------ітжіш 
réss. pe 


It has been determined that KRUSE meets 
there frequently and in view of the former's recent plans 
to establish gambling in the Dominican Republic, this 
source could prove invaluable. Also, RALPH PIERCE is 
known to frequent this office since he is a high ranking 
hoodlum and connected with KRUSE and 


The Bureau is requested for permission to conduct 

a technical survey for possible misur installation in the | 

above office. Complete security will be afforded. Қ 4 
7 d 


we 22. $5425 - 
9 


j 4 
^ Bureau X | 27 
~ Chicago «- : 25 AUG 2171963 
Й Lg "e 
4 EWA/rms ч LEN 
32 а 4 
#246 (5) ж. ҳар к 
ШЕ # | yo р po 
o B 
Approved: Sent M «Ре. 


Speci ent in Charge 


Vemm. 


4-312 (Rev. 1-18-62) e e 


Date of Mail 2 —\Ч -\° з 


Has been removed and placed in the Special File Room of Records Branch. 


See File 66-2554-7530 for authority. 


Subject JUNE MAIL 3 sa NN Я PON Iuan 


Removed By 6» AUG 29 1963 
File Number q O Aa 


Permanent Serial Charge Out 


SAC, Chicago (92-380) 8/23/63 
е D Director, FBI (92-5505) __ PDA JUNE l = J. р. Donohue 
жа. Nur 815 RB 


LESLIE EARL KRUSE, aka 
AR 


Reurairtel 8/19/63, 


Provided complete security assured, authority 
granted to conduct survey to determine feasibility of 
highly confidential coverage at the L and M Disposal 
Company, Incorporated, 221 North La Salle, Chicago. 


Advise Bureau results of survey and submit 
appropriate FD-142 with your observations in the event 
the installation is recommended. 


/ NOTE: The L and M Disposal Company is the central office of 

in the Leslie Kruse gambling bé 
operation, Kruse, and Ralph Pierce, a high-ranking NE s 
Chicago hoodlum, meet very often at this location. | 


Yos d 
m ie 
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Date: 8/27/63 | 

| 

| 


Transmit the following in 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO : DIRECTOR, FBI (92-5505) 


FROM: SAC, CHICAGO (92-1037) 


O 


LESLIE EARL KRUSE, AKA. 


AR 
Сы % 
DAILY SUMMARY ==] 


On 8/23/63, the Intelligence Division, Chicago 
Police Department, based on information furnished by the 
FBI, raided the Lawndale-Chicago Avenue dice game at its 
alternate location on Grand Avenue, Chicago, and arrested 
20 ‘persons. On 8/24/63, Internal Revenue Service, Chicago, 
acting on information furnished by the FBI, arrested 15 
on-track bookmakers at Sportsmen's Park, Cicero, for violation 
of wagering tax stamp law. 


Referring to the abovel___—sdladvised on 8/26/63 
that LESLIE KRUSE on same date said "It's the beginning of 
the end. What the hell -- we can't make money on gambling 
any more. They mean business. We just can't go under this 
administration." 
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UNITED на, аа GOVERNMENT г 
Memorandum 

JUNE 
TO : DIRECTOR, FBI (Bufile 92.5505  ) раты: 8/27/63 


Pu 
M : SAC, CHICAGO (92-350 Sub6 ) 


JECT: RECOMMENDATION FOR INSTALLATION OF TECHNICAL OR MICROPHONE SURVEILLANCE 


Q 
RE: Title LESLIE EARL KRUSE, aka 


Character of Case A-R 

Field Office Chicago 

Symbol Number CG 6667-C* as 

Type of Surveillance 5 (fantxxxxicxxexMic rophone) 


P di 


1. Name and address of subject: | 


LESLIE EARL KRUSE 
5206 Oakton, Skokie, Illinois 


2. Location of technical operation: 


Room 758, L & M Disposal Co., Inc., 221 North LaSalle Street, 
Chicago, Illinois 
3. Other technical surveillances on same subject: 


None | Le | 


( 
( 
| 
| 
| 


lh. Cost and manpower involved: 


No leased line cost. The expenses through installation will 
be SA & SE time required for monitoring and transcribing results 
of Misur for an estimated cost of approximately $5,000 per annum. 


s^ 


¥ NI 


5, Adequacy of security: 
No unusual risks involyed. 


Bureau (RM) La fr 2 
4 - 


-Chicago 
CLB: MDW 


Registered Mail 
(2) 


9. 


iO. 


CG 92-350 Sub 6 


Type of case involved: 
Top Hoodlum - Anti-Racketeering and Criminal Intelligence 
Program. 


Connection or status of subject in the case: 


KRUSE is a top hoodlum of the Chicago Division under 
intensified investigation. 


Specific information being sought: 
Top hoodlum connections with scavenger services, organized 
gambling interests, activities and associations being carried 


on by local hoodlums. 


Reasons for believing the specific information will be obtained by the 


technical suryeillance: 
A live informant and investigation has determined that the 
office space mentioned above is used as a meeting place for 


Chicago top hoodlums. 


Importance of case and subject: 
Same as #7. 


11. 


12. 


13. 


14, 


Possibilities of obtaining desired information by other means 


(Explain in detail): 


Risks of detection involved: 


KRUSE is an extremely security conscious individual and 


LPH PIERCE and other hoodlums 
It is felt this location 
es unavailable elsewhere. 


Withproper security precautions arranged, full security can 


be afforded. 


Probable length of technical surveillance: 


Indefinite. 


Request made for technical surveillance by any outside agency 
(name specific official, title and agency): 


None. 


15. Remarks: 


16. Recommendation of Assistant Director: 


“- 
SAC, Chicago (92-350 Sub 6) 9-4-63 
22 Е REC- 44 247] JUNE 
| y i p E 
LESLIE EARL KRUSE, aka 
AB 
Provided full security assured, authority granted to 
install a misur in Room 758, L & M Disposal Co., Inc., 221 North 
LaSalle Street, Chicago, Illinois. Promptly advise Bureau when 
installation effected and symbol number assigned. This 
authorization is for a ninety-day period from date of activation. 
Furnish Bureau a weekly airtel summary of significant information 
furnished by this source. 
NOTE: The L & M Disposal Company is a central office of[ ] 
in the Leslie Kruse gambling operation. 
and Ralph Pierce, a high ranking Chicago hoodlum, b6 
єт at this location. Chi b7C 
^ uri о і апа b7D 
Pierce and other leading racket figures at the L & M Disposal 
Company. Recommend Chicago be authorized to install misur. 
1 - J. D. Donohue 
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| 
А | 
e e | 
Е | | 
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Date: 9/3/63 | 

| 

| 


Transmit the following in й 


(Type in plain text ог code) 


un AIRTEL = 2004 
(Priority or Method of Mailing)  . | 
ue Ыыы ЫШ Ete ee ae es Se ы SO а бақты. сос маа ДА =з. ж. езшш 
(лю : DIRECTOR, FBI (92-5505) "JUNE" 
IS FROM : SAC, CHICAGO (92-350 Sub 6) 


SUBJECT: LESLIE EARL ose, aka 
AR 


| During the early morning hours of Sunday, 9/1/63, 
entry was made at 221 North La Salle Street, Chicago, 
Illinois, and a microphone (mite) was installed. in each of 
the two offices of the L and M Disposal Company, Room Pu 
which offices are utilized b 
known front for Chicago top hoodiums CHUCK and SAM ENGLISH, b 
. LESLIE KRUSE, RALPH PIERCE and others. 


Ee 


It is noted that the Consolidated Scavenger 
Company also maintains an office at this location, which 
is reported to be a PIERCE enterprise. ы 


А diode switching arrangement маз installed 
utilizing only one pair of wires, and the entire installation 
was completed in approximately four hours. 


On 9/3/63, efforts were made to activate CG 6667-C* 
at this location without success. Several minor technical 
difficulties still encountered which will necessitate a re- 
entry of premises of L and M Disposal Company for correcting 
present difficulties. 


Bureau will be kept advised of efforts for activation 


of this source. | | | .M 7 
fti М | і, C = РС 
d iw Y ба 55 IE "M. 


Bureau (AMRM) 


| Ou. .... 
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DEFERRED | 8-28-63 E ШЕГЕСІ is 
TOY DIRECTOR © | Purdue 2 
ROM SAC CHICAGO 


$9 scit tanc Buses AKA; AR. JUNE, 
: REBUAIRTEL AUGUST 23 LAST. 

SURVEY. AS TO-PEASIBILITY OF HIGHLY -CONF I DENT IAL SOURCE 
COVERAGE AT L AND M DISPOSAL COMPANY, 221 NORTH LA SALLE, 
CHICAGO COMPLETED. FD 142 SUBMITTED ON AUGUST 27 LAST. MOS 
SECURE TIME FOR ENTRY IS-DURING EARLY MORNING HOURS OF 
SEPTEMBER 1 NEXT, UACB ENTRY AND INSTALLATION WILL BE MADE 
ON SEPTEMBER 1 NEXT WITH FULL SECURITY AFFORDED, ! 


RECEIVED: 8-29-63. 12:40 АМ —— ENT 


DR . 
n НЕТ е groe message А to be disseminated outlaw ree Я 


туро рһїс ш 
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FBI 


Date: 9/9/63 


Transmit the following in 


(Type in plain text or code) 


AIRTEL 2 | | | 


; і 
Via EN 
(Priority or Method of Mailing) i 
man a ee шшш шш ae en E D ЖЗА» eg bed Р = 
К — @ Zr 
f то : DIRECTOR, FBI 
4 Tx 
| FROM: SAC, CHICAGO (92-350 Sub-6) |. "JUNE" | 
| (2 | | 
SUBJ: LESLIE EARL KRUSE, aka >< / 


Re-entry of premises effected during early 


morning hours of 9/8/63, One mite removed from premises БЕ 
leaving the ойе a office of[t сс с bs 
CG 6667-C* activated at this time and is now operational. | 


3.“ Bureau (RM) 
= Chicago 


EWA: blg 
ш | 
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Fox InSoxmational Tuxposes Qnly 


rhe originals removed from this fiie and replaced with 

ate copies of the original were accessioned to the 

nal Archives and Records Administration (NARA) pursuant 
he JFK Records Collection Act of 1992. Provision of the 
Act allowed for certain information to be postponed from 
ic release until the year 2017; therefore, the pages have 
necessarily been released for public review in their 
entirety. : 


Under the JFK Act, originals to all material deemed 
assassination records must be accesssioned to NARA regardless 
of whether the material is open in full or released with 
information postponed. Therefore, any documents or pages 
from FBI files accessioned to NARA pursuant to the JFK Act 
are no longer considered the possession of the FBI. The 
duplicate pages have been inserted strictly for research 
purposes. 


The copies contained herein do not necessarily show 
the most up-to-date classification. 


To attain a copy of the publicly released version of 
any materials maintained in the JFK Collection at the NARA 
facility in College Park, MD, you may contact the JFK Access 
Staff, at 301/713-6620. 


The following materialis were removed from this file 
and are maintained in the JFK Collection at NARA: 


File & Serial Number JFK Subject Identifier 
(for NARA purposes) 


Fox Infoxmational Fuxposes Qnl;j 


stardust Gambling Casino in Las Vegas, 
dwell | also stated that after graduating from 
1 


wanted to go to Fort Lauderdale,’ Florida 
with a ‘group of. girls, however, USE persuaded her to 
take a vacation at Las Vegas EK than 

: run the risk of having her get in trouble at Fort Deua raa: 


ES CG T-32 ‘advised in April of 1963 that he 


former s still working for “public rela- 
"tions man‘, —Informant believes that is still 


е in a. 99516640 course in one of. the. local universities. 


“се T-18 advised in July. of 1963 that he had 
observed. KRUSE. On. the morning of July 12, 1963 in the Chicago 
loop area, Further, that the 


| и. PRESENT ‘RESIDENCE 
се т-1 advised in. July of 1963. that ‘apparently ` 


Oy. 


осе 
- 
оо 


III. ASSOCIATES 
ca. T-18 advised in late April of 1963 that . 


“+ Informant further іпаісарба that KRUSE met 


Informant described 


as а close friend of KRUSE. 7 


— Palm Beach, 
Florida, was interviewed on April 8, 1963 concerning sub- 
ject's obtaining a room there for a woman in late March, 
1963. He said he was Standing out in front of the office 
at the Sea Breeze when he was approached by two men. He 
described one of the men as "a little old grey-haired guy" 
whom he/sees on Notre Dame Boulevard, Lake Worth, regularly 
(JAMES/ FIORE) and the other as a larger and partially bald 
man. /He said the smaller man called him by name; that is, 


| and introduced the larger man to him as Mr. KRUSE. 


said hé believed he had seen KRUSE before but could 
not identify. ‘the time or place he had seen him. 


ваза KRUSE explained that he wanted to get 
a room for a lady whose last name he mentioned but which 
did not recall. He said he described the woman only 
as a divorcee and said she had her son with her.and he 
indicated he did. not want a too expensive room. Не said 
he did not recall that KRUSE said what his connection with 
the woman was supposed to be or where she was from but he 
did show KRUSE а room which he said would be all right. 
recalled the room would not be ready until later in 
е day so KRUSE said he would be back. When[  ]went 
back in the office he told to register the woman, 
whose name he knew then, into the certain room and that is 
the last | heard about the matter and the last he saw of 
KRUSE or FIORE. He said to his knowledge the woman was not 
with KRUSE when KRUSE arranged for the room and he never 
saw the woman. 


EY 


re. a oe) 


i D Ф ф. vus 


was interviewed іп а Bureau automobile 
after she emerged from Shears and Cheers Beauty Salon, 710 


North_Rush Street, after S ima as — was set up. 


B. APPROX, is[ ]years of age and resides with _ 


She drives a 


m 6/19/63 a Chicago, Illinois File # 92-1037 


JOHN H, WILMES and 


b6 
by 8%в___ л pee dictated 6/25/68 C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI апа ts loaned to 
your agency; it and its contents are not to be distributed outside your agency. f 


a a 


4 
CG 92-1037 


С —  ]stated that she has heard that KRUSE has 


a nice family and a very pleasant wife. She stated_that with 
regard to she was told b 
that be recen sought employment 
Lf rerused nim because He mdid ke did 
not wan o become involved in a family squabble. She stated 
that sometimes KRUSE will report top [оа he and 

are not talking and that usually the cause of this 
rift is over money. She said aal a apparently 
raised in a very strict fashion although as a young boy he 


was given silk suits to wear and now he has his silk suits 
and no money in the pockets. She added that it is also 


- 8- 


о fu 


commonly known that[ ^  ]was a very poor student and 
had to drop out of college. 


By way of a side line[ ^  ]said that last AA 

winter she went to Las Vegas, Nevada nd stayed at the b7D 
is (phonetic). 
She met and when she suggested that they go out 


and gamble he told her he would not permit her to do so 
unless she agreed not to spend more than $50,00. He stated 
that this is the absolute limit and told her that she would 
only be losing her money needlessly, that he himself did 
not gamble. | 


She added that she is willing to cooperate in any 
way and will upon her meeting with this afternoon, 
tell him only what is suggested. She stated that 
was in full agreement that she should meet with the Agents 
and told her to cooperate inasmuch as she knows nothing 


about KRUSE, Also he told her he was certain the reason for 
the FBI inquiry about her 


She said that — ]hates[ ала 
this resulted from a previous incident which she declined b6 
to discuss. bc 


b7D 
[  — came to the home оГ ast 


week where she was visiting and she met him there. 


She stated that KRUSE and occasionall 
meet at 


[ — reiterated that she was more than willing 
to be contacted again and that possibly through refreshment of 
her memory she may recall additional information concerning 
KRUSE. She also said that has repeatedly indicated 
to her a distaste for and himself and 
has on more than one occasion 


CG 92-1037 


-24. advised | ER early July of 1963 that 
close associate of KRUSE, maintains fairly 
close contact with JOHNNIE "THE BUG" VARELLI, VARELLI 
apparently. is connected with a large insurance company 
in addition..¢o the tavern and restaurant business. 


and further, that VARELLI is a syndicate killer and a 
good friend of NICK and GEORGE BRAVOS., Informant further 
stated that. VARELLI is apparently interested in 


b6 
b7C 
b7D 


“са Т-1 advised in July of 1963 ае] 


is еро n дер: 


Без за. Is having ап extremely difficult tine 


nos: ed n 


2 10:5 


^ 


Hut ae ae : ж 


У. NU-WAY PLUMBING 


Epstein Pontiac аба ае. Illinois. ; Informat has 
been told that certain Chigago hoodlums have frequënted this 
establishment. imeluding КЕБЕ, ROCCO FISCHETTI, and FRANK - 

and dppatentiy have been чеш. this place as a 
меер prace... | ! 


CG т-32 ‘advised in April c of 1963 that he had re- 


cently visited the Peter ‘Epstein. Pontiac Agency and talked b6 
«with PETER EPSTEIN. At that time ds ае белер and AME b7C 
an attorney at | 
alsa’ there... Informant got the impression that 
was handling a a considerable amount of EPSTEIN's business. 
Whilé visiting with EPSTEIN, he also determined that KRUSE 
579456076. this Xocation and is a close associate of EPSTEIN. 


| CG T-24 advised. in May’ of 1963 that the H & H 
Restaurant: located at 203. North LaSalle Street, Chicago, 
Illinois; 1s actually legally named the ‘Civic Restaurant- 
and that. the telephone. number there is: AN 3-6515, -Be 


stated that he recently heard say that “the 145 
is investigating him. at which remarked that, "They 
haven't got. anything on me, I Did plenty." Informant 


stated that uses an individual named as an 


employee behind the cigarette counter 


b6 
57C 
b7D 


In this regard informant stated that on May 16, 


cago J 
went to the White 


Sox Baseball Game toge 


`- 13 - 


зу 


CG 92-1037 


Informant further stated that 
was a close friend of 
and is also a close friend of 
Informant indicated that 


LESLIE KRUSE, 


In connection with the H&H Restaurant, in- 


formant stated that it was formerly located south of Lake 


Street on the west side of LaSalle Street and was operated 
by who presently operate a restaurant 
at the corner o Streets. Several 
years ago a bomb was exploded in the H & H Restaurant and 
Shortly thereafter 
of this restaurant. nformant has since learned that 

were forced out of the H & H because they 
were operating a profitable bookmaking establishment and 
were not cutting in the "outfit". 


CG T-l advi sed. in of 1963 at on July 1, 
1963 KRUSE visited Street, 
Chicago, Illinois, where he meets with many other members 
of the Chicago crime syndicate. 


CG T-24 advised in July of 1963 that it is | 
common knowledge around the H & H Restaurant that prominent 
criminal attorney recent beating was a 
warning to get out of the law practice. [ ^ ^ 1]for 
example, is of the opinion that t ting was lon ue 
indicating that hoodlums ae Poe ene | 
ger.have any respect for 
Apparently has to "square" with everyone ior 
Comments were made to the effect ualle [шде was 
broken partly as a result of the beating. | 


: " Informant also advised that on June 29, 1963 
| layed cards in the back 
“of the В & g Beca tia: had been buying jewelry 


from from time to time. 


| Сб T-1 advised in July of 1963 that 
e || | with 
Ж: s he n high esteem Dy members o e "outfit". 


- l4 - 


‘CG 92-1037 


Hé; gaia that 
isat this establishment and in: conversation with 
several times each week. 


Jsformant ‘also said that 


Much of L____—i| -work is in this lucrative 
business | of fixing ‘Serious traffic violations. 


жи, GAMBLING 


i сб T-1 advised in May "ef 1963 that it is 
believed Ya some areas that LESLIE KRUSE was a 25% investor 
.in the financial structure in the gambling operation at 
2418 South Wentworth Avenue, which was raided by the State's 
. Attorney's Police. This operation vag терр еа]. а huge 
^ financial success to the: "outfit", 


ы CG T-38. advised in June. of 1963 that with 
respect to the crap game гип by. that be- 
tween June 17 and June 21, 1963, it was located at what 

is commonly calfed. the. old homestead close to the Wisconsin 
border. He advised that the week prior to that, the game 
was at Rondout, Illinois in а new layout there. Informant 
stated that one өуепіп Hee 
1 gambled heavily and won 

Appro AERIS. $1,000.00. Informant stated that there is 
"definit e-in between and LESLIE KRUSE 

' Since in several conversat ons w th persons he 
knows, has made reference to KRUSE. Informant advised also 
that a[ — ](LNU);who had formerly lived in the Maryland 
 Hotel,was a box шап ät the Tallyho Restaurant gambling 
establishment, “is now a teller at the Rondout establishment. 


ietorsant stated: that — 0200 used to make collections 
fo USE operations and due to his presence along with 


and others, іп the informant's opinion, the collector 


of the Lake County gambling establishments is “tied to the 
LESLIE KRUSE eo К : 


lo 7C 
Б7С 


‚Сб 92-1037 Cur OD ES 


Informant advised. that forty ponis! were in 
attendance on Wednesday, June. 12, 1963, at Rondout. 
Не further advised that the location, which is commonly 
referred to as the Old Homestead, is reached by taking 
. the Wisconsin Tollway to Russell Road, where one looks 
on the west side of the highway and. there is a huge 
Blatz aaen above the Old Homestead. 


“Оп June 21, 1963, ‘informant ‘stated that with 
respect to the Old ‘Homestead that өп an average there 
are approximately 50 people in and qut of the game with 
an average of About 28 individuals playing сғарв at опе 
time, 


... He advised that the ola Homestead is not a 
plush establishment like Rondout.and consists primarily 
of a bar room where crap tables,and blackjack tables are 
in evidence. He advised that at different times during 
each evening that he has been in attendance at the Old 

ead either 

have been present. He advised further that these 
individuals are making good money at the game and he 
knows they are cashing checks from various customers. 


Informant further advised that >] (anv) | 
is a woman who is а widow with two sons, who is an 
inveterate gambler frequenting the L —— operation. 
He does not know her. last name, however, he knows that 
^ She resides on the south side of Street, the 


Informant: said that KRUSE was. observed at the 
gambling establishment at Springfield and 23rd Street in 
Chicago during the middle part of July. 


Chicago. T-35 advised in late jane: 1963, that 
rence to the gambling establishment run b 
Rondout, Illinois, along with and 
there is a "lugger", (LNU). 


drives a black Chrysler Imper T a 1960 model, 
bearing 1963 Illinois license - 


CG 92-1037 
EWA: MJT - 


| Informant stated that on ‘June 26, 1963, at 
about 9:00 m a two-door Oldgmobile sedan, white 
. bottom an top, 1955 model, bearing 1963 Illinois 
license was outside the gambling establishment 
; in Rondout. This car was parked opposite the door at 
the east end of the building and was £he lookout car 
used screening all gamblérs coming to the game.  Informant 
identified the following individuale as peius employees 
of the. кыны. establishment: 222 


stick man 
соок 

+. lookout 
"dealer 


Informant added that  ]has also been 
"Adentified: as the lngger for the game and he 12/68 оп 
in Chicagoi- - 


Vis Chicago T-1 advised in July, 1963, that he has 
learnéd.that the KRUSE gambling operation in La&e: County 
has lost thousands of dollars since the raid at Vernon 
Hills knocked out the one big я 


ЯРА Е ав also determined that 


This individual.is a white male and approximateiy 


years of age. He is supposedly euployed to handle e 


| | Chicago Т-18. ј in July, 1963, that on 

Tuesday, July 9, 1963, puse KRUSE sudo 
during the afternoon somewhere in Chicago's Loop. It is 
possible that this en [ng was due to the financial 


difficulties in which is now involved which in turn 
resulted from the closing down of tbe Lake County gambling 
operation.  Informant advised that because of the FBI 


pressure on the gambling activities in Lake County, that 
the "clout" held over take County 
officials has. apparently thinned. mE 


CG 92-1037 
EWA: MJT 


cago T-24 advised in July, 1963, that one 
was a former crap dealer for ROCCO POTENZA 
apparently has approached KRUSE about a job. KRUSE 


was apparently very cool toward[ ^ ^ and others like 
him, stating that the situation in Chicago is "real 
tight" and KRUSE said that he would not take care of 
anyone and that they should have saved their money. 


VIII. FLORIDA RESIDENCE 


The following investigation was conducted by 
SA RICHARD B, KELLOGG at Lake Worth, Florida, unless 
otherwise indicated: 


On July 24, 1963, — —— — — — — — — ] 
[72] advised that JAMES FIORE, the caretaker 
at subject 5 residence in Lake Worth, had been one the 


Observation at the KRUSE residence on July 24, 
1963, during the morning hours revealed the presence of 
a late model Ford Fairlane bearing 1963 Florida license 

It is noted that license is issued to 

who resides in and has 
been previously identified as a real estate man who has 
dealt with subject in the past with reference to the sale 
of subject's house there. 


On July 25, 1963,[ — 1 ]advised he had 


seen[ — ]at her residence in Lake Worth but he had 
not seen subject. .He said FIORE 


CG 92-1037 
EWA: MJT 


On July 28 and 29, 1963, there was observed at 
the KRUSE residence in Lake Worth a white 1963 Chevrolet 
Impala convertible bearing 1963 Florida registration 
1E7782. Inquiry reflected that license to be issued to 
Olin's Rent-A-Car, Miami, Florida, and that the car had 
actually been rented at the Palm Beach International 
Airport, West Palm Beach, Florida. | 


On August 5, 1963,[ —.— — ]011їп'в, Palm 
Beach International Airport, advised that car had been 


rented on July 26 or 27, 1963, by Pd 
_ |) It was returned by сЕ 

ugust 5, 1963, having been driven 229 miles. When the car 
vas returned by ре was picked up by a young 


lady in another car. 


| On August 2, 1963, FIORE was engaged in casual conver- 

sation at the bowling alley in Lake Worth, Florida. He said 
subject, were in Lake Worth on a short 
vacation. He said did not accompany 
them as he was at school and was working 

for in the plumbing business in Chicago.  FIORE 

said that he expected the KRUSEs to leave the following 
Wednesday (August 7, 1963). Concerning subject's efforts 
. to sell his house, FIORE said subject had an offer of 


<. $65,000 but he did not know if he would take it. 


On May’ 28, 1963, there was observed at the KRUSE 
residence in Lake Worth a 1963 Cadillac bearing 1963 
Florida license 


The following investigation was conducted by SA 
Tu J, KEARNEY at Et. Lauderdale, Florida: 


CG 92-1037 
EWA: MJT 


IX. _ DOMINICAN REPUBLIC 


Chiea, o T-24 advised in Mai 1963 that KRUSE 
“As of 


May 17, 1963, KRUSE was still іп Florida and apparently 
was not staying at his home imn the Miami Beach area. 
Informant believed that KRUSE was in Florida in eonnection 
with attempts to gain interests in the gambling operations: 
. which are being initiated in the Bahama Islands. The 
informant speculáted that KRUSE has been working for 

the "outfit" interests in Chicago to gain a foothold 

in the gambling operation in the islands. P 


Informant stated that he recently тей. ‘that 
American interests are building a 3$ million dollar motel- 
hotel and casino in the Bahamas. He stated that a Jewish 
real estate man from Cleveland, whose last name begins 
with the letter[ |ів handling the new project in the 
Bahamas. The informant could not recall the complete last 
name of this indvidual. This man is a close friend of- 


MEYER LANSKY of Miami. | 
Chicago ‘pay advised in August, 1963, that he had 


information that KRUSE would return to the Chicago area on 
or about August.7, 1963, from Florida.  Informant is of the 


opinion that KRUSE probably was not in Florida, but had 
gone to the Dominican Republic in connection with negotiations 


to operate a gambling casino there. _ USE had been accompanied 
to Florida by and 
Informant believed that would remain in 


Florida. 


b6 
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_ returned to Miami at 12:00 noon, June 17, 1963, via 
CDA flight 300, KRUSE and Lor ае tater returned 
at 3:00 PM via Varig flight 0. He later cancelled 
this ticket and departed Miami June 27, 1963, 10:00 
PM on Eastern flight 156 destined for Chicago. 


*. Chicago T-37 learned that 
had travéled to Santo Domingo, Dominican Republic, 
on June 14, 1963, with his son, Jana 
KRUSE in order to further negotiate with Dominican 


nationals regarding the isition of mbling casino. 
Informant said ара] 
are young attorney partners who are ing the negotiations. 


. it appears that all parties concerned are hoping to close 
the deal in the near future and hope to find persons 
willing.to invest in ate venture. 


nvestigation by SA[ —  ]has determined that 
are partners in a law firm 
ocated in 
Also that these persons representing KRUSE in the acquisition 
of a gambling casino to be located in the Dominican Republic. 
KRUSE apparently has been sought out because of his knowledge 
of gambling and will play a role which is as yet not completely 


known. 
Miami also determined that[ ^ — Дивеа 


{оГ  — in Chicago, whe cquginted 
with KRUSE and RALPH PIERCE, whome 


Chicago T-38 advised that he has had some knowledge 
of the proposed gambling operation in the Dominican Repuklic 
and said that it was decided that "no Chicago Italians" were 
wanted in the deal. It was apparent to the informant that 
although KRUSE was associated with members of Italian 
organization in Chicago, it was not felt that this would have 
any bearing on the attempt to establish this gambling venture. 
Apparently KRUSE has also attempted to maintain the gambling 
operation on an honest basis, at least according to the 
inform nt. 
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d  Difürnant said at te Paz Hotel is leased 

` ty a group of Domingans from whom the gamblers would 
lease the casino. Тһе casino would be a relatively . 
small operation. With perhaps: two roulette wheels and 
four blackjack. tables. Apparently a Cuban lawyer is 
ready. ta accept the deal for the Paz Hotel should | KRUSE 
interests turn Ak ‘down. | 


“was contacted by KRUSE on March-22, 1963. Тһе files of 
the Miami Police Department,. Credit Bureau, . Department of 
"Public Safety, Dade Count Сапа. Miami Beach Police Department 
had no_record for ; Neighborhood inquiry determined 


in Chieago, and resided in 
He sold the bar: ‘and. moved to Florida 
gant. trouble. ; 


i^ Telephone number’ 683-9611, ‘which was called by 
|during the course of a previous visit 

"to Florida with KRUSE is listed to iue Miami International 

ad Hotel. 


‘Chica о T-38 advised on: сабан 6, 1963, that 


On August 9, 1963, Chicago T-38 stated that the 


Informant stated he has learned 
.lis anxious to have 
and KRUSE spend several months per year 
at the^casino as resident managern, however, KRUSE- has not 
yet agreed to this proposal. 5 
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Investigation at Miami has also determined 
that KRUSE is extremely. concerned about not being abie 
to sell his Lake Worth résidence and that KRUSE has a 
‘blood pressure problem and takes pills for this . 
condítion. | 


Chica o T-38 advised that KRUSE and 


Informant. ‘Stated that the Dominican nationals 
who operate the Hispanol Hotel in Santo Domingo have 
not yet fulfilled their promises to properly renovate 
the hotel. As a result informant has learned that 
and KRUSE may withdraw from the 
intended operation of this hotel. If they do withdraw, they 
will probably sell their interests. | E 


CG 92-1037 
EWA: MJT 


hicago Т-1 advised in Мау. 1963, that KRUSE 
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XI. L & M DISPOSAL, INCORPORATED 


|. CG T-18 advised in July of 1963 that 
met with LESLIE KRUSE and 


PIERCE on the afternoon of 
It is believed 
i i ur- 


Informant stated he has learned recently that KRUSE 
and PIERCE might tey to аел financing рге; 


CG T-l advised in mid-July, 1963, that RALPH PIERCE 


b7D 
 Infaxmant also stated that because of 
poor Pecgro [c c [and his partner, at 
L & M Scavenger may have trouble obtaining financial backing 
. from legitimate sources. | Ьб 
| i Р жұыс "LS b7C 
XII. SUNSHINE RACE TRACK | 


Тһе follwoing investigation was conducted by SA 
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On Мау 20, 1963 


attorney 
with offices at 


of the stock outstanding, was 

interviewed at which time he stated as far as he knew 
there was no deal on now for the sale of Sunshine Park. 
stated that several Florida horse breeders in 


central Florida and particularly the[ ^ ^ ^ ^ č ] 
deze H a inteiees 


“or desire to buy Sunshine Park, but nothing definite has 
ever been done concerning this. 


also stated that he himself, along with 


» would like 
very much to arrange to buy the controlling interestin the 
Sunshine Park, but at the moment the prospect of ding 
this is most dim. b6 


stated that about a year or so аво Г] 
an industrailist from Toledo, Ohio, 
and was extremely 
interested in buying the controlling interest in Sunshine 
Park and made several trips to New York City and made 
offers up to.$2,000,000 toL____ ] who 
is a practicing attorney, and[ . .  |of the Frederick 
E. M. Ballon, Inc., which group owns the controlling 
ак ган in the Sunshine Park Racing Association at Cldsmar, 
orida. 


[ stated that uite 
making several offers to the Ballon group, which received 


no interested response gave up and is no 
longer interested. commented on one occasion 
to that was most unreasonable 


CG 92-1037 
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with relation to strings attached to the sale оГ ] 
in the track and seemed to have no genuine 
interest in selling. ; 


also commented concerning possible 
sale of instant track that some time ago a stock broker, 
whose name he could not now recall, from St. Petersburg, 
Florida approached him in the street and expressed an 


and possible purchase of the Sunshine Park Track. 
stated that since he himself knew nothing about 


ossible sale of the track and realizing how unreasonable 
L lhas been in the past, he told the 
individual to forget about it. 


On this occasion [ ехргеѕѕеа the opinion 
that since the Sunshine Park Racing Track has been going 
down hill for years and in view of pending Florida leg- 
islation, which may increase taxes on the racing ; 
industry in Florida, the worth of the track is very 
questionable and in his opinion certainly would not be 
worth more than a million and a quarter for the controlling 
interest. 


stated that there are all kinds of rumors 
afloat concerning the fact that the Sunshine Park is for 
sale and is sure that these rumors did not begin in Tampa 
and quite possibly have their origin in New York. 


stated that as a[  — Папа С] 
in the track he is extremely interested and 
would be happy to provide pertinent information at any 
time concerning possible sale to the Federal Bureau of 
Investigation. 


| provided the following lists of officers 
as he knows them in the Sunshine Park Racing Association, 
Inc: 
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President 


SSS —P ua 


ap 


Vice President 
and Public Relations 


above. 


Treasurer 


In this connection [ | — ]statea that the 
corporation known as Frederick E. M. Ballon of New York 
City, which owns the controlling interest in the Sunshine 
Park Racing Track at Oldsmar, Florida, has the following 


officers. 
аар 
2-1 


The following individuals were named by 
as directors of the Frederick E. M. Ballon Corporation: 


commented that there are only three 
shares of voting stock in the Frederick E. M. Ballon 


$31 = 
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Corporation and | € all three 
thereby having complete control o rederick E. M. Ballon 
operations, 


a stated that there are approximately 
38 stockholders in the Frederick E. M. Ballon Corporation 


owning from 24 shares to 712% shares of stock. 


Pod retired lawyer and formerly 


3 
residing at advised that he has 
no definite information that the Sunshine Park is up for 
sale, but that he is constantly hearin ors to that 
effect. stated that he owns| я the stock 
in the Sunshine Park and he is also associated with Lombardo 
and Masoni, Incorporated, (L & M Corporation) of Cleveland, 
Ohio, who have interest in several racing tracks including 
Jefferson Downs in New Orleans, Louisiana, and has been 
watching the Sunshine Park situation very closely and is 
able to say that none of the rumors concerning the possible 
Sale did not emanate from Tampa, Florida, and he is quite 
sure that such rumors are coming out of New York, because 
the principal owners of the track reside there for the 
most part. 


- бу 
e 


oc 


stated that he knows of no deal on 
presently for the sale or purchase of the Sunshine Park 
Track, but that in the past 
and an industrialist 
in Toledo, Ohio, was extremely interested at one time in 


purchasing the track and made several offers personally 
tol -]of the Frederick 


E. M. Ballon Corporation, New York City, who controls 
over 50% of the stock in instant park. 


Песна n that[  — č ]was willing 


to go as high as ,000,000 for a half interest in the 
track, but finally became disgusted and is no longer interested 
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pee TIRE complete disinterest on the part of 


recalled that in 1962, a man by the 
name of га wealthy building materials and 
supply industrialist from Philadelphia, Pennsylvania, was 
interested in making an offer to purchase Sunshine Park, 
but nothing ever came of this situation. 


fe On this occasion stated that most 
everything he or learned concerning 
the sale or possible sale of Sunshine Park Track comes 
to them in form of rumors and very rarely is concrete 
information available. 


In this connection reported that a 
realtor by the name of St. Petersburg, 
Florida, and at one time racing steward in the State of 
Florida, had mentioned something to him that he was 
making inquiries of the Frederick E. M. Ballon Corporation 


through as [E een sale of the track, 
and that he, told that he was wastin 
his time with and should deal directly with| | 


of the corporation, who owns majority 
of the stock in Sunshine Park, 


stated that[  — ]is a very 
energetic realtor interested in sales and commerce and it 
is quite possible that someone unknown to him, 
has made some inquiry concerning possible sale of Sunshine 
Park. s 


Г ]vaugeiy recalls that[ | had 
mentioned to him at the time of their contact that Chicago 
interests were possibly interested in the Sunshine Park, 
Oldsmar, Florida, but that he could not be sure of this. 


In this connection[ ^ ]stated that he would 
make discreet inquiry in the next three or four weeks or so 
in an effort to establish if Chicago interests were 
dealing with and obtain possible identities of 
the Chicago people. 


b7c 
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In connection with the value of Sunshine 
Racing Park,[ ^  ]stated that in his opinion half 
interest or controlling interest in the track is certainly 
not worth more than a million and a quarter and then only 
to the right group and particularly to Florida people 
with interests in the state as well as in the breeding of 
race horses. stated that as far as he is con~ 
cerned Sunshine Racing Park is somewhat of an enigma at 
the moment, because the track is not making money and 
has been going down hill financially for quite a period 
of time and the prospects for its improvement seem very 
unsure at the moment in view oí legislation currently 
proposed in the State of Florida to increase taxes on the 
racing industry. 
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On August 6, 1963 
b6 


EFG 


Retired Lawyer and formerly 


were recontacted and were unable to provide any new or ad- 
ditional information other than that previously provided. 


XIII. MISCELLANEOUS 


' Chicago had received previo l inf ion that 
LESLIE KRUSE had in his 


| © It was reported that 
the Stardust Casino and Motel 


in Las Vegas, Nevada. 


l | name unknown at Las Vegas. 


As a result of Chicago's request, Las Vegas conducted 


the ot inquiry regarding[ Jand the possibility 


that 


also has one: 


Las Vegas had received шшш Ша е E ртс 


A 


Detective Calrk County Sheriff's Office, 
advised SA on May 7, 1963, that as of that 
time none of the things taken in the robbery had been returned 
to Las Vegas and none of it recovered as far as the Sheriff's 
Office was aware. They had been notified that the revolver 
had been found and that it was identical to the one stolen 


from 


On various occasions and at different times during 
recent weeks the Sheriff's Office has been contacted by Agents 


of the Las Vegas Office and discreet observation did not reflect 
that pee ce described above. 


55 
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Las Vegas is of the opinion that if 


f this nature that he would be unlikely n" | 
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4” STATES DEPARTMENT OF а 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
[: age 
* [n Reply, Please Refer to September 19, 1963 


File №. 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACXETEERING 


Reference Reference is made to report of ee 
Special Agent | e b7C 


dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency, 


vice STATES DEPARTMENT OF Ф..... 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to 
: September 19, 1963 
‘File No. — 92-1037 i d 


LESLIE EARL KRUSE 
ANT I-RACKETEER ING 


Reference is made to report of Special Agent 
dated and captioned as above, 


* 


CHARACTERIZATION OF INSORMANTS 


Chicago T-1 is an individual who is acquainted with 
Leslie Kruse and his activities asthey pertain to gambling 
and his association with other hoodlums in Chicago. 


Chicago T-18 is an individual who is able to 
furnish some information concerning Kruse's activities in 
the Chicago area. 


Chicago T-24 is in a position to furnish some 
information regarding Kruse amd his associates in the 
Chicago area, 


Chicago T-28 is a person who knows some of Kruse's 
friends and associates in the Lake Worth, Florida area. 


Chicago T-32 is a person who, by virtue of his 
employment, cam furmish some information regarding Kruse 
amd his family. 


Chicago T-35 is a person who, by virtue of his 
gambling habits and associates, can furnish up-to-date 
information regarding gambling activities in the Chicago 
area, 


Chicago T-36 is a person who was in a position to 
furnish some information regarding Kruse and his associates, 
and maybe able to do so in the future. 


Chicago T-37 is a person who knows Kruse and 
can furnish some information regarding his activities in 
the gambling field. 


Chicago T-38 is a person who has come into 
possession of some information regarding Kruse and his 
gambling ventures out of the United States. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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TO : DIRECTOR, FBI (92-5505) 
FROM : SAC, CHICAGO (92-350 Sub 6) 


SUBJECT: LESLIE EARL KRUSE, Aka. ` 
| AR : | JUNE 
WEEKLY SUMMARY 


The individuals employed at the L & M Disposal 
Company and who are frequently heard in Room 758 which is the 
location of the L & M Disposal Company, Incorporated and 
Consolidated Scavenger at 221 North La Salle Street, Chicago, 


are 
of the companies. f 


On 9/9/63, conversation was heard between| |] 2 
апа[ . |а connection with the fact that the L & M 
Disposal Company had been thrown out of their dump. The 
conversation from[| ^ | indicated that they had been 
reportedly called hoodlums and he stated that although he is 
acquainted with a lot of hoodlums he felt that they were better 
than a lot of legitimate guys. Ed 


It is pointed Qut for the information of the Bureau 
that L & M has been subjected to considerable adverse newspaper 
pubficity.in the past and the association of scavengers in 

 Chicágo has been up in arms over L & M in an effort to curtail 
their: business wherever possible and apparently have curtailed 
their dumping facilities. 


qo Sih. = ор o/10/63,[ —— — — — — appeared in their 


office discussing their sad financial plight. Apparently 


through mismanagement and poor equipment they have a daily 7 
ж әз | 
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expense. {ОП 44 their scavenger trucks. They have also uA 
overdragn their checking account and received a 7 
telephofk. call from the Harris Trust Bank where they are .* 


an emergency deposit to cover an overdrawn 


was visited by an individual named (LNU) ; 
who apparently is an employee of American Airlines. 2 
advised[  ](LKU) that he used to ship a lot of air freig | 
and discussed waking daily shipments via air freight. There 


‘uwas further discussion concerning an air travel credit card 


and: the necessity E changing the corporation name on bis card. 


E 
E 


— LISH Brothers, CHUCK and SAM ENGLISH. 
The EN “Brothers still own and operate Lormar Distributing 
. And| is in frequent contact with CHARLES "BUTCH", > 
ENGLISH. With regard to daily shipments by air 0 ананан 
‘a possibility these shipments consist of records which 
was sénding to JOE ENGLISH, another brother of CHECK and SAM and 
who op@tates a record business. in Arizona. It has been alleged 
that there. is a likelihood ‘that counterfeit records have been 
furnished £e JOE ENGLISH in the past. With further regard to 
the American Airlines credit card it is noted that a brochyre 
containing complete schedules and flight information concerning 
American Airlines was noted аа on 9/1/63 at 
the time the first entrance was made into the above offices. 


On 9/11/63,[ ^ ]discussed telephonically with an 
unknown individual the possibilities of purchasing an incinerator 
and the price of $142,000 as well as other large figures 
were mentioned, however the exact nature of the conversation 
was not determined. | : 


- It is noted that with regard to the КО 
of an incinerator ctl creer eh it is essential 
that they obtain something of this nature because of the 


pressure on their dumping facilities and that. this acquisition 
could facilitate their business greatly. ` 


+ 
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„ Оп 9/12/63|  ]aiscussed with[__|the fact 
that he has been furnishing money to the business and[ | 


222-201 реа up his end of it. Не is obviously peeved at 
foe’ not paying attention to business and expressed 
the desire that both locations meaning L & M and Consolidated 
Scavengers be joined as one. 


. On 9/13/63, discussed their 

financial straits.and how they should go about obtaining 
.funds. It apparently was resolved that money should be 
“obtained through_a-loan from an acquaintance o 

who is known as[ . |] (who is very likely 

a known Chicago juice collector). The fact that they obtained 
their money was brought out by the fact that later in the 

day ae overheard counting large sums of money to 
pay off their payroll and immediate debts. EN heard 


to ask how long a period of time he took to repay the 
loan on this money ар danser was that it was longer 
à month. There was some reference by to 
who is the and b6 


stated that he would have given a $10 bill to see the expression b7C 


on [ ^  ]s face. This apparently also refers to their 
acquisition of the money and the full meaning of their 
commen s not known at this time. Later in the afternoon 
ГЕ ы with| ^  ]the fact that 

a notorious Chicago hoodlum associated with the jukebox 


racket has been working on the A. C. Mc Clurg Company. 
оаа шы reference (6 —ÀuBo used to 

be in the jukebox business ee сз This 
comment would seem to indicate that is still aligned 
with and associated with a jukebox business in Chicago. г == 
also was heard to state_that CHUCK ENGLISH's brother JOE is 
living in Arizona a" cs on_his way to Las Vegas 
and was free to make a call on JOE, [indicated 

that he had put JOE in the record business. e said that 

JOE states he still likes Chicago but feels that everybody 

in Chicago dubbed him. Не said that JOE recently sold his 
record business which wound up giving to him. 

stated he went to JOE to tell him that he was lousing him 

up and told JOE they are your brothers but they are also my 


CG 92-350 Sub 6 & 
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Partners. (This refers to CHUCK and SAM ENGLISH). He 

admonished JOE to behave and[ ^ ]said that he 

subsequently wound up making JOE send all his money to Chicago 

ee he operated a banking account between Chicago and Arizona. 

le stated that he shipped JOE all the merchandise via air 

freight. JOE apparen old that һе,  — č ] had 

made JOE a big man. stated that BUTCH is out here 

now and will be back on the lóth. 


Chicago is aware that DUTCH ENGLISH was in Arizona 
at that time and the above reference to shipping merchandise 
air freight would tend to verify the previous conversation 
between[ ^  ]and the representative of American Airlines. 


of 9/13/63, telephoned 
who in the past has 
wc During the course of his 
conversation with asked him if he knew 
anybody that wanted to borrow money. [__——siisaid that 

if so they could pay him back on their scavenger bill. Не 
pointed out that if their scavenger bill is $20 all they do 
is add $20 to the bil nt of their loan and in that 
way it will be paid. [ot ае "you know, just like 
the jukebox business". 


E А 
On 9/16/63,[ —  ]taiked to — — ](LNU) 
on the phone. He discussed the operation of the company 
briefly and asked him if had met him downstairs on 
Thursday. This could possib who 
contacted regarding a loan. is a long time syndicate 
loan shark and reputed "hit man", 


On 9/17/63, [  ]received a telephone call 
regarding a farmer employee and it is apparent that 
has been or is about to be served with a summons which will 


include a judgment on bank account. During the 
conversation Federal Court was discussed and[  |]told the 
caller to contact over there at the Court House 


since they are life-long friends. He told the caller to 
"get in front of > 


~ 4 - 
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The nature ofL_____lemployment is not known 
at this time to the Chicago Office since it is not a 
recognized name of any of the bailiffs in the Federal 
Court House. қ 


з. On 9/19/63, ГГ. ]received a telephone cali 
from CHARLES "BUTCH" ENGLISH and laughed uproariously about 
the headlines in the Chicago papers concerning ENGLISH's 
taking ovéy the Chicago syndicate from SAM GIANCANA. 

jokingly asked ENGLISH if he needed a bag man 
and told ENGLISH he did not have to be under cover with him. 
They discussed a possible proposition which apparently 
attempted to handle for BUTCH near the Irving Park 
Shopping Plaza however[ ]told BUTCH that he was too 


, late. also asked BUTCH whether or not he had a 
chance to talk to[ ^ ]regarding those hotels and apparently 
based on this question BUTCH asked to meet and a 


meeting was arranged for 2:00 p.m. on 9/24/63, at the Fifth 


Jack Restaurant, which is a known hang-out for the ENGLISH. 
Brothers and other Chicago hoodlums. ато received 


a phone. call from an individual who requested З EE 
concerning a record he was desirous of purchasing. 

referred him to Lormar Distributing and specifically to employees 
of Lormar 


The three individuals referred t t Lormar 
are long time associates and employees of . 


cago 


technical coverage at this locat an excellent 
position to cover the activities of and many of 


his Chicago top hoodlums. 
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| | TO : DIRECTOR, FBI (92-5505) 
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` FROM : SAC, CHICAGO. (85-350 Sub 6) 


LIE BARE KRUSE, Aka 


WEEKLY SUMMARY © JUNE 


The following conversation took place in Room 758, 
221 North LaSalle Street, Chicago, which is the office of the 
L & M Disposal Company and Consolidated Scavenger Service: 


On 9/23/63, made a telephone call to one 
LNU and asked if was there. f= eritay 

told him that he had just returned fr here he found out 

that he knew a lot of coppers there. stated he left f 

the courtroom with an official of the Sanitation Department who, f 

qoa) ERRER y he was going. After[——  ]told him ау |, 

122nd an orrence he was asked how long are they going to last. V b6 
was told that there was no permit in that area and that b7C 

they should expect some difficulty in the future regarding their 

dumping. 


mmm... received a call from CHARLES "BUTCH" ENGLISH 
regarding their proposed meeting at the Fifth Jack Saloon where 
BUTCH ENGLISH and other Chicago hoodlums have been known to hang 
out for many years. 
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On 9/24/63, [  ]eaiied the Englewood District 
Police Station and asked for Officer 
| Spoke to Officer[ las though he was well known in the 
District and the purpose of this call was to have a case set up. 


This apparently regarded an arrest of one of s employees 
because| | promised to have him come in and see 
on the morning of the following Friday. In conclusion, 


told to keep his eyes open because he heard there is a 
warrant out “for him. | 


received а telephone call at 5:08 PM from an 
LNU. apparently wanted to obtain a parking permit 
for a parking space in the city owned garage at Congress and 


State Streets e Chicago Loop. This permit is to be in the 
name of who is a 
When found out recuest ^ 


something in the First Ward he told him "If it сап be 


concerne 
handled through the First Ward you know I can guarantee 
it." 

For the information of the Bureau, the First Ward is Be 
dominated by PAT MARCY who issues orders in connection. with BIC 


almost anything which is city owned, operated or controlled in 
the First Ward and which is also dominated by Chicago hoociums. 
Subsequently, discussed the 
previous telephone ca rom and is as follows: 


"This is for [ 1] He's a buyer for 
whatchamacallit. He wants to get in that State 
and Congress on a long lease parking ceal. 
"That City Garage? 


"Yeah, 


"Well they give him a rate don't they? 


"It isn't that[ | but. you need a fix to get in 
there. 


Г [алк about_somebody wanting a recall. He told me 
to get through (ph). He told me that 
(?) over there.) 


» 
„© RU 
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[Cs yeah. 


"You have to have a drag to get in there? 
"There's a waiting list." 


The Chicago Office is presently storing a number of Bureau 
cars in this garage which is city operated. 


About 6:00 PM, entered and carried on a 
lengthy conversation with questioned 
at some length about the habits of LOUIE ARGER, notorious 
Chicago’ hoodlum who owns and operates the arcades located on State 
Street, са of which was raided by State's Attorney's Police last 


week. explained to what ARGER's daily habits were 
and where he might find him during the day or night. 
who sells in the Chicago Loop area, ciscussed 


getting accounts at some length with and 
explained to them how, through his own connections, he is able to b6 
b7 


get many accounts. [ ——_Inentioned his particular association 


with DAV YARAS and LNU, who is probably 
Both nd YARAS are Chicago hoodlums associated with the 
west Side of Chicago and YARAS is reputed to be a "bit man" for 


the outfit. At this point[__]launched into a long discussion 
of the First Ward organization which is set forth verbatim in order 
to make certain that the full import of the conversation is made 
clear to the Bureau. 


е 
I 


С] "Let me tell you something. That's where our 
organization is an organization. Now I have 
the whole East end. If a guy calls my area of 
Fulton Street, I had from 16th Street to 
Harrison and from Damen Avenue to (?) Somebody 
calls in and asks to erect a sign but if he 
doesn't have the proper clearance they'll tell 
him to take the sign down. The sign company is 
the only person to get permission to put up 4 
sign and they can't get it because PAT's (MARCY) 
holding it upon his desk. Now the sign company 
will say to you, |__| go see the Alderman. Let 
him come in. See how it works? Now, this 


happened to me about five years ago. Used to 
be a gas station M elect 


Bc ы 


[4 
- 
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Where the Ed is. A father and son had 
it, I never stopped there, but before me[  ] 


used to go down Michigan Avenue to Maxwell Street. 


‘So I drive by there one day and I see the station 


is closed. About a week ten days later I see 
they're taking out the pumps and figure something 
happened there, .I stopped there and I recognized 
the old man I used to see at the station. So I 
gave him one of my cards and introduced myself. 
Told him I worked for the Alderman here, asked him 


` what's gonna happen here and he said they were 
gonna build a motel. I said well here's my card 


if we can be of any help call me. Не said listen, 

we don't have anything to do with any politicans. 

My builder got the permits and there's no problem 
that we're gonna have. I says well if the time comes 
that you do need us call me. I went back to the 
office and I told РАТ, He said all right stay with 
them, stop there every so often. I stopped there ^ 
again, I leave my card, and now the foundation is ^? 
in, she's going. I talked to the old man and asked 
him if he remembered те. I was here before and if 
you need me call me. How's everything going? A11 


. right. Is there anything we can do for you? He 


ѕауѕ по, I said there might be something we can do 
for you, if there is let me know, just call me. His 


Son-in-law was out there, he's a partner. I told 


PAT what was going on. He said let em go ahead and 


J^: build. And don't stop there no more until you see 


the building is up. And the windows are in. The 


building is up the windows are in. I stopped 
. there, I figured it's a matter of a few weeks, a 


month or maybe six weeks before they open. I stopped 


‘there and sure enough the old man was there, the 
‘son-in-law and the son. Hello there, remember me? 


Here's my card, if there's anything I can do for 
you call me. You got a nice building here, I'm 
gonna wish you a lot of luck, you know I represent 
the Alderman here? With that the kid, ihe young 
kid, said listen, we don't need nothing here my 
father tells me that you've been here quite often. 
If you're trying to shake us down, forget about it. 
I said to myself, look at this ------ ----- here, 
All I want is to get a nod from you so you could 
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get insurance. But I never mentioned it and this 
E guy says I want to shake him down, and I says to 
Pr . myself,I gotta let this ------ ------ have it. 
E I said let me tell you something pal, I know your 
m Sign reads Underground Parking, that means you 
з 3 gotta cross the sidewalk and park underneath and 
get yourself a fleet of helicopters, cause you 
ain't parking no cars in there. I don't know how 
you're getting across the sidewalk, That was the 
only permit they ever got which has to clear our 
office. But it's a gas station you got a permit, 
but when it's closed down the permit is no good 
2 and you gotta reapply. Get yourself а bunch of 
Ad helicopters,you ain't gonna park there and I 
| walked атау, (They may own the Acres Motel on 
Lincoln Avenue). Well two days later they were 
looking for me. So PAT told me to have them come 
in the office. He said I'11 make em wait all 
day and when you're ready to introduce me to em 
I'll tell you I'm busy. I made a date with em 
the old man is there, the son-in-law is е —7] 
I walked in and sayel louse wait. 
They wait, wait, I go for lunch and by five 
o'clock they're still waiting. Prom eleven o'clock 
they're still waiting? 


"Were you still waiting with em? ia 


"I'm sitting with them. I says PAT what's the 
pitch I got some people here, and he says listen 
I'm leaving for the day, I'm tired. The old man 
said mind if I talk? I said go ahead and try. So 
he did. PAT said listen I'm busy, come back 
tomorrow, Finally after waiting they got their 
permit and we got the insurance." 


|в commonly referred to as the С] 
| Г which street is the market street for meats 
and foods in Chicago, is also a known political fixer and an 
acquaintance recently advised that[ ^ |саггіев more cash in his 
pocket than any other person known to this informant. [ ^ ]was also 
considered to be a muscle man. He frequents the H & H Restaurant 


located in thesame block as L & M and which is also frequented by 
LESLIE KRUSE, RALPH PIERCE and many other Chicago hoodlums. 


aa ee 


v | ! E 
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On 9/25/63, [LL Jtelephonea a and spoke 


' at considerable length about J#asing some land at 
This inv Med. a total price of about $150,000 and 20 acres of land. 


ussed terms and. method of. payment about which he 
It is known that[ .. апа 


2228881 coliSiderable ignorance. 
; are in dire financial straits and also are desperately in 
need of dumping facilities for their scavenger business without which 


“hey are ' helpless to carry on A legitimate business. 


On 9/26/63 [was called by ar ieee whom he 


| promised to come in the following afternoon and pay him $4500 which 
he apparently has owed him; шишин very apologetic and stated 


e nad Бона | the money from ather this morning. 
` PA 


“the day[ —  ]received a telephone call from 
who also was attempting to collect money and 


was forced to do a real selling job to put bim off until 
they were financially able to settle his пени 


EE MUS 9/27/63, 
appeared in the office and discussed ontacting 


at the Lyons Hotel. is a "juice operator" and has 
een extremely uncooperative when approached by Agents in the past. 


“Last week was seen conversing with on the 
street in front of the H & H Restaurant and they do haye a great many 


de ce with ee oe on a daily basis. 
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WEEKLY SUMMARY SUMMARY pA 


The following information was obtained frog con- 
versations of individuals PRESET AE before CG 6667-C* on 


the indicated dates: v 
On 9/30/63 — ій (LNU) and 
discussed meeting а cop for dimgér and mentioned trying to 
get to the complainant. b6 


b7C 
This is believed to have reference to a violation 

involving one of L & M's trucks апа lis constantly 

contacting acquaintances in the Chicago Police Department 

in an effort to fix traffic tickets. 


On October 1, 1963, the following verbatim con- 
versation took place before the source: 


Bureau (RM) m.» Q2-5:3057- A 2 4 


1-Chicago 


ы ' 
% С p tes 
EWA: MDW & 724 mico. в OCT 


| _ Approved: 


ua 0012 2 Ы Es Ho - Charge 
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9:05 p.m. 


Someone then introduces[__] (ph) «о | Then intro- 
duces him to While ese men are in the background 
talking, calls re account at California Food Maret. 

thén calis| deep re account. 


m ш. at 5:10 p.m. 


LC says that he "зше = the 
City for ten years. is in the outer office and 


his friend talk re the Sanitary District and the property they 
gave: the "С" for roadway. They also talk re dumping. And the 
other male talks re his river property in or near Morris 
lllinod re-enters, friend says 

(30 yrs.). Also on the 


E 


's 39th Street plant. talks about the suit in court 
which: concerns this firm moving in on a nursing home while | 
emplóyées on strike. [ ^  ]talks of illegal dumping on Sanitary 
District property but since this suit all these areas have been 

. closed. They then moved their dumping operations to Gary, 

, Indiana. They got pinched and the Mayor's Office (?) sent 2 b6 
letter to the presiding judge on how they wanted the.ecase to be е 


ТЫ msg a, "Can you imagine this?", Тһе other man, 
then talks about_a Lieutenant tol | (ph) who is a 
trustee on the e talks about what arrange- 
ments the Lt. can make re dumping. From t versation, the 
other man (later learned his first name is] Lis either 
presently or was in the past an | 


(possibl | Conversation then changes to a pile 
of milorganite (MIL) that is now standing on Sanitary District 
property which was given to the Government. The Government 
has given the District one month to remove the 300,000 yards. 
District will p 25 a yard to haul it away. [  ]sounds 
very interested says he has been asked to make arrange- 
ments for disposal. They talk of the marketability and methods 
of moving it (rail, barge, etc.). MIL located in Summit at 
Lawndale Avenue and Canal 5200 South). is over- 
whelmed by money тыры үшінің де gets а са rom 
re bill. instructs o make a credit memorandum ou 

. They then talk of working out a deal with 
(ph) (truckers). Apparently[_ pnd 
have a contract to haul fill into the same area that 
the MIL is being removed. The mention that the MIL can be used 


"E = 


he market for it? Lawns, golf 
"ean make arrangements for fill 


D j can dump the MIL in the hole 
* from where they take the sand. -— — a 
contract with the State to obtaim’ one million yards of sub- : 


Standard tiia for the Southregg: Expressway. 


Sand goes for, І dont know what they! re gonna 
get for ш. 


If you can lock it aa == 
to have is 50 grand, so you guys gotta give it 
to him one. way or another, I don't know how... 
to these people... to lock it up. E 


È Now] you know I'm not trying to. ДЫ ОДА 
you, but if І came with this. money... there 
`. couldn't: be any questions...if you don't deliver... 
you know, the fifty better be there pal, you | 
.47understand? I'm not trying to impress you anyway 
2 whatsoever. | 


SUE comprehend English very well. 


гок, because this ain't the ае this is the 

veces MAJOTS, OK? ......Hong Kong wouldn't be 
far enough. All right, wonderful. Don't give 
me that other side of your mouth b... S... Now 
$50,000, how many yards of sand do they need? 


A million on just that one side. 


Now, just talking out loud, do 
(hoodlum attorney at 
! ..Somebody would have no qualms abou 


handing him the fifty. (other conversations took 
.place but the general drift could not be deter- 


mined). 


Well, they know  ] 


All ae swell. OK (very emphatically). 


listen I've got an appointment 


a AE is 
, CG 92-350, Sub 6 


Gan make aud. 000 on a $50, 000 investment. 


Milorganite been there 10- 15 years... need 

a million yards of sub grade fill. This guy 
. I'm thinking about, this нин ҮСТІ) is 

a hard worker, has all the equipment that you'll 
<< need. If you make a deal with the guy,..use 
ao, M his equipment, all his men. 


ays that ‘he can get beautiful limestone from Sanitary 
Distriét property at Route 83 and the Cal-Sag. He says there 
^, are e'willion tons. there. The conversation returns to MIL. 
uma (58-2 to call the engineer at LA 8-0449 (home) and he'll 
tell you what this stuff сап be used for. (The egineer is ап 
employee of.the District). They then plan how to handle the 
` deal, who is t going to make the arrangements. 


I moved fron | to 
Own my own home there. pies code 815, 


"When the tine comes, 1711 introduce you to.... 
.the one hand won't know what the dher is doing 


^A 


де 


| calls the garage. a 

talks to post the 40 books he bought 
"^ , from someone. L —Ipbout, the says, "How do like 
;. that, a Circuit Court Judge pushing books?" 


С ]discuss the deal. 
Are you ready to go ahead on it? 
Oh, sure. | 


ров — — eet the fiver [ — — —] 


Yeah. 


Where do you expect to put it? 


Honest to God? 


à 


doro sa Buy that wants to Barvkcipage that 
owns the.....1land. E 


Are there buildings on it? 


‘> Мо, it's vacant? 
: Xe 


< How many acres? | | 
ЕЖ 000 front feet, about 600 feet to the canal. 
What do you think[ | good deal for you? 
They promised me 100$...20 years....take possession. 
ы; You won't need the scavenger business anymóre. 


Four guys. ‘got the fertilizer contract with the 
District. We gotta do business with the guy's 
got the Sand contract. When he hauls the sand 
in his truck is empty, he'll pull it over, load 
it there and he'll shoot right back....One of 
the guys has got 300,000 yards of it and it's 
got to be removed, He'll let a contract for 
$1.25 a yard, but wants 50 G's for the contract. 

Now this is going to be replaced with 1 million 

` yards of sand. I know where the sand is and when 
they take the sand out; they leave a hole; we'll 
-put the (obs) MIL on the same truck and dump it. 
an the same hole. Use the same truck. 


"What, will the Sanitary District give the contract? 


No the Government will, the Government owns the 

© land and they want the stuff removed; got six 
“months to get the stuff off of there. We've got 
to deal with the guy who hauls the sand because 
we don't want to (obs) with'the. trucks. We need 
8 wheelers. 


Oh, well who do you have to see? 


We've got the guy, the guy sitting in the 
chair (?) who's got the connection. 


NOTE: ГГ. is believed to be sitting in a chair 
in the outside office doing personal busi- 
ness. This reference could mean him (?). 


E». 22 
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1% with the Sanitary District? 


No, no, the Government. What, why I never 
heard оға (obs) 1116. It сап be real пісе. 


(Laughing) 1t looks like a real good deal. 
now discuss the ‘cost of sand. 


^ "To | бап you find out how much the Govern- 
-ment is going to be charged for the fill. 


Not the Government, but the State. The Govern- 

ment finances it and the State builds it. The 

Government pays 90% and the State matches with 
"s 10%. South Side Expressway the same way. І'11 
~ find out in a little while for you. | 


"then talk about the sand, [ — ]says "We'll make 
it on both ends. Wi 


[ | Walks back into room and says, "You can take a 
: look at it if you want to. Take Route 66 over 
to 171, Lawndale Avenue, Summit. Just before 
you hit the bridge over the Sanitary Canal, 
between the bridge over the DesPlaines and the 
District Bridge." 


The three discuss the method of removing the stuff. 


‘thing that happens is, you know 
(pb), 


he knows all about this; the Sanitary District 
you've heard about him raising hell geb 1. 
with this guy[ — lin there, Well 
is his boss, I mean, ai eer their behind 
his sponsor. 20 
Yaw, very easy. 

Ви that's how come it comes 


from you see, he's got the contact 
with the Federal job. But I told[ ]to call, 


ELE A 


be 


с he mote Ton He can find out what 
^ 1 ean be done with the stuff and how it can be 


Sold and you'll know that before you go into 
the thing, I told| P go right ahead 
and make the deal, because if 

doesn't want the deal, I know someone who 


- does, But tomorrow I'll tell you just what 
u er, (он), the 
E pr |” now lives out in 
с; They had a big plant down there, a big 
"fertilizer plant, they'd haul the stuff out 
of there and bag it and sold it to golf courses. 


[C] returns, Гак. 


С] * You couldn't buy the stuff off the Sanitary 
; District, it's all under cobtzact, American b6 


Fertilizer. ss BIC 


The ‘conversation. abeve ‘pertains to a quantity of 
fertilizer which has been much publicized in the Chicago 
press in past years and which may be obtained free of: charge 
by individuals: who seek small quantities. It would appear, 
however, that there is a contract let for disposal of large 
quantities of this fertilizer and that the fact that $50,000 
is required to obtain the contract indicates that this is 


not completely ethical. It is also interesting to note tbat 
[--— "isseusl| — — — ]eithoneprd to this proposition. 


The referred to Бу ^ ]is a known 
who is completely tied up with the Chicago 
crime syndicate and who associates both profe ld get and 


socially with these members. Where would get the 


$50,000. is 8 at this point; however, the fact that 
he mentioned name would seem to indicate the money 


might come from this source. 


The Chicago Sanitary District, which controls this 
pile of fertilizer, has in the past and recently been undergoing 
a crisis in regard. to employment policies and practices. 
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Ов 10/2/63 E Eee 
lengthy discussions concerning the fact that they have been 


©. dumping for four months illegally and the fact that they have 
‘been receiving a great deal of pressure from the Sanitation. 
Department because of this. They also discussed an unknown. 
individual who.is a "powerhouse" wit d 
not believed to be 
was involved in a scandal in connection with а miiliion 
ollags' worth of negotiable bonds. Reference was also made 
to former Chicago Mayor ED KELLY and the fact that they could. 
not find his pension when he died. Reference was also made · 
to the possibility of setting up for some unknown 


reason. 6 

Also, оп 10/2/63 ae - яһай 
he was T to give the "old man" for his birthday. ^ It is 
noted that it has been determined through conversations that 


the "old man" is LES KRUSE and also significant to note is 
in inaudible 


that KRUSE's birthday was 10/5/63. When 

tones, askea[ — what he was going to buy for KRUSE, 
laughingly and loud y replied that he was going to give him a 
book. f 


that. 


| also received a telephone call i 
[ — ](LNU) and made a luncheon appointment with him for the 

following Friday. This conversation made reference to a 

racket and concerned some trouble with the local coppers. 


С ] a1so referred to the IID which is the 
Internal Investigations Division of the Chicago Police Department, 
race tracks, and the fact that this meeting with was important. 
A telephone number was furnished and Chicago is presently 
attempting to determine the subscriber to this number which will 


probably identify[ ^ ] 


After completing this phone са11,  —— — ]to1id 
that he is beginning to talk like the Gumbas. This 
term is used to refer to Italians and their associates. 


After the above a "How 


you remember all this stuff, I don't know." 


interest seemed to be diversified and 
although he represents KRUSE and RALPH PIERCE in the scavenger 
business, the fact that he has frequently conversed with CLARLES 
BUTCH ENGLISH indicates that he is in touch with the West Side 
element of the syndicate as well. 


Mb s 
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. On 10/3/63 LC садіеа[ — хо) 
advising him that he would like to meet, him at the usual 
spot at 6: 30 р. m. 


This is very "C ate” 
whom previous reference has been made and subsequent con- 
versation is made regarding a debt L—— — dowes him. 


ee The following conversation took place at 

` 4:30 p.m. T |ы an unknown male. This 
convetgation was carried on at a whisper level and often 
times was inaudible. The exact nature of the conversation 
was not clear; however, reference to the outfit and out west 
indicates that reference is made to the syndicate’ s chief, 
SAM GIANCANA, who holds forth on Chicago's Tar West Side, 

- This conversation took place 10/3/63: : 


|. | OTt t'a done, it's done! 
тт Please tell any. other discrepancies on the 
As books. So aw, he said, aw, what do you think 


of 21; so I said I'm kinda hard of hearing 
| (remainder inaudible). 


UNKNOWN: ^ . . Well, you see how you can get in trouble out 
es of it. About four years ago, he makes 91,900; 
get married in the deal. 


L— м 


UNKNOWN: With being caught......... Now we have no 
, emergency lists. Well you see, 
this (obs) I ain't giving him the money to 
make his bonus with. 


interrupts[ ^ ]witn a phone call. 
. Without the, aw. 


UNKNOWN: No! 


[ E] On phone talking to one of the employees re a 
|^ "vehicle. 
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UNKNOWN: 


| 


UNKNOWN: 


UNKNOWN: 


faa 


UNKNOWN: 


UNKNOWN: 


[| 


I 'wouldn' t help them guys if their life depended 


on it. Why you get out West, they think that half of 


the money belongs to their outfit. I don't want 
that (obs). I don't want any of that stuff. If 


he was a smart. guy and could keep his mouth shut; 


call me andtalk' to me. 


How could he know we told biu that? 


That's the way that guy is; he was going bad and 


.. I let him go alene. 


Не knows there' s a dime on the roof (?). But 
there's not, because it's my money, so this worked 


that every ni bt | jo) had to give me... 
ee put bis.......up to his elbow. 


Their equipment? 


Ld not a chance; he's really (obs); It's 
2 Still a shame. | | 


| [_____]с1еагв nothing from the outfit. He used 


to be with that guy; that don't mean he's with 


. him now. He's going out there tonight. I open 
“doors? for my shipment? but I mean, he's on his 


own all afternoon. 


He backs straight at you. 


There is a pause here, 


Considerable other conversation takes place; 


however, it is so fragmentary that it could not be understood 
to any degree ‘of accuracy. 


refers to a 


On 10/3/63, later in the evenin 
later identified as who 


apparently is willing to put some money into the company 
as well as handle the books and office work. According to 


she has given him $25,000 and is in some way connected 


with the City of. Chicago. tells 
that he can make in a lifetime what owes. 


that he hopes 


OO: 
~1 OF 
о 


Then the following conversation ensues which 
pertains to Chicago hoodlám LOUIS ARGER and[ ^ ^ ]refers 
to thesfgct that. he obtaiged $40,000 or $50,000 from a bank 
t he could have obtained a quarter of a million of 
кі he stayed ihi ere. During the course of this time 
he had to get money from other people to pay off the bank 
and then the "round robin" started and he had to pay off 
the guys that gave the money to the bank. Не stated that 
LOUIS ARGER gave him $40,000 and he stated "You know if he 
gives you $40;000, he sleeps with you and eats with. you.’ 
He took me to '"К°4остог, brother. He gave | 
me $11,000 one night and made me meet with him for 2 o'clock 
in the afternoon to examine my blood pressure. The doctor 
made a fuil examination, LOUIE said is something wrong, and 
. the doctor Said no, he is all right, he says oh, did you give 
him the money. already, he says yeah, I gave him the money and . 
he spent it,:he.has to be all right then. [ — — ]wenton >- 
“Sto. relate how. LOUIE- is a great guy for going to doctors. He 
goes to six, ehe king. one against the other. 


2 were joined by an unknown 
== who is apparently a long-time © 


associate of bic 


Е. ір gesture, says "let's go out and 
make a bank ‘then. Let's say it's Thursday night now, it is 
tomorrow night that they're open." commented "that's my 
line." Тһеіг conversation then went on to local jewelry 
robberies and burglaries and the fact that the value of diamonds 
has increased about 40% in the past ten years. al stated 
that CHUCKIE | SH had one diamond which was so big that it 
looked phony. | commented that he knew of the stone 
and that he has had it for about 5 years. [ ^ |айдей that 
he Still had the stone. TE 


On 10/4/63 the following conversation took 
place at 12:09 p.m.: 


Г — Jana —  leonverse in the office. 
He went and got it? Or he ah- . 
I was on the way up to the office, and I 
just stu ead in the door to say hello 
Жо this (ph) and those guys, and 
there he was, so I stopped and got hung up. 


"Sr 


CG 92-350, Sub 6 


Look, was he excited about the business here? 


Ah, he isn't excited, but here, I think this 
is the case. Of course this (obs) guessing, 
іп an hour I'11 know. They've been getting it. 
We've been: getting some heat. - 

5% 


Yeah, 1 know. 


This (obs), this two or three deals, that I 
got whén he aske ) remember the 
one, I spoke about 

ist, I 


(ph) and ah, 

MSN have to go along with him, Now, in 

order to get the message over “100. I- 

| | апа..." 


said I'd talk to the ' 
You understand? 


(inaudible) 


^; They're hot, bit I went to the[ — ] but 1'11 
ask him that first. How many times did we talk 


about[ (ph)? 


Maybe about 4 or 5 times, 


I mean, how many times did you talk to the "Old 
Man" (LES KRUSE) about | (pb)? 


I went tol ]s myself, ah- 


. How many times did you talk to the "Old Man" 
. about (ph)? 


Oh, the last time I talked to him was a few 
months ago. i 


“Теав, but I mean you talked to him (the "Old Man") 


about him [____]? 


Yeah. 
And at that time did he say anything? 


He (the "Old Man") says he's dd all our 
heat. We'll hear all the bull s....(obs). 
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All right, nonl 1 here’ S the things that I'm 
getting at. I've got an accurate lisi of all 
the stops that he got us through (ph) 


/' Uh-huh we 


It. amounts "tàm$583. This will get the (obs) 
.out. Chew his (obs) neck off. (This will.. 
: accounts. Bill them, ah, the Cart-.- 


vo Did you put the Shangri-la on the-? 
o жау, did, did they get me the Shangri-la? 
“Now listen, let's face it, shall we?- 


I'm DUE about. the ды that they 
earned. 


Listen, as far as they're ‘concerned, they're 
nice guys; but they expected us to make money 
the first week we're in business. 


Yeah, well - 


© "Well, he said, I don't want the impossible, I 
talked to а lot of guys in the manufacturing 
. business and you get...on credit. 


We finally got those stops, and they tell you some- 
>. times it's 3 ог 4 years before. you can draw a penny 
| out of it. | 


But, when the cream starts coming in, and your 
machinery is in first class condition, and 
you're able to whack the stuff out without 
tearing down, you got a fighting chance to 

make а nice buck. And over here, we didn't 

have a fighting chance, Whoever heard of a 
concern, where a guy, the two of us are empty 
and we can't draw any money out of it because 

of it. Not that we couldn't draw because there's 

..nothing there to draw. You ünderstand? 
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‚ You know what a (obs) summer that I spent 

ph) with[ ^  ](ph) check, she wasn't 
working and I had M pay for her tuition and 
rent. | 


" And you give, Г» а С note, you 
know 


Yeh 
. 085 Bo know. ^? ong 


... 


е І have xo on £o а (obs) tike — — —] | 
"(ph)when I have $8,000 or $9,000. It's a shame b6 
adden huh? 2. i b 


The. above conversation refers tol ë] 
who is one of th which is located 
down the street from the office of the L & M Company. 
is known to be a juice operator. and it is becoming increasingly 
evident that KRUSE has a financial interest in thisoperation 


and the ibility exists that he is the financial backer for 
pr It is believed that whea stated that 
e was hung up at the restaurant that he was referring 
to the fact that KRUSE was there at that time. It is also evident 
that KRUSE has furnished money for the L & M Company; however, 
both are unhappy over the fact that they 
have received?very little scavenger business as a result of 


KRUSE ana his 535002511595 in the Chicago crime syndicate. 


` upon them by one of the banks. Apparently 
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had à ieiehy- conversation 
regarding their finaneial condition which is very hazardous 
and how they ‘should’ keep moving their accounts around from one 
_ bank to another to avoid having a serious suit brought 
| Қ 
“а female acquaintance ES the Central National Bank who 
approves his checks, and he stated if he went. to pick 


арға check there she would hug and kiss him, ` 


URS The conversation. “then turned toward their business 
and went ав follows: е 


And you know, "THE OLD MAN" qualified me, he 
Says, what do you think Can you follow 
‘through on this thing? I said, if you 
bring the heat off of us. e 


When? 
Last night. 
You should have followed throvgh on it. 


He asked me what do you think comes of this 
business, should we stick with ії, Ana i say 
look- і 


See, everytime they get me in a f-------- (obs) 

. corner, They keep saying, now we were going 
to do this, but now, you say it's going to do 
this, and, listen, I'm going to tell you 


en sonething. You can tell him this.. Those trucks 


if bought new would have cost $25,000 a piece. 
From 18 to 25 thousand, We had to take, we 
didn't have enough capital to buy a new truck, 


all our stuff was second hand. This is the way 


to tell him. If you're buying a pig in a poke 
in a second hand, you don't know what's wrong 
with it, regardless how good it is. But we 


didn't have the money to buy new equipment. If 


we had new equipment it would have been a 
different story. 


We wouldn't have these expenses. 


~J су 


ion 
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VY Топ oe the how `йисһ money L and М 

vs spent, along with Consolidated for repairs since 
the time we've been in business. Shall I tell 
you, $4700. j 


elaborates on the varioüs expenses. 


and[... ]éóntinue the conversation in 
hushed tones. 


See in the first place when you started out 
here you:should have told these guys. Неге 
this is going to: take money. That $2500.00 
that you tossed into the box went into the- 
down payment on the truck. That Was a spit 
in the bucket. :Am I right? Am I right about 
it? 


on 


uh-huh 


Then you put in a chunk, and you were putting 
in and putting in. You got to have a cushion 
in this business, a real cushion, Do you 
understand | 


oO c 
e 


The above conversation relates to KRUSE's financial 
interest in £he scavenger companies and apparently is 
concerned about obtaining money back from his investment, 


This | conversation was interrupted by a phone call 
from a is known to be a slugger and collector 
for juice man In this сопуегѕаїіор |] 
apparently was endeavoring to put off request for some money 
by telling him that he was out hustling for more y himself and how 
much success, He asked him to call the following Wednesday 
or Thursday when he would be able to furnish some 
кет шшш (16 рево the call was р 
said something in inaudible tones and concluded with 
"I don' t like this." 


= 16s 


oe 


"ft is known that in previous conversation[ ^ | 
bas mentioned going to [Iter money to operate 
their company. In the past has had to use KRUSE's 


- influence to keep the juice collectors from doing him 
bodily harm in attempts to collect their money. 


ф 


At 1:50 PM the following conversation took’ 


Three unidentified men in 12242 

sound ав if waiting to talk to when he 

returns to the office. They converse among 
themselves 22028-07 the unidentified men is 
addressed as The discussion opens 

with one of the unidentified men telling the 

others that he owns a piece of property, approxi- 
mately 15 acres near Lemont, Illinois. Не 

intends to strip the humus soil off of this 
property_and sell it. An individual by the 

name of L_____|(ph) is mentioned as interested 

in this soil. He says the property is located se 
near a quarry. He mentions that he needs financing. 
to buy earth-moving equipment to remove the top oy 
Soil. The three unidentified men all sound and 

talk as if familiar with the excavating business. 

The unidentified man who owns the property comments 
that[ ^ lis not in on the deal because he doesn't 
have any money. He figures it will take 15 G's 

to finance his equipment needs. He mentions 

that he intends to work on removing the dirt all 
winter, The unidentified man who owns the 


roperty mentions that he used_to 
aaa He complains: that has been 
stealing a lot of his customers. The three 
unidentified men discuss an association in which 
one of the officers is the man who owns the 
property previously mentioned. He advised the 
other two that the association has 12 members 
and a charter, 


place: 


It 18 believed that one of the individuals engaged 
in this conversation is affiliated иг 
and the association as mentioned above has 
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то do with the TL НИТТЕ which[| | (өп 
have not joined and which they. buck openly. 


је proceeded to confide to[ Jon 


several: schemes which he has utilized in the past to obtain 
money and елен EE quite impressed and told 

he was a remarkable guy and that 
concerned for his net because of it. qe e “СОСТ 


a concern to that the Scavenger Association is 


going to get angry that they are liable to go over to 

the Mayor's Office and complain that a bunch of hoodlums 

came in and took over a hospital. This apparently refers 

to recent acquisition of several scavenger. accounts 
from Chicago Jewish hospitals. | dismissed this 


by stating the other guys ju Ы tand the competition. 
also conversed_with at some length regarding 
a debt he has with som L who apparently is applying 


pressure at this time in an effort to obtain his money. 

Ча the owner of а siness and has 
in the past been in contact эһ jin efforts to 

obtain money from 
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[A С то : DIRECTOR, FBI (92-8605) ae | 
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FROM  : Hj bs i 
=p SUBJECT: z 


Due | WEEKLY SUMMARY ы 


| The following information was obtained from source | 
X CG 6667-C* on the indicated dates: ee 
E I 


On October 7; “3963, at 3:47 p.m. 


Northside Sales and Service dropped by to pick up à check. 
‘This check was apparently a payment for the sale of a truck 
to.one of the companies. 


* For the Bureau's Ji — P the ES 
| individual often referred to by as having a | 
& huge sum of money available for inv ent and is willing 0 H 
` to loan the money to| —  ]£or business ff 254 
E use. | FI 
RY At 4:39 p. rr dee that he 
b was going downstairs. refers to the $üet 
A itha&etheysare going to Sommers Restaurant locat&d /on 
*the*firstefloor of their building, or to the Н & Restaurant 
"1ocWted several doors south on LaSalle Street. 
asked if the "old man" was down there nowA 


indica &d that he was going to talk with sur ks 


tae ery 


3} - Bureau 
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pproved:,, | 
e^ NO М Sab пазу ^t in Charge 
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wood 


I'll tell you what you have to do[ __ ge 
early tomorrow morning and we'll b go up 
get a loan and place {һе money 


in the business. Then we'll pay him back with 
money from the business. 


How much money? EO 


We'll get enough. This man holds a quarter- of 
a million dollars over at the First си 
Bank doing ROLD BE: 


A quarter of a dillion? 


A quarter of a million dollars in cash; or he 
could okay us at the bank and we could make it. 
Listen, E you know the problems you had with 
bills since June." Oh, by the way, I told the 

old man that | — иав up here in the 
office and he says, І hope you are not going to 


pay those (obscene). 


Рау. who? 


You know, for dumping. So I said... 


“с What do you think it's costing them? 


Wait a minute, he says, ah[ ^ ]knows he's not to 


pay them. I says I don't know anything about it. 
I says the man got his company, he got over 

$700 from the two companies for dumping. He says, 
doesn't he owe you? 


He owes us $1,500. 


Ьб 


bic 


We: ‘ate that up already... That ' 's all right, how about... 


We' ve still got $320 coming on the $1500. 
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505025 | | 
All right now, how about that other dough he said 
he gave him. Do you think I'm going to be sap 
| enough to let you guys pay it. Don't you eat 
52. that out on the 27th. Не says... I Says, "well 
© LES, I don't know what the hell they're talking 


2%. about, I don' t. al didn't know what the. trans- 
actions were and. I can't help myself... Тоо, 
he says did those guys think they were going to 
get that money for nothing. Was that the А 
understanding that they were going to eat that . 
up too or were they going to pay that back. 2 


We'll work something out. 


А11 right, so he says ah he says he understands 
that you are supposed to eat up that money, for 
‘him to get the money back, you understand. I 

Says I don't know a thing about it and he says 
well tell[ ]not to let that guy push him around. 


Oh well, I'm not letting anyone push me around. 
Does it look like hes pushing me around. 


No, he wants to play straight hearts with you, 
that does about $25 a day. 


А You're kidding, he hit a couple... 


At this point the conversation trailed off and 
changed subjecta. 


With regard to the abo: conyersation,[ | 
is a brother of. a former 


CAPONE gangster con ra South Motel. 
It is believe have borrowed 


money from or are indebted to him for dumping 
facilities connected with their scavenger business. 


Shortly after the above conversation, they again 
began discussing borrowing money from KRUSE and the 
conversation went as follows: 


Now listen, you went to him for some money three 
Months ago, you have*a flat note on ya. 


Who? 


You went to the óld man. 


2 Needed it, "Ё 


yeah, 2 or 3 months.ago you told him you needed’: 
some additional capital and that you were putting 
your own money into this thing; that you had 
money coming and he didn't make any effort to 

. come. up with it. All right; that's from the 

. time I went to work... I know, we were stuck. 
We'd been out of business if we didit have 

| any cash, you know that. All right? ... 


/Suppose you jut of the ture and I go up. 
'and talk to myself, says he's afraic 
that the beef would be heard around the world. b6 


[ ]then described and his charitable Ь7С 
work.) doesn't own a car. He takes a 
cab; like who takes a bus to 


work. You know попе of them own an automobile. 
doesn't got a‘car. 
lives at the . I 


have a few ideas, one guy was out of town today, 
who. I went over to see this morning. A fellow 

І Went to school with. And ah I got turned 

down by the 

Friday. His name is . He says he 
can't make ends meet. He gets $18,000.00 from 
the state and $50,000 from his law practice and 
when taxes are taken out he has nothing. Не has 


а Son, a lawyer, and .. On to 

of that he's going to lose his job at 

because is a bad pick of it. They're going 
to әзге diea there and is taking 


the job as lawyer for a large established corp- 
oration. On top of that, they called into the center 
last week on the down there, 

he got a payroll job and demanded... 
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from Kankakee County. 


in. Kankakee County. He made a good 
: days are all over there. .The guys 

; from Chicago; use to own all the whore houses 

| le-and to (obscene). Didn't you 
héar what was going оп down there? 
returns talking about [__] saying) He caught 
him up in. the state of Illinois buildin 

“(160 N. LaSalle) where both the 

| a saite of rooms in the Penthouse. It's 
‘a beautifal place] _|says that this guy should 

_ have воле money after all those years. When 
they use to come to Chicago and 1 was in the 
restaurant, I use. to give them all therr meals 
troe, 


eil 


| (а arently changing the story) What happened 
en е 


| gave me a stall, “Tn the! mean time LES . 

was looking for the money. He was very interested in me 
getting that money. He was the one that thought 
`T was too big. I says, that ‘looks to me. tike a 
< phony: card shark. So І said, well...oh, by the 
way, Mr. Have-A-Snack, (Ph) was there. 
Не! в the опе that stole my business... I don't 
want to take it away (obscene) . 


Well... 


He's got that joint and two joints on — 
Street, one at and the other at 


Street ~ hamburger joints. Well anyway, I thought 


I'd have that money.today. 0] supposed to have 
his salary. In the mean time, the old man asked 
if I've got the money. So I told him the truth, 
"they gave me the stall". [ ^ ]land I are supposed 
to cut up that $1000 a week. ‘So ah I said to 
LES, you take that $400 and кеерга hundred for 


b7 
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yourself. Не said, 0h no, no, no. know you 
keep running out of money. In the mean time, 
is very solid' up there in the Nebraska (?). 
Не left for Wyoming last week and ah... 


Well, they're right out for money and you were 'nt 
going to subsidize them. d 


2 No, but I figured that another thing is 
an’ this deal. LES will take part of it and give 
us part of his,. You understand. Не don't move 
& very good, you know. · He's not moving fairly 
* good, says he?hasn't got it. He's shat off 100%. . 
He says he isn't getting this. And he sends two | 
kids to college, and he supports agirl. I ; 
wonder what kind of issue (?) they got sold for’ 
the next year. ІТ! 1X change, because it's 
saleable. He always taught his kids, you know, 
to buy with their hearts. He is the kind of a 
. guy that held on to his dough where you and I 
. Will never have any, because everybody comes to bé 
^ you or I for a starter, or I get myself into | Boc 
‘jackpots where I couldn't look at it without anybody 
looking at it. You know what I mean? That ' S 
what happened to us that time. 


€ = talks about the business, his family life 
and his financial problems. hen returns to talking 
ies p the: possible loan from : 


<. You, LES is complaining about you г- telling 
ic ніш how messed up you were with the $5000 of ~ 
s All of a sudden when you told him that 
“was gross, he hit the ceiling. Love the  . 
big monies. M : 


We've got equity in the trucks...right? `` 


fe es end E as they 
walk to outer office. returns Laughing, continues telling 
about talking to LES and LES ауы that he’ в a likeable 


guy. 


ы : 
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He's got a personality (probably talking about 
Eh but he says, me[ —  ]and you are 
two con men. He says, he.says.., I says 
what do you mean con man. I says you're the 
con тап... You call upon me for getting him 
this büsiness. He says, sen ord me a 
bill of goods that he'd get on every three, 


. he could make eleven. Where's the money? 
: LL ]shouting, apparently ‘mimicking LES). 


That's our average. Оп every 3,000 we make 11. 
Only (obscene) difference is we get a load and 
we've got to go to a dump. We're stretched out 
like a (obscene) rubber band, 


: X The[ — — | referred to above, is the- 
` notorious hoodlum tax attorney located in Chicago's Joo 
The referred to is 


who is also a 
undoubtedly is to the 

Jand presently attending college at Chadron, 
Nebraska, | 


engages in a long conversation with one 
| (Ph) who apparently is an old girl friend 
О is апа опе who has some money to offer the. scavenger 


business. 


[ —— ] Now-where's your dump? 


E: We got it downtown, the Mayor okayed us for a 
dump at 122nd and Terrence and ah, he didn't okay 
us but he okayed the guys that had the dump. 
They closed 'em up before. Now, I'm gonna tcll you 
comets | don't tell no one this. As 
long as we stay in the scavenger business and 
keep our heads: above water (pause) we have а 
deal for an incinerator. Now this, don't have 
to blab it around, the dumps are drying up, you 
know that, all over Chicago, They get this 
incinerator, it will be built at 22nd and Ashland. 
They made a contact with the guy that owns the 
property, he'll take a piece of the incinerator 
and it'll be 100% financed with a 34 million dollar 
loan from the Equitable Life Insurance Company... 
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Nr | 1221 continues to relate how the incinerator will be 
started March of 1964; the city is encouraging the project; 

it will be good for not. only L & M but all scavenger firms. 

L & M will sell their tracks and sell the incinerator 

service for $15 per truck load burned. It is being set up 

SO they can burn about 4 o truck loads a day. They will then 
sell the residue. The government is already in on the 

deal because they have investigated it. The subject was 


then changed to a parking problem. asked about the 
money 8 father is supposed to have. thought 
brother was giving (Ph) a pension each month. 


we In describing the structure of L & M disposal 
states: 


` See the stock that 1 have in this business is 
set up in such a way, they made a trust agreement 
for p kids out of this because he put 
in the money. I'm 


here and I was put up here to organize this growing 


business and try to make a go of it. In the 
event I make any money, I take part of 

holds controlling Stock in the company. 
That's the story. E 


© ober 8, өз, erel Insurance Agent, 
visited and apparently they owe[_ ]a 


considerable amount of money on insurance premiums, During 

the course of this conversation[ bells that 
Marquette National Bank, 

personally loaned him $10,000 for the purchase of trucks. 


Therefor not want this bank brogght into a kiting 
scheme, stated that сепа черан Scavenger 
apparently owes 53,000. 


“It is noted that[ ]who has frequently been 
in the office before the source and talks like he is well 
acquainted with members of the syndicate,was observed 


early this month at an evening meeting with RALPH PIERCE 
and his hoodlum associates on Chicago's far south side. 
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Düring the above бшу ств T іні about 
к. he had out last night (10/7/53). This was | 

probably. who was with| ^ ]in the office that 

E еуепіпе,% He states that we'll give. them а $10,000 loan if; 
M hey will give her part of the business. ; 


ES | At 12:0f p.m. ап individual named| þor 
— б is a representative of the Department of Pro- 
batfon, State.of Illinois, isited the office and spoke 
with | пу has applied with this 

organizgtion to hire e@nvicts who are released from = 

State prisons. This is apparently a rehabilitation ^ 

program sponsored by the State of Illinois. 

the program to[ ^ |and then asks. certain questions 


xplains 


т regarding the Scavenger business, and cautions that 


"these “ex-cons" е a rigid course to follow while being 
tehabilitated, tries to impress[ ^ ]about his . . 
goot intentions in employing such persons. In concluding 

enyersation drops a few pee names 
and asks knows these people. knows some 
of them. also mentions one of two people with the 
State of Illinois who are apparently P са 


>. also knew of them. 


e" Ón 10/9/63 the following oneness dad took 
прасе between[ ^ ^  —  ]|regarding the fact that 

ayé borrowed a considerable amount of money fron 
who of the 
Іеува that from this and other conversations 


that] operates a "juke operation" for KRUSE and 2. 
that when KRUSE has refused a direct loan, 
they are compelled to see ‚ала others to obtain 


money to keep the. business going. This conversation is 
as 1911975: 


C] С] I was in there four times, you think 
would give me the $200? That little slimy (obscene). 
When I first started in business with you and 
we'd. set a conference up for со Call me down to 
pick. up the check and caugh here a couple 
of times... So I said to — 
| Маши | ‚ gee, I coulda used that 
$200 yesterday. He said it was in there in an 


ud us 
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envelope and he paid Last night when. you didn't 
іп by 7:30, gave me the envelope back 
and.hé.hands me the envelope. He says as far as 
you re concerned you know I'll never turn you down 
for money. He says I know you owe a lot of people, 
|, . апу tite I сап do you a favor. don't like to 
_ see anybody. happy. | : К. 


P He thrives” on other people's nisery (Mentions: 


Something about the pparently lying on the 
cash register in DEEST. 


[I don't want angthing out of this company, 
financially or otherwise, 


| Did. he ask you if paypody wanted... by hit nen? 
E but... hit men, 


dos Listen, iow much money would we ) want, just 
the money we buy? 


Now wait a minute, I want ‘to ‘think about this. 


How about the other guy, he! S all right? How much 
do ` you think it- would take? 


About 10. E Jin the year and a half you have 
'known me you have arrived at а conclusion. I'm 
going to say this and I don't mean it disparagingly. 
Br would die if something were done... 


Think we ought to carry a gun? | 


Well, now wait a minute, here! S Wat І said. If 
we. were on our own one thousand.per cent all the 
way, would you, how would you feel about that? 


"EE 
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Ей... 


Real good, 
Tremendous. 


Then I' 31 get a gun and the first. .. comes near, 
ше Ізі: shoot him. Before he hits me I'll hit. 
Bim. They don't figure me to have a gun. P 2% 


^ Yeah; 134 ЖЕН you're liable to get kitied. 


. Yeah, ‘but on the other hand if I'm gonna get killed 
af least I'11 at least know I'm fighting for a cause 
and=now I'm not afraid anymore. .I went through 
worse things. If I went through what 1 went 
through for the last five years or six or seven or 
, ten years, living in fea 'm not in fear anymore 
e Ld If you told me, let's go up and get 

. him (claps hands) I don't hesitate. I don't give 

“а... no more. І saw what it was. Guys that I ` 

-Went to borrow money from turned me down, I didn't 

‘go-to that... I could a got, you know if I have... 

(obscene), if I had hung around with them pals he 
could take over the whole co mpany. . (Talk about 
finances and about perso must: have discussed 
finances with and who he must owe a sum of money 

to) Ноу do you think that I'm a married man with а 

sick wife, How the hell do you think, between 

and I, we haven't taken a nickel out of 
this business, which is the truth. We didn't take 

penny опе. We put in from the day we came in. I 

thought: that someday we'd be able to come out and 

say all right you owe this guy, you owe that one, 

now with all these guys yapping I don't give M 

no more. I'm hardened to it. I give everybody 

-a present when I take something. This guy over 

here charges five, I give him an extra ten. (Talks 
> about a person to whom he is indebted.) I've known 

.him a lot longer than you[ ] fifteen years and 

never... him out of a penny. "E 


[ уои are in agreement with me when you know what 
we might have to bump into. Understand? 
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Who do you think, Will it be known around that 
they're out of it? 


Yeah, 
They "LL let: it be known that they've dropped us. 


Yeah. If I have any 


"l^ Then he's a .... if he, let's it be known that he's 


gonna drop us. And 1: 11 tell him thattoo. I'm 

gonna tell you som thing, he started it out with 
peanuts and were getting almonds now. He tells . 

you things that he don't tell me. But he was the 

guy that says go qualify yourself with your guy that's 
all right. I know we're not gonna have no trouble. 
Remember I called you on the... the other day? 

We're not gonna have people come around. “Жо. 


С] listen the only thing is I don't want to tell 
you that. 


Are you willing to have me for a partner? ЭВ 


[ — ] if I had to take a mold of sand апа. 


All right. I'll get five grand. I'll get it 
from[ — —] | 3 
You won't get five pumpkins trm |^ } 


How do you know? 
I'm telling you the truth. 


I, can get anything I want from that guy... somethings 
you ‘don’t even know about. 


This ain' t the spot. 
He gives me anything I want. 
Like what? 


Anything. I'd a gone to jail if it hadn't been 
for him. He wants to be in on this. You keep 


your mouth shut, he's got $80,000 laying around. 
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How would you have gone to jail if it hadn't 
been for him? 


How? When that broad's| __|made a holler 
for the money, he gave i o me, . took him to 
lunch and he gave me the money. From 

account. And he says don't tell (they 
both laugh at this). I'd a gone to jail, they 
were gonna prepare a writ, to bring me in for 
questioning. Con game. 


He whistles and says, | what kind of 
a deal can you make with M | 
Anytime... $80,000... he'd lose these other 


scavengers so we'd do it on the QT, Understand? 
He'd be the logical guy to front up our organization. 


How much did you get? 


He gave me $4,800. He gave me $1,800 the first BIC 
trip and he gave me $3,000 the other trip. I took 

him down and bought him a half dozen white on white 

shirts for fifteen bucks a piece. A set of cuff 

buttons, and I threw in $300 for his pocket money. 

You think I'm a champ? That's our ace in the hole 

for money. (Continues to talk about his poor 

financial condition) Do these guys want all their 

money in cash? 


I want you to raise your hand and take an oath 
on your mother's memory, on on[ ]that 
you won't say a word to anyone. Unless he brings 
it up, I don't want you to mention it. 


The old man? 

Yeah. 

He's peculiar, but in a lot of respects because he's 
... see he's all... in your account because he has 


to dróp in everytime he knows he can come to... 
he'11 go off on small stuff he... didn't do. 


s 3x 


.. 


Even... stuff. ^ 


Yeah, that's the way: (they have hin aini. 
Because he delivered for em. Understand? Now 

to get back to this other thing,I'll get the money 
from him or this other guy, but you вау we ‘Lose 
our strengths. 


^o Well- : 
І ‘don’ t think we're a eius (obscene). 


UE: don't blame you, I don't think we're...we're 


not losing nothíhg between you and I. om 


So they gave us a few stops. 


8580 worth total. 20 res. 
Maybe we'd be ered off...and I'll tell you 


Something else, I think this association doesn't b6 


giye a (obscene) about them, | ВС 


Now] I don't want you to form your opinion 


on what I will or will not do, 


I think vou re strong enough to handle the whole 
thing as far as... would you ЕВЕ the two 


JHONDADIORT 


Very possibly. 
All right, you could take all the stock, I 


. don't want a thing. This even without money was 


a lot of fun. It was able to bring me into 
ation. I was paying for the honor of boing 
which has cost me $1500 a month since 
we started in business. We have a nice layout 
here, (Talks about[ — — — — —l(Ph), who ua 
muscled out of te — — — -p |] 


used to come out to the game, remember? 


Yeah, I remember him. 


e dau 


Now, you don' t think you're gonna hàve lunch 
12. these guys Bo 


being in misery for 
some “stomach disorder, 5; 


Did these guys suggest any other accounts for you. 
to stop at? In the first place they're taking up 
a lot of your time, I told him that too. You bull... 
with this guy and tying him up. in the afternoon, 
j me here. He's a very capable guy (meaning 
. Did he tell you? (LESS KRUSE). 


* 


(сопе еа with what he told KRUSE). You're jackin 
him around bringing him down in the: basements, 
zv, that time is worth maybe ото - ire to him, an I 
right? ; 


Right. | | | 28 


І told him the truth, І said here, the guy don't 
know if he's on (obscene) or horseback. The 
phone rings he's down, he's over there, he's all 


over. I'm gonna tell you Something, | — — ] 

а $25,000 a year man with another.company. e's 
gettin jacked around. He says, oh he goes himself, 
he never was a success at anything he did. I 

said yoü're working a legitimate thing like you 

do a racket. You Eus] I talk to him like 

I talk to you. He knows that I'm a no good (obscene) 
already. He knows I copped his money. (Talks about 
some sort of investigation and voices become 
inaudible as they nove out of office. ) 


| “Г хеп leaves and goes to. Tuich. He returns 
ho d asks to go with him. ]talks about 
and his possibly financing an incinerator. 
is having trouble with a nervous Condition. 
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on 10/11/69 at 12:49 ра ] 


asked| | if he wanted to see LES. 
He was asking about me? 


Yes. First he asked if you were in (no further 
y conversation). 


then apparently left at 12: 51 p.m, to meet 
LES and did not return until 1: 29 p.m. 


It is this frequent calling away of 
from his business by KRUSE that[ |һаѕ referred to previously 
as detrimental to the business. KRUSE usually calls 
to a basement or restaurant meeting place where 
they apparently discuss their business plans. 


. At 3:20 pial |Бас тегі желіне 
"the old man is downstairs", and he then apparently left to 
meet with KRUSE, | | 


At 5:35 р.а. discussed the financial 
positions of their companies: 


С] . What we need is $10,000 so we can get the business 
moving. (He then tells[ | Get out from under 
the "old man", They're nothing but trouble. А11 
you do is keep running to them and they keep 
shaking their finger at you. You can run the 
business. I've been working here 6 months and 
drawn nothing. If you need money I'11 get it for 
you. I help. I'll work for nothing. 


At 6:00 p. a. ee em 
discussed a new ticle concerning the recent slaying 
of JOHNNUZZO by 


Oh, L —— кпе [— — om. 


Yeah, didn't you know that? 
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Did you go to the wake? 
No. 


I'm glad you didn't, that place must have been 
explosive. 


о, but see this is the kid I straightened out, ah 
еше. ah, remember the guy that used to bet 
all the propositions. І'11 tell you his name, he's 
a mad looking fellow with a mustache. Не was going 


to Hot aee and I told[ ]he was all right 


and wouldn't give him anything. When the guy 
going down there, I said 1 u run into 
any.problems go in ено (Ph) and tell 
him you know me and he can call me if there's 
something, So ah, I don't know when I talked to 
him. -In the mean time, you had gone down there 

and I talked to him either before you went down 
there or after or something (obscene). 


Is this the guy. with the. ..you told me about? 
Yeah, 


You were talking to him on the phone when I was 
in the office. 


That was it, that's the guy I'm talking about. 
Give 'em a hundred dollars or some (obscene) thing. 
| I, he wouldn't give him a hundred. 
[ | ]then begins reading from the newspaper a list 
of names furnished to Senator MC CLELLAN by Chicago Police 
Commissioner О. К. WILSON of ranking crime syndicate members 


from Chicago and vicinity. This list appeared on page 9 
of the "Chicago Daily News" of October 11, 1963. 


ayp 


JAMES: COLI, ECO COLI. (EC "has previously been 
inthe office talking with ep 


Eco? 


L, Everybody. | 
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JOE COLUCCI, I haven't seen his name in the 
papers in Mi Ж | 


Years, he was,. ah E: | 
(interrupting) on Fifth Avenue I met him. 
; interrupting) JOHN LARDINO, JOBN MANZELLA SAM MESI 
reads down through LOUIS ROSANOVA TL 
stops him at this point and mentions that 
(ds ег — — ——À— —— ]-[- ]tells him this | 
isn't true, he's thinking of Ew 


[—léontindes - FRANK TEUTONIC,’ NICK VISCO - 
through JAMES (TURK) TORELLO . б 


“That jerk! 
(continues) PHIL MESI, FRANK MANNO, NICK MANNO 
Listéh, how come we ain't got PHIL MESI's 
restaürant over there (according «ОГ ]the name 
of the restaurant is BRUNO's is owned by 
MESI -[ hHoesn't know him so will go in 
and see him about using their scavenger service.) 


(нете [ — ]tinishes the North Side names and reads 


down the South Side names - mentions that 
these are the (obscene) - when reads the nono 
LOUIS TORNABENE he states that NABENE is а 


(obscene) out looking for nickels‘ and dimes, 


also states "I want to show you how good 
this list is." then reads the article down 


eq 8 
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| to^ here EDWARD (Bid Heed) VOGEL is mentioned. 
ҺЕО-(Тһе Mouse) RUGENDORF is the name listed after 
VOGEL. To this[  ]says "if VOGEL ever knew he 
was in the same category with he'd die" - 
all Taugh at this statement. then made a joke 
about LES-(KRUSE) dying if he knew he was in the 
same ‘category with LOUIS TORNABENE. А11 laugh loudly. 
reads more names - when he mentions 
asked "Іѕ [__ þin there?" 
reads the remainder of the names through HY GOTFRIED.) 


(Re o the previo уез бй about the 
man sent to gee |a Hot Springs) They 
wouldn't give this guy nothing down there? 


Wouldn't give him nothing, ah[___]said, ah, I 


said, gee , he's all right, he says ‘well 

I азап! t even want to call, he didn' t look like 

nothing, you know. He's just one of those guys, b6 
he doesn't spend anything аһ, yon know he b7c 


doesn't wear 


(interrupting) did you ==» 


is being Openareds 


No. 


He's hitting the bottle. He's drinking 2 quarts 
of whiskey a day. 00 Qu nune 


(Pause) 


(More discussion about the guy sènt to Hot Springs.) 
Well anyway, his kid got the...with a broad and 
‘the broad, she was a hustling broad, so now he 

. So naturally he! s chatting 
with the customers and evidently the guy is fixing 
guys up with a broad. Не calls up for somebody else, 
now he does it and somebody else winds up beating 
‘the (obscene) out of the broad,.now, here comes 
the troops to swallow him, and his father called me. 


сета 


ays, well do you know who is coming for 

You know, ah who is it that wants to see 
wo that this broad 
she used to sing under the 
I think. 


бап, уе, Жей, 


3; 


Yeah? 


‘Yeah, "this. is ene broad, here is her picture 
(from paper). 


Beautiful blond. 


Yeah, she's a nice Looking broad. ===) 


‘So, in the meantime, when he said the guy's 
name was, ah (pause). an unusual name like [br 


or . "^ something like that. So, he said his last name is 
ROT NUZZO, I said the only NUZZO I know is Dea and 
i I said I know that this kid isn't aroun o beat 


the (obscene) out of everybody over a broad you 
* know. So, ah, I ыг = I said listen 
“you know a guy by the name of, whatever the (obscene) 
-the nickname was,[ ^ ] He said it's my 

what's he done now. І said[  ]..puli him in, 

һе" 8 in the wrong (obscene) spot. I said he's 
in,..right now. I said, but some broad wound up 
getting the thumps and he' s trying to put the 

"arm on a kid that didn't have nothing to do with 

it, now if he wants to get the guy that is 
responsible, he's on his own, He says, oh (obscene) 
him and his (obscene) broads. (all laugh) 


I says, БЕРІ ЕШ! the best һе can do is lose. 


{still reading the news account of the O.W. 
WILSON article) reads the charges on LES KRUSE and then he 
states "This guy:wouldn't hurt a fly". All three mon laugh. 
then says "And that's from the Chicago Police Department, 
O.W. WILSO S as he leaves, cece Jis he wants 
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"le | т | 

a cup of ‘coffee, ana[__|says "No, thank you" (pause). 
Then he says "I;d hate to have him (LES) made at пе though, 
huh." (More laughter) 2. 


still reading, says GIANCANA has been 
examined and found to have the mentality of a 6th grader. 
[says "They said he is on idiot, when they examined 
оа for „the Army (pause). I hear he's married to that 
Toad ye. | » 


|. resins abo RALPH PIERCE from paper. 
says he didn't лоз jeas stiil alive, 
says he didn’ i o either. thought he was dead. 
ccording to is working in Arizona. 


"They" sent him some money. 


The three men then discuss MC CLELLAN and the 
Senate Committee. | ] ras а few choice words about 
MC CLELLAN, also concerning the wide open gambling in 
MC CLELLAN's home state and the fact that he is head of 
the racket committee. ; 


[ i I heard that the reason all this (obscene) heat 
come on here, this is all conversation, is that 
(obscene) KENNEDY, the little (obscene), got a 

пага on for SINATRA and SINATRA and GIANCANA 
ave friends and this is Whyase i8 


(More statements along same line as to why 
Attorney General KENNEDY is out to get GIANCZNA). 
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reads the newspaper account_of the FBI arrest of 
 ALDERISIO and the charges against him. [ |ваув, "They kicked. 
the door in." | : 


4 ГІ: tells u tory he heard from 
one оғ. his friends concerning the girl; according 
to : | a friend of the girl, a next door divorcee, 
the one took the suitcase full of bloody sheets - 


and are lesbians. They all agreed that the 
girl is crazy.  - aR 

The above information pertains to the recent Chicago 
case involving IRVING WEINSTEIN, whose body was found in his 
burning station wagon on Chicago's far south side and which has 
been attributed to С]. 


(To [ — ) Listen, I gave your friend L ]tnis, I 
had to make the payroll a couple of weeks, I 
gave him two checks for $1,100; 


Never mind, the guys a (obscene). 


Then 1 threw him a hundred dollars and I said 

[ ]don't touch 'em will you pal, I want to help 
him out for a little business (pause) what do 

you think the (obscene) did after I threw him 

the $100 juice.(pause) I was throwing him twenties, 
I gave him $140. . .we have no money to pay the 
payroll, lot of accounts didn't pay. It worries 
me when this guy gets sick, he 
don't eat; I went to and said please don't 
snitch on me, here's a hundred dollars for your 
self, What do you think he did, he picked up 

the phone and called (his girls) and says he's 
broke, He's sending a letter now he's leavin 

for Las Vegas and he fixed him up, this 

In the meantime, he wants $50, he's gonna snitch 
on me to the guys. That would be number 65 on the 
list. (pause) 
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-You know what I told the (obscene), I gave him 
140 bucks, I says youlmow I fixed you up with 
when he had the joint, I said I'm gonna 
bury you with him to you (obscene). 


Laughter 


Listen,|[  ] if I came to you and I said 
if you have any money, I gotta make the 


payroll, didn't I make the payroll,[[ — ](to[  — ). 
Yeah. 


continues to state how he did all he could 
to make the payroll - he walked home without an 
money, etc. Then[ repeats how he went tor —] 
and gave him $1,100 worth of no-account checks 
for the payroll and $100 juice money | jasane b6 
take it so he snitched to the A didn't b7C 
think that was right [^ sare Tine that he 
didn't have any money in the bank. 


[. ]snitenea to —1 


[ ^ ]on the phon ile talk in 
background КЫ ET asked 

at one point, "Don't you think he can stand 

a thousand." 

The above conversation pertains to 

obtaining a loan from one of their numerous. sources, including 
juice. [ ^ 7]was arrested by the Chicago Office on an insurance 
swindle charge in connection with his operation of a currency 
exchange. РЕ recently interviewed in connection with 


the cashing of checks written by a gambler in the_notorious 
Vernon Hills Gambling Club. It is believed that is 
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utilized by members. of the Chicago syndicate for this and 
other improper апа illegal practices regarding money. 


э Á considerable amount of conversation transpired 

concerning the fact that has left for a vacation in 

„Las Vegas and that his wife, ^^ ] has a great deal of wealth 

сапа it was аа that is not respected by these 
ándividuals, g 


т On 10/14/63, ГГ |рһоһев а (LNU) > 
regarding. a case which apparently is pending in Municipal 
Court against him as 68 Consolidated Scavanger. 


This conversation by[ ^ _ ]is as follows: 


| m : OK, | 
| Alright пот, this is warrant that is out for 


‘me, I haven't received it, but ask them if you 
can. get the warrant withdrawn and final PHOT RECT 
for same day on the 21st. ; Р 

Of October. 

Alright, fine and dandy. i 

I was seen, I was at License Court ЕЗ knew he was 
gone, 

No, I have another case pending on the 21st. 

See, if you can have this warrant withdrawn 
otherwise I got to surrender and if fingerprinted 
"why I've ducked.. 

Yah. 


enters while is on the phone 
above call) and talks to 1 Con telephone) 
C] says, н| | 


LI Will those guys all come Au 2 
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Yah. - 
Another or how, the same thing as at the fence. 


No, split in two. . L ]transterzea. 


* When. are you supposed to go. e. 


Or 1 want you say Marshal, there's a warrant 
for my arrest. I want to get ‘the ‘Warrant 
withdrawn and have him appear on that day, that's 
the 21st. 


"The above pertains to РПУ of the numerous 


arrest& af drivers for the scavanger business and which 
and ‘have had considerable succéss in fixing tickets 


and arranging the court appearances as they wish. 


At 12:22 P.m.,[ — ]texis[ of his financi 
woes and his personal life and the fact that his wife, 
is considering leaving him because of it and; the following 


conversation then took place: 


I went downstairs and rabs me. 
He asks where'sl _] 1 says, now take it 
: 1 


easy, I Said we have accounts receivable, we re 
up here with no equipment. He says the bubble 
is going to bust. 


He's probably true. 


The bubble is going to bust? (pause) Well let's 
pay him today edt] We got enough dough 
to pick up them checks, let's give him a check 
and that's it. I'll go over there with it 

and give it to him. Find out the amount,  .]. 


ртс 


| 
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and excessiv. 
for his son, 
who is now attending Iowa State University. 


— We'll give him the check, tell him we're 


Sorry this happened and put this through and 
clean it up and its the end of it, and I' 11 


stake back these checks. Is that OK? 


‘Alright. 


Is that the way to handle it? 

Yap. 

Alright, I'll go over there and give him the 
check; let's hope some more money comes in. 


Во you see what this bank did to me. 


The above ins to a juice loan which] р 
has obtained from , 6 
: PC 


The above conversation then continued: 


got me at home yesterd it's 
no good, they sent the slugger out, 
Where he got my address? Не must have got it 
from my license number, because he didn't 
know where I lived or my rhone number, Understand? 
He has three sons that are coppers, youknow, 
and one of them must have got my license and 
traced it from there. 


The above relates to another juice loan obtained 


who is himself a well known slugger for the syndicate. 


[  ]further complained about his lack of money 
ugh lothes 
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uH. [uL (Ben Wenverses with| _| (LNU) 
regarding his warrant. He discussed the fact that the charge 
now involves creating a nuisance and that their equipment 
was sabotaged with filings and they then had to have them => 
towed off the expressway to the Chicago Terminal Truck repair 
where they stood on the street all night. The next morning 
the scavenger association had the polic O over and charge 
that they were creating a ж Аел осна [СОР since 
they were parked outside for repair they were one hundred 
per cent innocent and when the police officer arrived, 


found tha d to post a $50 bond and be fingerprinted. 
К to handle this matter for him апа һе was told 
that would see what. he could find out. - 


The above incident would appear to be a 


retaliatory step taken by the scavenger association in Chicago 
which has been up in arms over the fact het анын dena 
company had been stealing stops from their members. 


On 10/15/63, үл (LNU) that һе 
should identify himself to when he calls since she will 
not say when they are in because they are ducking creditors. 


At 12:26 P.M., the following conversation took 
place concerning the attempt by a Chicago Police Officer to 
serve a warrant on 


[ back in office ал Jis on the phone 
talking to regarding: the warrant. 
Says that he'll be down (at the police 
department) early tomorrow mo 
asking if he can talk to 


that he's only 


he is talking from an outside phone. comments 


that, "You know our phones are no good". 
‘tells 


several weeks ago. — 


"Eisten,[ |] interrupted, Can't you get d 
im ott of this. | ч 


WB (Interrupts again), That's alright, I pos him 
tomorrow. : 

% Well, anyway it's good to talk to you. . .Hold 
the wire, . | talks to[_ regarding a 
recall, comments that there can't be a 
recall. continues with[ ^ ] Well anyway 
if he can't make it tomorrow, can you hold 

it up. . .end of call. 


comments that the lawyer told him that it 
couldn't be recalled, — that[ þad 
just told him, "The hell with the lawyer, this 
thing can be recalled."[ ^ ]says this is а 

guy С] анаа for fifteen years 
for nothing, was in the First 
District and they put him on warrants 

Says this thing should be killed. І know this 
guy better than I know you and I kno ou pretty 
well, so I know him pretty well. Hama an 
(obscene) crack &bout[ Jand his friends. 


48° ests to[ һа they Start using his 
г 


other. says that they got twelve attorneys 
up there; the (obscene) won't even give me $1,200. 
esi і 


b6 


іп the Chicago Police 
ed of being friendly vith Chicago 


Department, 
"Hoodiums. 


S been suspec 


on the phone asks to speak 12 n 
regarding new scavenger Du E 
[| walks back into the boom and says to[ | 


Let me talk to you for just a minute without you 
jumping down my fopscene)s throat. | — ]1aughs. 
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tells[ ]amgut the financial conditions. 
he сошрапу; „Не says, You tell them guys 


а сав referring to KRUSE) that we grew 


too fast and that we had to buy more equipment 
than we originally planned. Tell them:that we 
went in debt over our heads and this is the 


reason for being unable to make any money. 

. (KRUSE) is once e| pad because the company 
© hasn't been making any money).[ ]says that 
^» he*lloarrange the $10,000 loan for you. Give 
'. them (KRUSE) the money. "S 


= Listen, we both don't want to fry. 


listen, I'm at a stage where I have to have 
a Salary and the business can't pay it. You'll 


‘have to give up the garage and get a garage 
| with an office. ins 


' He овез on talking about the ‘financial needs 
Ее he and[ 1 In addition to food, he has 
| medical bills and that she will need | 


medical care for years to come. -He said that he 


" talked to , the doctor who operated 


on[  ]regarding his financial difficulties, Не 
“said that ave him a rebate ой. 
$50.00 on his bill. Said that he told the 


dóctor about t nancial difficulties of the 

one: Here. indicates that he would without 
lesitation talk to[ ^ ^ ]regarding loaning 
$10,000. says that he'd like to make a 


Cmeet with and his sons. He has a 


iot of money. nterrupts (sounds upset over 

S idea) and tells that every^time he 
meets someone, all he looks for is his money. 
[says well I came into this' business with nothing 
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asking for 
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sand I ЕРА gotten anything since. Не says 1 
this i nice business for one man. You can 
have po send out the statements. 
You don't need this broad here 
$75100 a week. He says that he's talking tọ- 
like а brother, “And on top of this, while I'm out 
roaming aroundy I can pick up a few stops for you. 
Level: with these guys (KRUSE) here, I bit off a 
little more than I can ehew. Expenses are mounting, 
the help blew a lot of stops for us, and I haven't 
got anything to show for it. It's one of those 

S for a service. Follow me? | |ваув that 

is entitled to eyerything. Не says that һе 
always wanted to be à winner. But, (talking about: 
the restaurant) 1 made $300 a week. I made it that 
way,-but you сай!% make money on those meals and when 
your мір steals on you, your out of luck. 


і ау 


o c 


During the ‘daily course of business, | 


who has previously appeared before the source, frequently calis 
L |] eal apparently trying to duck him 


it would appear that must have borrowed a sum of money from 
L ]who is also known to offer juice bans. 


On 10/16/63, at 5: 15 P. d interviewed 


an unknown Negro truck driver and gave him instructions regarding 


the job. 


1 


It isn't what you think you heard about us, but we 
operate, we're not in the business to build a 
reputation. You've got to get along with the ones 
who give you a rough time. Now our reputation on 
scavengers is not good, we are the only renegade 
in town cleaning up. We steal stops from Ace 
Scavenger and Garden City Scavenger. 


Q 


; : | | | 
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FROM i 4 CHICAGO (92-350 Sub 6) 


LESLIE EAR LUSE, ақа. 
ANTI-RACKETEERING `.. 


. The folioving in = mation was obtained from CG 6667-C*: 


On 10/17/63, Вай a lengthy discussion 
concerning finances ‘and t le mme oj the old man (LESLIE KRUSE) 
was frequently mentioned, There was reference to the Country 
Store owing them a considerable amount af money and about the 
old man making reference to a huge sum of money. | d 

to pay him (the old man?) $500 tomorrow morning. . 
further stated that,"When the old man comes back, that's the - / 
best, we get the C note. . .so you can bank on this amount. He БА! 
got a thousand dollar bill and he told me I could have it 
tonight. He called me on the phone, asked me to come out there 
Said you can come to the airport. He's sending 
back to New York, -she fell down and hurt her head and wants to 
go home." 


The above du a possible reference to LESLIE KRUSE, 
inasmuch as he was. anticipating leaving by air for Hot Springs, 
Arkansas at this.time,. Although it is believed that KRUSE's 
mother-in-law із presintiy residing in the Los Angeles, California 
area. 


ҢА з | 2 On, ж 120002723 


1 - Chicago 
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The following conversation ене to LOUIS TORKÁBENE, 


domestic financial straits and is believed to be drinking heavily. 
TORNABENE is the operator or thë Santa Fe Hotel tocatad on e 


Chicago's skid row: . d 
: on 


== 


Xx 


I could hit the Santa Fe (hotel) but this (obscene 
doesn't pay. nobody, absolutely nobody. They 

shut off the: ‘electricity on him, he went in and 

he got himself a generator. And he bas ап old'/bum 
in there, that's a stupe; Generates the eleetPicity 
for what he wants it for. . . But I'm going to 
tell you something, the more, more I think of it, 
now, the more I'm going to have the old man slug 
into him. . . and he'd give it to me on that 
(obscene) airplane ticket . . .you know what 

I mean, Blame me.for that? I gave his girl a 
birthday present for $120 so he wouldn't joe 


it. . I'm gonna get pictures together with 
help Wax, че 


may need some. I told, I says take a hundred апа 

I took two hundred and I paid it back and I 

never thought I was paying juice. I throw him a 

ten dollar bill, an overnight deal, do you remember? 

But the old man says to me, pay him! Who do in 

the (obscene) do you pay? I never saw a one way 

Street in all my life, have mercy, I'm being 

choked to death. You follow me. Wanta know something? 
Let me start at the beginning. When you fake big 

checks all over the country. You look to me as if 

І. , .turn on the air conditioner and I'11 tell you 

a story. This (obscene) is really something, but 

I'm telling you, your going to be here a long time 

with that guy. If they ever ask for any favors even if t 
politicians you asking for something really hard. Did 
you hear that story from those politicians? That's 

what they tell you. Your going to ruin me 

politically; that what I told the Army a couple of times. 
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МЕТ" І was fortunate, and he stole it; a guy stole it; 
: he stole it on me. I suppose to be a 

but don't ever think that 

would ever pull a: (obscene) trick Like that. 


(The conversation goes to a whisper tone; every 
once in a ңө с] can be heard laughing, 
but[  |continued to mumble.) 


The above reference оС] ertains to the 
recent fraudulent General Motors securities which 
tried tocash in C aS apprehended by Los Angeles 


Agents. 

id that an unknown individual was 
going to get to check on The 
full significance of this was not known. 

ж. : 


with 


where it is believed a huge juice operation 
is centered and which is very likely backed in part or totally 
by LES KRUSE: 


"Now| ^ ]egave those guys instructions in 

time. I wantedmney without a check, the morning 
guys, to give it to me. I might need twenty 

or thirty dollars some day. You're not here 

and we haven't got it understand? I was nice 

to those people. I bought boxes of cigars. I've 
been a good customer. I bring trade in there. 

He knows what a customer I've been. I gave him 
seven pipes. I gave him one pipe that cost $85, 
did I ever show you that Danish pipe?" 


At this point an employee of the H & H named 
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pr ыы ee іні about [| 
Е. а no good (obscene) because he won't give out with his 
money and evidently doesn't trust[  — — || At one point 
during the conversation[| ^ mentions that she is going to 
Hot Springs on 11/1/63. ae 


I conversation,| || becomes very 
indigngnt abou not giving him some ney. According to 
E S таагетес оне to do anything says. 


The fact that[  ] feels [ sd) must do as he says 
obviously stems fram|  ]close association with d the 
fact that KRUSE must have interceded for him with 


When[ 1 patinved to carry on about and an apparent né 
NSF check,[ ^ ]tried to explain to him that [__| didn't on 
want to say anything to because "an FBI guy was sitting there 


all the time." 


It is extremely doubtful that one of the Chicago 
Agents was at the restaurant at that time, however, Chicago 
Agents do occasionally eat in the restaurant to observe the 
occupants and activities there. 


On 10/21/63 speaks on the phone with an 
individual believed to be advised him that 
they have all the hospitals in ісаро for eir scavenger 


business and that "those guys" are going through today. They 
went from Hot Springs to San Francisco for the Chicago Bears 49er 
football ame. --]could not be pinned to a definite time. 

said he would call back at 3:00 P.M. for TEI Orme ELON whether they 
can meet “those guys". . 


The above very possibly Pétürs. to KRUSE and RALPH 
СЕКСЕ, who are in Hot Springs, Arkansas at this time. At any 
rate, Chicago had received information that a delegation of 
hoodlums from Chicago expected to attend the above mentioned game. 
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Due to th@fact that С run érrands for LES it would 
appear likely that he was passing through town although: Chicago 
has not received information as yet from Little Rock that 
KRUSE left on the above date. | 


Ж The foll iscussion , largely fragmentary, 
is carried on between regarding their scavenger 
books. and must refer to an investigative office in Chicago < 


attempting to review their record and ^ аге obviously 
concerned about certain names being found on the books; 


7 ДІ ]82iseuss accounts. 
That's a lot of money ain't it? 
Where did that twenty ninety come from? 


Look at all them big bills. (Someone whistles) 
1111 not panic, if they come after me let them 
kill me. Bn 


O0 
- бу 
о 


(They talk in low tones about. the business and 
someone not being on their books. “Parts of other 
conversations are as follows:) - 

... . «goes out of town for a 

few days. . .you owe him. . .the equity in it 

LÀ LJ е L and M? Ф . . Үе аһ. М Ф - En 

Now what would he want to examine your books for? 
He doesn't want to examine the books. 

He wants to examine. . .huh? (Whistles) 


No: 
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Well then, what does he want our books for then? 
He isn't on our books, - 

L and M books, (This seems to concern the 
possibility that KRUSE may have his name one 
their books and a search is going to be made by 
someone to determine this.) 


On the old man, yeah, “but not him.. .(old man is KRUSE) 
Does this guy want te тау; "E | 
No, 
Then what the hell is he so nosey about? 
C] answer Could not be heard.) 
Did he say LES called him on it? b7C 
[. answer could not be heard.) | 
The-following conversation then takes place 
between pe regarding company finances: 
You know what the old man Said to me? . . 
.1200 dollars, best for me. . .I walked into 
and there's[ sitting there 
like Sitting Bull for three hours waiting for 


the 1200 dollars. She said[ j|wants the 
money. 


9 


b6 


They then discussed_rearranging their monthly 
statements to their advantage Г Jinek said, We discussed 


that, see, we're paying juice on $5,000 and this is the same as 
iving a one per cent discount. We've already used $5,000. 
Г saia, You know what we've sunk into this company. I'm 
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going to knock. your head off when I tell: oA le 
begins figuring to himself. We got $40; 000 wrapped up in 
this company, do^you know that? It will be more. Talks 
about juice and says, we're in the hole for $50,000. They 
continued to talk:about кошор. И he has made | 
some foolish promises to people. Says, "We don't buy. 
stops anymore, the only ones we want are those we get. for 
nothing," iue 


gem that a man by the name s [ |] 
bank, is going out into the scavenger 
usiness. This bank is the Gateway Bank and is on Chicago's 


south side. He's been in the banking business on the south 
Side for forty years, according оГ 


ШЕН I'm gonna tell you something. He's with the 
ы Gateway Bank and his name is Don't 
"worry about[ — ] I'll have the examiners b6 
‘go over his records. 1111 turn that (obscene) b7C 


bank upside down. I'll have this guy send 
‚іп some many guys there. . .I went out to a bank 
< dm-Evergreen Park and asked "еп for $10,000. І 
`n offered ‘em $100 under the table and he refused. 
“You know why? For one reason, he made, . .three 
' loans and the guys never paid him. We could go 
back there and get $10,000 a piece. I got a 
building. . .legal description, . .46 apartments 
. 4 «he shows it to a Nomme de Plumme, you know 
what I mean? A phoney name. . .l get a guy and 
^. » »in his name. Bring him in to the bank, they 
‘make the. . .the bank. . .$10,000. . .will stand 
up. . .по problem. . . 


Well, who they pay the money to now? 


It's clear. 
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Well, yno they pay the rent to? 
S ithe: man in the Assessor's office. 


Well, who is, does the tenants. . .the checks, 


uh. >. m 
ES A fella by $i nn of (sounds e D 
: He wants $10,000. And +000.. . .is al 


oo that'll take. . .but there's no error. The 
^M guy in the Assessor! s office. .. 


The. above conversation concerning obtaining money 
from the bahk in Evergreen Park is not clear at this time, 
howe eference to is further clarified subsequently 
when rses wi in extremely friendl 
purpose in acquainting himself witht] 


icago. 


is not known. to 


4 . On 10/22/63, an article appearéd in the daily 7C 
gossip column of IRVING KUPCINET, a controversial reporter 
for the "Chicago Sun Times". This article mentioned that a 
large charitable organization (unnamed) has just entered 
into a contract with a hoodlum owned scavenger company. 


ra 


a | This undoubtedly refers to ^L & M Disposal 
[*] 


an nsolidated Scavenger 
4 jns the charitable organization refers to t ewish 
"Charities, an extremely large account recently obtained by 
as a alleged settling of a 
union dispute. As conversed regarding this article 
the following conversation took place: D 


/ LL dthen says that he wants to cali[ ^ 1] 
II] an attorney. He calls information and obtains the 

listing. He also asks the number of also an 

attorney. (These two attorneys a own representatives and 

associates.of Chicago hoodlums,) then asks, "Are 

going to ask about that article in the paper, К p 
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answered in the affirmative, was unable to reach 

either When asked if was going 
to sue then, answered that idn't mention an 

names so how can you sue him,  Jtold someone а] 
office that his call was in reference to the statement in 


ade a call to the Jewish Charities 


regarding the article could be heard in the background 
being in one of the Charities! 
hospitals. conversation over the telephone to 
some individual at the Jewish Charities is as TATIONE 


[o the 
«yeah .well, now І don't 
ot, but he is talking 


| эшен if realizes it ог і 
about us. , 2-1 was in that institu- 


tion. . . 


(Adds that she's still there) 


Yeah, and she is still there. . .aw, huh, is he 
aware of it though, . ,Хо, oh hell, no, по, 

.See this is a crank call. . .because number one, 

when I tell you that every law 

enforcement agency under the face of the sun, 
exiusive of Interpol, has investigated, has 
investigated us from the top d our head to the 
tip of our toe. We were told, if we do the 
first thing that was illegal, we'll be 
incarcerated. . .aw, huh, , .aw, huh. . .aw 
huh, . .(laugBs). . .aw, huh, . .the Cosa Nostra, 


.^ (laughs) 
; ШЕН. on the phone talking [Г] 
at the Jewish Charities) 


I'm with the though (laughs) 
« « aw, huh. . .Well listen, why 
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(Continued) 


through some ki 
company. 


article is as f 


don't you call[ | tell him, that aw,[ ] 
aw, you know, . .Oh. . .aw, huh. . . 
aughs) yaw. . .aw, huh. . .ok baby. . .right 
- » well my partner is with the bagle mod 
and I'm with the (laughs). . . 
we're going to free Ireland, make Ireland free 


(laughs). 


It would appear that is going to try 
nd of pressure to have lay off his | 


Тһеп а subsequent conversation concerning this 


ollows: 

Do you want me to call him С, I'll call him. 

Naw, naw, Jesus Christ, you'll wind up making b6 
the thing more readable. He'll blast you bIC 
personally. 


. Makes a comment about the article) 


He of all people (referring tof ] 


He's right, {[ | put in a nine page, 


aw, nine page release, I'd have absolutely no 


objection at all, he’s a crime reporter; but 
giae epus 


Во what, he makes his living by making innuendos 
about people. 


(Group still talking about KUP's article) 


Know what kind of guy. . . 


ES 
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© What kind of aw. .. 


If he puts all the outfit joints, he wants 
to get fixed up with girls for nothing. . . 


Well he, this kind of person to me, is fouling 
up, no matter who they are, any gossip columnist 
72.18 no good, Because they make their living by 
E trying. . 


The reference to[ —  ]is concerning his 
оошу articles expésing syndicate operations in Chicago and 


has. been extremely cooperative with the Chic “Office 
in the past. [____]also attempted to reach 
a reporter for. the "Sun Times" who is.of questiona тері ation, 


Since he has been known to do favors for members of Chicago's 
First Ward and underworld figures, | 


f b6 
Later in the day,[ ]telis г b7C 


man (KRUSE) is supposed to call him tonight and that 
expects to have to call him back. 


The following conversation then relates to 
[ ] s dislike of[ ]and the fact that there apparently 
is bickering going on between |іп an attempt 
to obtain the favor of KRUSE: 


. But if this (obscene) says anything to me, I'm 

: going to burn (obscene) with lies. I'll tell 
him that he's shooting his name all over that 
(obscene) joint. That big mouth (obscene) 
downstairs. 


What joint? 


Downstairs, he says, (obscene) LES, (obscene) 
and (obscene) you, you know, stuff like that. 


Whey 


: “CG 92-350 ш 


They got those. "e 


ae He's not «обеда. І want you to qualify 

. him tonight; you say to him, did уои: вау 
anything to LES about that check[ ^ ^ ]sent out 
to make up that payroll. And[ .  ]agot $652 
and if he starts stuttering, point your finger. 

2 at him, say OK, that's all I want to know. Just 
‘Qualify him. I gonna change that (obscene) story 
around so badly, I'm gonna make it his fault. 
Watch you don't know пе. I'11 put him right 
through the (obscene) grinder, I mean 4t 


кышы your getting carried away, personally, 


But, I'm not going to do this. 
è Your going, your going, a nice. . . 27 9 
СІ didn't do it for myself, drca | 

No, but I thought, I think your. i. 


I just going to tell, you know, aw, І know 
that he's not too (obscene) with the old man 
so. know what I mean. 


Uh, huh. 


I know that, because he used to tell me I 
took the old man to the airport now, not you, he 
. don't ask you to do (obscene). That's nice, 
. you could take him any (obscene) place you want, 
-> but when you see him tonight when we go home 
= you go in there and call him aside and say look. 
whatever ^ did, [ — dia for the joint. 
^ He didn't make a (obscene) nickle in this joint. 
You can tell him that; because if he thinks that 


fos pet 
#5 
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(Continued). 


I've been using any money“ ‘eoming into the -> 
joint for living expenses, for my expenses, 

for eating or anything, you know better than 
that. And I want you to tell him if he has 
anything to say about me to LES (KRÜSE) it 
better stand up real solid because if it isn't, 


I'm i to (obscene) him. Care less. You 
коой] li "ve never been a/chiseling (obscene). 
No. | 

I'm for the whole business. 


Like an old saying, I had a Jewin kia working 
for me this guy is an (obsceno). you would be 
(оо... i 


[ ] when this guy cones Back: he's liable to 
Start, ahd I'm going to tell you something, if 
he.starts raising hell with me, I'll say, all 


.' right pal, I'm not going to pack that, when 
he starts. . .follow me? Then I'm going to grab 


this (obscene) with all his (obscene) connections 


and I'm going to spit right into his (obscene) 


face. And he won't fight, you know that don't 
you; he's a diabetic, you can't even tough him, 
he's allergic to punching. You know somebody 
told him that a diabetic is allergic to pinching 


d or punching your liable to get cancer. And you 


can't get cancer from spit. And I'll (obscene) 
so far, so hard with I mean it, I'll 
(obscene) him up with that [ —— —]wili, 


E you know tried to kick the (obscene) 


out of him several times. Not only did it come 


_ from me, but it came from several other guys. 
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[  ]lthen talks about and his being 
sued by some woman who threw; out 

of his place,[____]then tells a story about а 
woman hitting him in the head with he ran in 

a tavern.) es 


The above referent | man to the 
refers to the fact t 


[ — later telis— itl ]teiis KRUSE 
that he intends to lie and tell KRUSE that he took juice from 
him and adds that. has taken juice from him. When 

asked why he thought would tell KRUSE about 


this,[  |said that it's just peu operation and I know 


lso the way operates. 


KRUSE, and that's 


"Z The conversation then changed and[ . ]taikea 
‘BURNS and an anniversary. From conversation it 
was determined that BURNS eithe r is associated with a 
night club, name not ment oie "d О ЫР about the E 
girls that BURNS has around there. | NE b7C 


; 

The above reference is to C also 
known as DICK BURNS, who is a next door neighbor and flunky 
for KRUSE. BERNAS is the behind the scenes operator of the 
Villa Venice, a notorious night club where Chicago hoodlums. 
are kno to have an»4nterest and where last winter FRA Жаа 
ISHER, SAMMY(DAVIS, JR. and others appeared at t 
requést of the ho dlum element. 


later discussed KRUSE and his 
method of backing operations.| ^ ]states that the old man is 
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smart since he always wants_you 
that the old man referred 
It is noted here that is reported to be a 

and possessing a good reputation in addition to his 
work as a рал i Also. it is 
noted that car was observed at a notoriods syndicate 
gambling operation in Lake County this past summer. ==] 
answered stating that he is fully aware how smart the 
old man is. 3 es 

also discussed LOUIE The Greek who is known 

to be LOUZG4ARGER and some trouble which LOUIE has recently 
undergone.” He said that they went, however, to LOUIE's house 
one night, grabbed him and his wife and records and they got 
a kick out of it. So he runs to LES. LES says you are a 
crabby (obscene). Тһе nature of this conversation is not known. 
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FBI 


Date: 11/12/63 
(Type in plain text or code) 


orit or Method of Mailing) 


DIRECTOR, FBI (92-5505) 
SAC, СНІСА@Й (92-350-Sub 6) 
LESLIE EARL KRUSE, aka. 
AR 
WEEKLY SUMMARY 
The following information was obtained from 


conversations of individuals appearing before CG 6667-C* 
on the indicated dates: 


On 10/23/63 
conversed and suggests that he would like to promote 
an individual for the scavenger business,[ |%о14 

to forget stating that "you can’t 

promote a promoter" stated that isn’ 

anyway, it's According to is dead, 


The above conversation undoubtedly relates to |  / 
a Chicago hoodlum who is known to һауе, | 
various investments in Chicago, particularly motels and is 
much more affluent than his brother The reference 
to[ ^ ]being dead must indicate t e is of little 
consequence in so far as an investment prospect, is concerned. 


received a call from 
of AB&C Scavenger. The names and addresses of several 
companies were mentioned. 


Bureau 


1 - Chicago SS 
EWA: BJD S 


LM 


(4) 4I í 
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| d This conversation is. ngteworthy since previous 
reference was. made toa bank president from the Gateway 
Bank on Chicago's south Side starting a new scavenger 
business, It would seem natural that they would be rivals 
in the business and it Is interesting to note they are 


in xr E contact with each other, Жу 
At appro : E. 
are joined by girl friend fróm- 


Milwaukee is now residing on Chicago's near north 
side, Ав leaves he tells to go downstairg "апа 
kick in the teeth to which LV 

no satisfactory answer, 

не often referred to and: present before this 
source, | epu : 7 


Did you See те blast we got in KUP's 
column? 


Uh huh (no), about what pu 
Yeah. | 


What did he say? 


oc 
1 бу 


Qc 


Ah, syndicate and the old b--- 5--- 
L eet to "P bae | 
eo. » Did you get rid of your check. 


He ‘shouldn’ t really had. that much 
money in his office. 5 


‘What would have done? 


Cashed (?) them, (then hid 'em?). . . 
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` What do you mean? . 


To dne coppers ‘to take the money didn't 
he?& What do you think he would have told 


me? 


Did you ever rob anybody? 


Ar "kidding? 


You're kidding when you talk like this 
aren't you? You would never have done 
that would you? 


[Ji m desperate. 


Жанары. 


(kiddingly) I wouldn't have done it. b6 
How are we gonna go on a vacation? 

Who knows, 

(pause) 

Are you flat broke, plus bills? 

You never know with this’ bunch "P" 

Nobody's helping you huh? 

(pause) | 

How are you existing? 

Betting, borrowing and doing the selling 


and, so I sold the stock we had in Decca 
and . . , on the automobile. 


- 3 - 


CG 92-350-Sub 6 


2:7 What about Syntex? 
"What Syntex? 


You know I told you when I was Phoenix 
ж, it was $16 a share and these guys -called 
i me and told me to buy it, it's a sure 
thing. This was in May. 


80 what happened? 

`- It's 218 today, шү dad owns 500 shares, 
Does he? 
I called him long distance, I said dad 
they told me, and I said I promise it'll 
go up to 150 and my dad laughed, He 


said if it goes up to 150 you own half, 
Now I'm trying to sell my half. i b6 


[ — ]texis how Syntex stock has been going up since May - she 
Says she knows all about it. It is a birth control pill. 

К jakea if that's (Syntext) the kind she uses and she 

says no [|  |mentions another pill that she uses but it is 
hard to get, the doctors won't give it to her -[ ]says 
She can get them on prescription), 


They then talk about how many days a month a gal can get 
pregnant, 


LL ]wants to see Es or tomorrow night.[ ^  ]is 


tied up. 


L——1xi1ds[ —]about tonight being his birthday (wants a 
present from her)| ]draws & deep bréath and then says 
She knows that December 17 is his birthday, 


Discussion abant 188 hi [_Jasked if he loves 
her, if she loves m, etc, [lage She is a wonderful 
person, ес. they have a kind of a friendship, jmd 
and says "who can live on that," | 


~ 4 = 


* 


ai 
uiis 
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tells him that he needs her [ ] 


E to explain tol] that he just can't get worked 
u Ө? 


ae the sex deal - she asked "why can't you get excited?" 


then says “The corporation is 4 months old, or 6 months 


old" then he continues to tell her about all the bills coming 
in and all his pusiness problems. In connection with his 
money vroBiem, ]asked if he can get help. from "your own | 
people" and he says "oh yeah if треї desperate". | 


Yeah, like the last time, you were 50 
. desperate you were panning a loan for them 
to help you. Now don't tell me they didn't 
they did. (pause) Did you ever hear 
of a guy by the name of 
I've read his name in the papers, who is 
he? EN | 
you don't know? (pause) You don't know 
half of these guyS. | | 


pid I say I didn't uw IE 


Well you kow[ J> | | F 


Who's this C P I don't know tem. 


Cisl rre I been telling you 
about this guy Tor th (pause). He 


was one of the Lieutenants named in the 
papers (very low) that | | testimony 
what do you think of that? 


An, I don't think anything of the mob. 
You mean the Greeks? m 


It doesn't make any difference, you know 

‚ you never had that (pause): if, if they put 

every one of these guys in the middle of that 
river, it couldn't make me happier. 


NE oS 
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them, 


paper. 


You hate 'em? 


Бе зе. | 


їп {һе рарегв, 


E 


Ah, I wouldn't want anything to do 
with a guy that sits in a park for 4 months 
to shoot шала 
my makeup, 


What do you mean, 1ike[ —— 1] 


I mean this isn't 


me n[ Jana everyone of 


When I tell you I don't know 


You work for ANTHONY ACCARDO, 
I don't, no, hell no. 
You don't work for[ |] 


No, no, why would I work for[  ] 


Then your bosses are people that have 
never been mentioned, right? 


uus 


if I'm mad. at you and I 
knew you were in this office, I'd walk 
right in the office, I ain't gonna wait 
for a month, around the corner, underneath 
& bush or hide under à desk. 
you know, why didn't they get 
I mean you don't have respect for these 
kinds of people do you? 


Well you work for them| | 


I don't work for them,[ For the 99th 
time, I don't work for them, I don' 


Forehanded, 
army, 


олг. ВАРИ 


I.don't know him, І read his name in the 


Listen, the guys I'm with, they're not 
They ain't got nothin to 


do with no, ah, Mafia, Honest to God 


HV 
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I'm not ribbing you. The guys 
I'm with... 
I don't understand you because т. 


always thought you were with the outfit, 
I really did, 


Oh, no. 


Who can put gambling in a city, who can 
put gambling, only racketeers, only 


С] now just а minute, here's the basic 
difference that nobody wants to accept. 


Yeah, I gotta get this straightened out, 


[_kontinues to let L__] know that she doesn't like to 
think of him as one of these men - she hates them. 
assures her that he has nothing to do with them, 


Conversation continues in vary low tones Sounds like he is 
washing up, [___]says she would eel anything including 
all the money she could come up with. ($10,000) 


| | Says DOMINIC DEROSA is madiy in love with 
her and calls her all the time. She has 
` never gone to bed with him, Was to bed 

with a man last night introduced 
her to DOMINIC. is insanely in love 
with her and wants her to go to Florida 
with him,  Refers to Internation Coiffures? 
and that[ ]helped her out and told 
her what has happening, Said she was 
about to lose everything and that her Dad 
might have lost the bowling alley. These 
people were sharp, they knew about my 
accident, She mentions being with Teamsters, 
He, DOMINIC, has offered to pay for her 
apartment rent, TV set, rent and to 
her new furniture, He's too old ке 
Since he's pushing 60, Been out to dinner 
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with him pes this week already. Says 


she hates because he is а 
mouth. Offers her services to and 
says she would be grateful if would 


tell her he has. а big client for her to 
Бо out with and that it means a $1000. 
to him, She also mentions that the guy 
who she is trying to deal vith at Four 
Roses has suggested that they become 
intimate, but she doesn't like him, 
Then she tells about last night when 
She was at the Tide (Motel?) This guy's 


name is тн | 2. he knows her boss 
real wel ayS she has been to bed 


vital [out not[ | In answer 
to S question she says 


h), the Imperial Inn, (Apparently 
| are partners and they 
are her bosses,) She told| ]that 
she is in love with[| ^ ] . She tells 
everybody she is in love with a married 
man who һав| ]kids. She says[  ]is » 
constantly calling her. She suggests 
that to prove this he should call her 
hotel at BRiargate 4-8000 and ask for 


any calls to room You'll hear 
that[ —  ]called at 5 and at 5:15 and 
so forth; She and discuss going out 


of town for a couple of days together. She 
is hard up for money and made the money 

for her last rent payment at the race 

track where she has been very lucky. 

Some women almost ruined her А 
Says money caused her divorce. She just 
traded in her car on a new Thunderbird. 


Says he just sold his Pontiac and leased 
a Ford, Got $2950 for it. 


Has known two years, She continues 
to tell him how much she loves him and says 
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that when she met [___|she was a virgin. 
Apparently he must have questioned this and she 
said, "unless you're counting the rape," 
Talk about a friend who was a friend 
of[ | She met opening day in April, 
She complains that she always has to call 

that he never calls her first. Says 
he always has to go out South or something 
and doesn'!t have time for her, 


Says that between now and the first of the 
month he will have more time, (This is 

no doubt due to the fact that RALPH PIERCE 
and LES KRUSE are out of town till the first.) 
Says when this fella is home it's different. 
Before he went away I had to see him, it 
looked like everyday. I used to see him 
around nine or so, Whenever he says I'm 
gonna be around, this mean I'11 see you at 
10, This is every night. Tells about a 
meeting he has at on the South Side tomorrow 
night (the 24th) and that he gets on the 
expressway at 103га, She also tells about 

a suit pending re her accident in which 


Someone is trying to prove she is undesirable. 


She has b accused of malingering. Then 
She tells that she'll take his order for 
calendars and asked him if he wanted 100 
monthly and 200 yearly calendars, 


carry on in a quiet and intimate 


conversation and remain in the office until 9:13 PM, 


The reference to ockholdings in Decca 
Records is interesting because has been closely 


associated with the juke box industry in recent years and 
жаз | | 


e indicates he does not work for 


During| fs denial of hoodlum affiliation to 
EE 


along with 
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On 10/24/63 received a call from 
Соғ the | a 


an order for $25.00 worth of assorted pennies including | 
Indian heads. 


During surveillances of LESLI was 
observed on numerous occasions visiting at the 


above_co ompany and on one occasion was observed meeting 
with a at location. It has been recently 
rumored that жав ^ (|оҒ the Nu-Vay 


Plumbing Company, a front organization of which KRUSE is 
half owner, 


also makes a telephonic date for a 
meeting that evening on Chicago's South Side and asks 
the person. he was speaking with if he would care to go 
along. From the conversation it would appear that this 


person із a policeman is recruiting as a part time 
sdesman for the business. : 
Later in tbe da discusses with bc 
that a has a warrant for 
arrest, 


This is very common in recent weeks since 
Seems to be constantly embroiled in traffic and other minor 
roblems with his employees and vehicles, At about 4:15 PM 
enters while is instructing a (LNU) 


in methods of selling the business, Apparently is going 
tobe a new for the compa a the Clearing 


Industrial District thoroughly, then become 
involved in an extremely loud and furious arguem a 
$600 check tha had attempted to cash at 

is extremely disturbed a this matter and tries 
to explain his position| [states that "didn't he tell 
you to take it out of the till whenever[ ^  ]needs money". 
(This probably refers to S previous наў that 


LES ІБЕ в instructed to_help out financially.) 
When fails to yield at all mentions that he is 
going to call and get his money from (ph) 
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right now, indicates that he has $200 for him and 
he's a lousy lawyer anyhow. 


On 
are in the office and 

S attempting to sell advertising gimmicks, Such 

items as key chains, Christmas cards and calendars are 
mentioned, At 6:00 PM[ ^ ]takes a long distan one 
call from h her in Milwaukee and sstesquentir = 


mentions to that she has attempted to se11| 
some advertising gimmicks also made reference to 
Some date that she an apparently have for 11/5. 


On 10/26/63 at 2:35 PML— Даре in 


the office discussing their poor financial condition. 
L ]states he has talked with him (KRUSE) and let him know 


that more money is needed. 
The following conversation concerns 


Chicago's market master, and their dealings with him and 
with the old man who is actually LESLIE KRUSE, There is 


also conversation about[ — ]eheating people out of mony. 
It is pointed out here that the H & H Restaurant is an 
extremely active gathering place for thieves, politicians, 
judges and very close associates of and including LESLIE 


KRUSE. 


You know how many times he (obs) me on money 
downstairs there, I closed my eyes on it. Maybe 


2 or 3 hundred dollars on different things there, 
you know, like would hit me for a box 
of cigars, he did this for us, he did that f 

the broads, you know what I mean? You know = 
was sent out originally to grab me, 


Yeah I know, 


You know who started it? 
| (very low) (oh) 
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And he's a crude (obs). He went to 


and laid a beautiful bad picture 

of me, He practically told him I was gonna 
get killed. Told һе old man, (pause) 
Now.he can't figure it out, he says come 
back LES is your good friend, LES is my 
good friend only when I produce, understand? 
If I'm a producer (pause) he got a couple 
of (obs) up here underfed, underpaid (pause) 

to look at it, you'd think we're making 
50 grand apiece. Got a beautiful layout, 
nice building, beautiful furniture - nice 
Setup, right? There ain't a Scavenger 
in the country got an office like this, 
like the seat you're setting on, or the 
bonds like this, am I right? 


' Right. 


This[ ]must think (pause) that the old 
man will tell him, put Some money in the 

job there and take place, The 

old man told me, he says, I don't want 


nothing for myself and the other guys don't 


want anything for themselves, I'd like to 


See you and make a dollar for yourselves, 


He says I don't need anything, He said I'd 
like to see you two get straightened out 
and make Some money for yourselves. Would 
you believe him when he says he wants us 

to make money? 


Oh yeah he wants us to make the money. 


He says I don't give a (obs) about managin 

no business, he says get your рата |. | 
and book (ph) me a picture, 

(both men laugh) 


he says what have you got, I say you got 
(two twenty five twenties-PH) and you got 
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twenty eight, up on the hill, say you 
got 4 thousand on the truck’ (pause) 
(laughter) so you swindle for about 11 
(pieces?) I says it's ah, between 

and myself we must have $30,000 in this 


(obs) thing already, you understand? That's 
the truth you don't know how fast a 

thousand or 2 thousand can go in this 
business, Our bad break was equipment and 

balances (?) and insurance, He says what 

are you Spreading out, he says, and I said 

you can't change and then show. , , (all 

business?), it'll all be transferred, you 

can't do it, I Saj use) this guy's been 

getting stops for and he's a good 

friend, is that right (pause) can't do it, 

So he says, well, he says you guys ten] 

me before, he says do you that[ 1] 

wants an сша 's from Ex sa 

you think ean anything ҒАНЫ дей 

or you, he says he wouldn't give you ә 

nickel, he says he knows that (I've got you?). Б 
I said some of our people think the guarantee mem 


goes without me, you guys that's safe got 
y the bill. I'm gonna ask you something 


Over a thing Hethsthat was taken care 
of, that 600, you think he had a right to 
Squeal, couldn't he have kept his mouth 
Shut not out of respect forme, he don't 
give a (obs) if I hang, if I die or I live 
or I get the (obs) or the (obs) or anything, 


out of respect for you, he knows we're 
working together, don't you think he should've 


kept his mouth shut? 


Huh? 


Ah, forget about that now but don't think I 
didn't know the 


Alright now here, see 


= 13 -- 


CG 92-350-Sub 6 


| . I knew the (obs) he was getting away with 
because LES' got a big mouth too, over the 
phone LES fon Г | I'll take care of 


that guy whe ack ause hat's 

what he cup] now was 

tendine pretty so with that see, so 
gonna get it now, he probably said 


oh (obs) him, that guy ain't so cute afterall. 
When LES came back the whole story changed, 

LES wasn't so hot at me, I says what do 

you want a boy without any money, I said I 
got a kid in high school, he takes a dollar 

а day, is a dollar a day too much, $5 a week 

for school and lunch. I said the kid is growing, 


he needs clothes, underwear, etc. 


[ ^  ]continues to teli[ — лаж he told 

LES about his lack of money. His wife 

needs hose, etc. and he has no cash. d 
dc 


Later in the conversation [  ]tei1s e 
has told LES about his money needs, etc. and how 


is a no good (obs), he's a stool pidgeon. 


It is mention t in previous attempts to 
interview has been extremely outspoken, 
antagonistic and uncooperative with Chicago Agents. 


They then discussed an incident told to them by 
one of their acquaintances that L & M Disposal must have 
received an unfavorable play on television, enti 

picture must have appeared because | 
questions him as to where they got the picture, According 
. to L & M has been "tabbed black" because they 
reportedly either intimidated a customer or cut the price 
of scavenger service then tries to convinse [eet 
һе should get out of the business and leave his part 
to thinks the two firms (L & M and Consolidated 
Scavenger) will be out of business in ninety days unless 
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Something can be ine, [E uer the bills are mounting 

up and quipme ing арасса 367886 with 
him but| [thinks should think about it for the sake of 
his wife and kids, | 


LES. said to me, how many kids һав[ | 
got,[ ] I says no he's got[ ]and they 

are very lovely children. I says you 

want to know Something LES, he's as good a 
man ав you could find. He (LES) says 

what did he do with that 400 (dollars) 
(pause) out of a clear sky he gets it (the 
400). I said he probably had to use it, 
you'll get your money. He says you picked 
the right guy to give that four (?), I says 
LES you give that guy (| thousands of 
dollars, then I told him she (the total 
amount LES gave — ]) came up light (2) 


and that's where the fights on (?) 
and I said the guy'll take the worst of it 


Just that ah, I had a, I told you I got, 


he blew| — |?» 
(interrupting) he'll get the parking lot. 


2-І gotta get, that guy, ah (obs) when he 
finds out 


(interrupting) so anyway, he says that was 
` му money (pause) he says that was my money. 
Не says (low - very hard to make out) this 
alright he realizes he stuck with 
that picture but at least he was coming out, 
you know I told him over the phone, the 
guy (pause), so he (laughs) found out that 
you were holding it, I said I was afraid to 
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carry it (laughs), he said it was 

safer with you and I said no it wasn't 
(pause), he said did he [ — ) go like 
this when he took it from you (laughs), 

. he said the (obs), the reason you and 
El get along so well (laughs) 

couple of con men. I said you have 

to be a con man to stay in this business, 
am I right, you had to throw a few shots. 
(pause) I wonder if my picture was really 
in there (T.V,) 


[talks about how he talks to the old man - he doesn't 
hold back because he's not afraid of та Кк. how 
the old man started to chew him out the other night and he 
just told him that he's broke [  —  ] and he has his 

back against the wall, if he ever needed a favor, he needs 


Listen, what if I gave 'em back their 
money, this I could do. 


Give them back their money? 

Now how should he offer to pay 'em off? 
Dollar for dollar. 

Dollar for dollar when? 


When can you get the money? Take the 

whole thing. Tell 'em you want to 

take the whole thing and, you know what 

you've got here, make yourself 25 or 30 
thousand dollars a year with all this business. 
You could go out and borrow (pause) you 

surely have one guy in the hole that you 

know when you're in trouble, haven't you 
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In the hole? 
Huh? 
You know. 


Who? (pause) I mean some guy that would 
loan you the money to pay these guys off. 


What? ГІ wouldn't have to borrow to pay 
them off, | 


Huh? 


You know, the other guy (or guys) okayed 
me. 


The other guy you want is a punk himself. 

Well that's okay, the other guy'll okay me. 
n you, you got, then. you're [| 

(ees company, tell him that. 

Alright, then what will you do? 

I want to get out of it. 


| [заштв at this) 


I can't go along with you without any money , 
I'll get myself in trouble. 


Alright how much should we figure on taking 
out of the business? 


You mean for ourselves? 


Yeah. 
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== We gotta get at least a hundred and a 
quarter a week, If you can't take a 


hundred and a quarter a week out of the 
business, then I can't, Then I'm better 
off working in a ments furnishings store 
for $110 a week, you understand, or I 
could get a job doing something else, 


To put in an take out, you can't 
reconcile it 


Lees eng = how much the business is costing him; the 


fact that ants more money; how will, in time, 


Do m— ВО" E manip сз ТЕ | 
later on - pu e responsibility on someone else an ust 


take a certain amount out each month, etc; how he told LES 
that he[ | went to[  — Kph) for some money for the 
equipment, etc, - he also told LES that he [ — ] went to 
(ph) for money without any luck; how LES 
laughed when he told him about going to === money. 


Discussion then turns to the upkeep of the trucks, etc. 


[  ]then telis|  ] about how he told LES of his problems in 
this business and the trouble he had at the Terminal Restaurant. 
LES just shouldn't expect a guy like o work without 
taking money ont of a business, 


[ — ]then talks about the Berwyn accounts. [___|has told LES 
about the Berwyn deal and LES told him to be careful with it - 
nobody should find out about it (Berwyn). LES is 155 рав 
they (L & M) don't get tangled up with the G or anything. 
isn't too sure about Шаг We talking about because they 
(the G) will know that they are in the scavenger business out 
there because they will be the only ones there.[  |thinks since 
a lot of scavengers live in that area, they should get a truck 
and change the name on it|[ ^  ]says they could rent one for 
$35 dollars a day with no name on it. They both agree that this 
would be too expensive, 


The above conversation refers to the 
consideration being given b іо шу their way 
out from under KRUSE's 
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The reference to doing business in Berwyn, Illinois, 


therefore Chicago is following this closely. 


l ee talking about this Berwyn 
account and states that if they land the Berwyn account 
they will probably wind up buying the truck,: It is apparent 
that the residents of Berwyn have to be notified as to the 
use of a private scavenger and L & M will then follow up 
from the list of names used in the Berwyn mailing list and 
they'll send them а card telling the resident what day they 
will be picked up. 


eL ]askea about the other Scavengers Tu 
they will мап some of the Berwyn business too. states 
"1, We're’ not going to even tell people how much we're 

charging them, 2, We're not going to give ghem a choice 

whether they use ____] business or our business. We're sending 

them a (obs) notice, effective immediately your pickup day 

will be so and so There'e no telephone, they can't even 

contact us".| . |авке| ]if he had an answering service bó 
and said he was going to get one. 


This reference to the answering service is noteworthy 
in that L & M presently has an answering Service which is 
lócatedin their downtown office, 


On 10/28/63| ^ ]toaa LNU) that he would 
meet them in the morning. Then tells that he has 
arranged a meeting for tomorrow morning for himself,[  ]and 
"that guy out south", [ — lis unable to recall who the guy 
out south is, С +е115 him that he'll wait until later to 
explain the Situation, At 5:45 PM[  — (|сәггу on a 
quiet andalmost unreadable conversation about hugh sums of 


mone their accountant, reference to Some. unknown client of 
ре с then states "what did you tell that 
at (obs own there about that check on my insurance?" 


(This undoubtedly refers їо). 
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I told him, give me $400, pase 
it to this guy, I told LES 
got $3200 and then he'll give... 


(interrupting) Why did you... 
(Continues) He'll get $3200 and then 
he'll give it back to yo So you know 
what he says to him? If wants it 
let him call me, 

But whydid you tell him about the $3200? 


Make him think you're ricb, dividends 
from your insurance, 


Dividend my (obs). 

Listen, do you want to make money. 
Do I want to make money? 

Yaw 


Yaw 


Then you've got to invest money in this (obs) 
thing. Do you know what the Old Man (LES 


KRUSE) told me. 


What 


Everything would have been alright if you'd 
asked for some money, 


Aw, he's full of (obs). 


I know, I told him that; he latched onto 
You know what I did, 


that 400 didn't he 
I tried to go tol. ]and have a pickup 
for 130. 
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You did, 


Yaw, downstairs, suppose to have the package; 


and he says here's the 400, I says, now you 
owe | | 


Yaw, 


He throws the (obs) 400 back at me, and he 
ваув,.. | 


Who 


The old man; I says, do you knw what that guy 
put in this (obs) business, 


Oh you didn't start that (worried) did you? 


Noooo; and I said this guy here went with both 
this and (obs) am I trying to hide something. 

I didn't tell I put; but I said that KID =a 
put in every (obs) thing and bankrupt his own 
(obs) company to try to keep this thing going. 
He says (LES) I know it, But he says, why 
didn't he tell us, instead of painting beautiful 
pictures, those things are uncontrolable, 

you can't control they you can't control nothing; 
listen, I could talk as well as the next one, 
understand. In fact better than the next one 
if I have to because I know every (obs) angle 
that I'm talking about. I says you've (LES) 
have been pretty hard on us, I said you 
shouldn't do it, I said this guy is worried 
Sick and if he's worried and he can't work; 
he's out Scratching for money to pay some bills 
and our company ruined his compay, І Says, 
that kid hasn't got a nickel and let me tell 
you something, you've already started а а 


(obs) tornado, then changes the topic 
to the weather alks about some female. 
He talks about (his wife) who won't talk 


Says it's a bad situation. 


to him. 
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But, what is the (obs)L____———idiihe 
put you in the middle, saying that you 
connived the story with him to tell me my 
picture was in the papers so I wouldn't 
Sleep a couple of nights, 


Oh, (obs) 
He says, you were in on the 
He's full of (obs). 


Then calls his wife and learns that she has 
pneumonia and he suggests that she go to a 
hospital, Billings. He says that he has 
plenty of insurance to take care of her, 

From the sound of things he is very definitely 
having problems with her, 


scusses a conversation which he had with b7C 
at which time she allegedly stated that 
they (LES, etc.) are not good for us, they just use us. She 
stated that they are just leading astray.| (егіз 
that he doesn't know what he's talking about. He believes 
that LES will give you anything. 


Well I'11 tell what he can do, tell him that 

he can have mine (apparently share of the 
business). An egg sandwich and a cup of coffee, 
And all the (obs) money I borrowed and stole 

for the joint, that's free and I'll take a little 
Slice of union. 


You going to wind up snitching on yourself. 


Snitching, listen, I want to tell you 
something... 


You snitch on yourself already with that $600 
check, ` 
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Snitched on myself; he's a (obs) liar 
aid you know it, : 
5. thought he was, but I wasn't sure. 
І got the check. 
But he said you snitch on yourself, 


He's a (obs) liar; the old man told me 


point blank how much it was and everything; 
‘why that (obs)| ^  ]nen sh he check 
and says, I didn't even tell 

that it was phoney, See; LES told me. 


^ He.sáid that the three of you were together 
` over at his house, 


He's a (obs) liar. Why do you listen to that 
(obs) 


Were the three of yous together anywhere, 
No 

Down in the booth. 

Ко. 

There's. the check, 600 and they closed my 
account out, You:see it, I didn't check 
a change to do anybusiness there at, And 
I'll show you the check for his raincoat 
from Capper and Capper, on account of that 
600, they closed this one out, That was a 
БЕА ЫХ гаіпсоаї though. 


Let me finish this letter before I forget 
what I'm to say. 


Бо you believe him or do you believe me. 
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I believe you,but... 


Relates talking to LES who tells him 
regardless if he is a stool pigeon, treat 

. him right, because he's got money,|  |]says 
that he never hurt anyone, He says that this 

was on the Bank of Lincolnwood. 

mung e to finish the letter, [ ^ |ontinues 
to walk around the office mumbling to himself 
about the check. 


[ ]then tei1s[ — ]about a birthday party he attended 
2 weeks ago. verybody was in the basement 
drinking and | sens on the second 
г 1% "see what I mean, a good girl", It is known 
that езу E ee Dis 
bought presents for her in the past. 
then discussed a night in which he m LES 


home and they stopped by a gift shop where he, purchased 


a robe and slippers. (This apparently refers to a gift 
purchased for Г Шанс is presently a student at Iowa State 


University.) 

[returned to discussing LES KRUSE and states that 
he told LES to stick тысы ]ресашге he's going to make 
money, He told LES that doesn't t&ke anything from that 
business, not even postage stamps. believes that LES 
understands and he cautions[ Inet letl — get 
him down, | 

The following conversation which is only р і811у 
audible is set forth because it once again refers to and 


[ | ]being on a juice loan on one handand then on the other 
discussing a huge financial transaction which indicates that 
if a good business proposition presents itself they do have 
access to a large sum of money. 


[__]talks about [__ рва the dough and getting some of it. 
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What'd tell this (obs) that you'd get the 
money from him. 


[| 


For ten? 
Huh 


What kind of juice did you offer that (obs) 
leach, 


Who, LOONS (ph) (2) 
Ah, your (obs) (disgusted) 


I saw em, I took him to get...ah...he had a 

hunk of property and I tried to get him a 

mortgage, I couln't see him.,..Look did he 

find you? What did he say to you? Huh? ыс 
What did you tell him? І know you didn't hurt 5. 
me,.,Vhat did you tell that thines will come И 
to pass. (laughs) 


I didn't tell him,..Nice account (apparently 
looking over papers on Hs desk). 


He's a (obs) leach. He's been on my back 


everyday since picked him up, I don't think there 
anymore live ones left] 7] 


How long did you tell him you were going to use? 
As soon as Igpt the mortgage. Put every day the 


mortgage didn't come, a þigger piece of property 
was taken. Say did| | (LNU) tell you, I 


sent him a resume of that building. Hoh? 


0 эю? 
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Has sent, I sent him а copy of that. 


Listen,,,can you get a mortgage through 
on our (obs) property. $168,000 piece. 


On you dads? . 

No 

To borrow on it 

No 

On you home? 

No, on aw, on South Morgan,... 

On what, [ ] 

On the industrial property out south. 
Ohhhh. | | bs 
Yaw, from Armour & Co, 

I don't know, 18 it in pretty good shape. 

Yaw, it's a big garage, 100 X 150. 

Could we form a down payment? 

168,000 for building & РЕТ 

And suppose we show а 540,000. down payment. 

Yaw 


You know what I mean? Huh? 4h it has to he 
a friendly insurance company. 


What about this here Teamster's union, 
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They on't want that stuff. 

What stuff? 

They want no stuff; although vou might bo, 

you might be able to do it with[ рв) о) 
I couldn't, 

I wouldn't ask that (obs) for anything. 


Becausé you're with[ |0) 


No. 


Huh. He is very nice though to you isn't he. 
(»ause) E | 


This conversation perhaps refers to 
desire to expand their business if possible and it is known 
that.if they can obtain a satisfactory and large enough 
Scavenger incinerator and dumping facilities they have 
expectations of "cornering the scavenger business". 
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ANTI-RACKETEERING 


WEEKLY SUMMARY 


The following information was obtained from persons 
appearing before CG 6667-C*: 


On 10/29/63, [haa a telephone conversation 
with a current customer of Vandermuelen Scavenger Company of 
Chicago and apparently this customer is considering dropping aS 
his present service and having L & M Disposal handle his refuse. 
advises that he "nm БЕ Vandermuelen out of his hair if 
he wants| |to do so. advised him that he can tell 


Vandermuelen that he is giving us the business and Vandermuelen 
is then going to claim that L & M is the syndicate, mera | | 
the first thing they're going to tell you, understand?" \ 
assured him that 1, & М is a clean operation and indicated 2. 


that Vandermuelen and others like him have the business sewed 


up so tight that they have what amounts to a syndicate going 
for them. 


about an account. After hanging up the telephone 
says, "Copper wanted $44 for picking up that account at 


On 10/30/63] |taikea on the telephone with = 


have previously been heard to discuss 


L lana the fact that he is a police officer 415» is solig ting 
Ons for L & M. Taon Еи А, 105 


13/- Bureau (RM) 
1 - Chicago B NOV p А 


EWA:cmb 
(4) 
ct wr 


Approved: 


64 DEC ЕЕ for 


CG 92-350 Sub 6 


Кон 


8 Later оп the above dati 
Де tells He told that it is none of 

business what goes оп in the company and whatever[ ^ ^ — ]gets 
he magnifies ninety-five times. are continuing 
their feud and it is apparent that is now becoming involved 
and is aiso somewhat жгкей with P . 


2 


commented that he would not be able to pay LES 
KRUSE until tomorrow because he has no money. He said that 

did not give LES a very hearty' welcome earlier in fternoon. 
In fact his welcome was rather chilled.[ ]told that 

when he sees the Old Man (LES KRUSE) tomorrow he can explain 


the situation to him and that he did not have to join them 
in the venture [.—. [inaicates he is not goi ell hi 
anything. In fact, in a very diggusted voice old 
h he does not want him to say anything to LES. about this. 
says[  ]is goin in this er and it is not 
making him very happy. then told what he told 
yesterday and said that told him ad.&àttempted to 


this saying that he wanted to pay his gas bill but 

refused him saying that if he did someone could possibly attempt 
to get him for giving money in juice. (It is noted tha 

claims that his gas was shut off at his residence for failure 

to pay his bill.) said that just last week the Old Man 
told Ite ive money whenever he needed it[  ]then 


indicated that had a huge roll of money on him. 


22 Conversation betwen| . |v) was 
only partially obtained and the exact nature of the conversation 


has not been determined. However, it seemed to indicate that 
[ — ](LNU) was furnishing with a sum of money for 
which he wanted them to sign the note. indicated they 
жоно баке] Somewhere in order for them to complete the 
deal. was heard to ask[ ^ ]how many certificates he 


had and was told he had ten certificates representing ten 
thousand shares.[ ^ [offered him $2,500 for.the certificates. 


b6 
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The above conversation continued on referring to narcotiés 
and many other topics of conversation which were disjointed 
and it has not been determined who[ ^  KLNU) represents. 


Later[ уа beard talking about his financial 
problems and brought up the subject of some stock eertificates 
he is afraid to deal vith C аз heard to state they 
could go to the stock exchange and check their certificates 
for their worth. (LNU) was also heard and he did not 
seem certain as to the worth of the сеге саны ser 
to have the certificates with him and it appeared as though 
he intended to leave them or sell them With] 

did not sound convinced that ould go overboard 
with the certificates but he ot — 7: would do whatever 
he thought best. | 


Оп 10/31/63,[__]carried on a co sation 
with the aforementione icago Police Officer ( [regarding 
obtaining a scavenger customer. 


On 11/4/63, are in the office at 
5:05 P.M. and[  ]is telling about LES KRUSE in that LES 
wants him to buy a Rambler. It is noted that Ramblers are 


sold by the Peter Epsteen Pontiac Company in Skokie, Illinois, 
and LES KRUSE hangs out at Epsteen's daily and is reputed to 


have a financial interest in this company.) then told 
that he saw LES this morning for about thirty minutes and 

e inks LES is nuts becaus wants to see money rolling 

in right away. According to LES said, "I couidü't 

have picked two better guys than you and hell, other 

guys pick up business and та. ey and I have to get vou 

two."[ ^ ]then explained to that they could have paid 


LES had some of their stops paid promptly. 


CG 92-350 Sub 6 


Ue 
E 


JEN tells Г boost a funeral he should 
have gone t 


the mother of Attorney[  —  ]anad 
his brother, Chicago politician. Apparently 
met KRUSE at the wake but he did not attend the funeral. 
KRUSE had attended with some other individuals and ]said 
that he did not want i appear that ne| | was going just 
to ask for каш] tien bragged about knowing the 
better than the rest of the guys. 


then discussed how he talked with KRUSE about 
and LES wanted to know how[ ]was getting along 
asked if LES did not say that he, (LES) 


didn't blame 
. He don't blame him? 
Yeah. Ьб 
Oh, don't you know that he turned the story 
around? He turned the story around that I went 
in there and tried to cash[ ет (?) check 
for $61.03 when the FBI was there talking to 
him (laughs) he's a little (obscene), a bookkeeper 


talking to him, he says FBI, you know he creates 
that (obscene) in his mind. I says he was as 


much a FB I am, I says he's a little 
kike е trying to steal something 
from, and I said he wouldn't cash the check, he 
wouldn't get off his (obscene) (obscene). 


goes on to teli about some of the 
stuff[ ]pulls on him, he is a little stool 
pigeon according to 


[  ]tnen continued stating, "You went down there 
to qualify didn't you? Remember you said, did you go through 
the Old Man? That was that phony call logotofrom Hot Springs. 


ca um Sub в. 


Qn 


in trouble; вав, ==. Ha, h ha. I gays no trouble, 
ho, ho, ho. © That was i ntl called him and told 
him. But remember. к> а miia кене at you?. I told қ 


yon. 're an: febscene) Stool pigeon." 


The above conversation АЕА to a phone call 
made to KRUSE while the latter was in Hot Springs, 
rkansas recently at which time’ KRUSE was told how bad off 
ae MT d 


[  ]tnen continued on talki 


and how he stands with LE According to fm = some 
e comment about ld him to call him, 
mune from now on mum e m of then made some 
comment about [  ]being an action man with some Þeautiful 
sweaters and raincoats while[ | is no action man. 


so The above Балеста was not completely 
audible, however it is assumed that[ — lis referring to the 
fact that had some stolen sweaters md raincoats in b6 
his restaurant. — vow : С 


then launched into a long tirade which 
mostly was inaudible, however, he was heard to state that he 
owed a sum of money an someone was now asking for а 
payment of this ney and ina] som кеа by stating, 
"He wants another 150?" 


= | - Yeah, you see me try to give him half a hundred 
| to paro that down and he said he wants it all? 


So he! ae let the case judge send me to 
jail, is cute, [fis cute, this other 
guy is cute, anybody come in there and whack "еш 


with an (obscene) baseball bat, they'll remember 

who you are. This (obscene) and this 
he's nothing but a kike lawyer. LES said 

how did you happen to get that (obscene). 

When I told him after he. got back that we got 

continued to November 1, what do you think he 

saia[| -) Who hired that (obscene)? 


CG 92-350 Sub 6 


“then continued: 


(obscene) him he says he is a (obscene). He 
is an (obscene). Не says you are supposed to 
get that, you know he don't know what goes 
on in these courts, everything has to be this 
way, that way, you know what I mean? So, he 
on't use him. I told him I gave him 
?) a hundred dollars, it'll straighten 
up easy, he says WHAT! How far is it to 
Park Ridge, I said you don't have to go to Park 
>. Ridge, the judge is afraid to do it without a 
warrant to cover. You see, he didn't figure 
things, the cops is an expense, here's a $493 
pinch, right? Remember, we figured it up? Let 
me say this in all fairness to this guy, there 
are spots that he'd like you to come in and 
plow it under.  Understand?. . . .See LES can 
take the whole (obscene) thing. 


- бу 
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ov 


Yeah, put L__] don't you understand, he just 
went for your story. 


Huh? 

He went for your story. 

What do you mean? 

Well, with you ah, (pause). . .about that money. 


He'll do it again. (LES) 


I know but, ah, you told him that, ah, you were 
gonna give him a thousand, about every month, 
or every quarter? 


CG 92-356 Sub 6 Т. 


Every month, every quarter, ah, every month, 

oh (ob get, anyway he says I ain't 
paying , he's broke. I said that's 
too bad, I said you want me to look it up 
(laughs) he'll probably rob the whole (übsesne) 
bank out there (still laughing). 


He's just, I just paid them. 

Huh? . 

Guys got paid today. 

He expects us to pick up $12,000 and give it to him. 
He's flipped. | 


He'd a got it too if they'd let me alone a 


minute. b6 


| b7C 
l know. 


Everything was so (obscene) up with me in trouble, 

“1 wouldn't have been happy to take him in, I'd 
made him my partner. I thought if he wanted us to 
cash a check then that's it. You can say anything 

` you want, he's a tight son-of-a-gun and everything 
else but there's a sweetness about him when he smells 
and he turns those little blue eyes on you (laughs) 
and he says, now[ — 1] Take, Coast, Listen 
(laughs) and he stands there ere like a big (obscene) 
doctor. 


You don't listen though. 
What do you mean don't listen? 


You don't listen. 


a qu 


“CG 92-350 Sub 6 


He asked me where that $3,000 was last month. 
What $3,000? 


(laughing) . the $3,000 we're supposed to make 
up here. 


Ah, this is on paper. 
(laughing) it's on paper, paper my (ọbscene). 


-As of now, first of all we gotta get this clear, 
the $3,000 a month we will make when we start 
На rre mae 1t would have been close 
to $5,000 if we had E adeo the. . . .(sounds 

': like Drake Hote1). | : 


The above conversation pertains to an attorney 
who believed to be is representing in 
some unknown litigation. The importance of KR s statement 
that he is paying dis not know, however, informants 
have indicated tha s financial and KRUSE has been an old 


and clase friend of for many years.[ ]is now associated 
with the in Las Vegas, Nevada. The above 
reference to paying ,000 last month is undoubtedly a request 


from KRUSE for a return m his investment in the L & M Disposal 
Company. Ina later боёк ыо [waa heard to say, 
"Т is guy finds out about it what do you think he'll do? 
| I's comment w ot heard and[  ]continued stating, "He'll 
phis the ceiling.' answered that he thought so too and then 
said, "Think he'll hit me?" Then[ ]questioned this and 
said, "No, he wouldn't hit you, I mean LES isn't a bad tempered 


man, but, ah. . ." At this point[ ]interrupted by stating 
he told me I could have more any time I wa it. А whispered 
conversation then took place at which time seems to be 


telling[ ^ ]abowt what some woman told him about LES not hurting 
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anyone over money. imm. heard to say that, "It p So 
happens that we're in a business where you can't take any 


money out." Seems to' be quite worried about what LES 
might do if can't come up with enough money to satisfy 
him. | | 3 


At this point the telephon n 
answered a party who apparently asked for 
told this party that[ ^ ]was not here an en became 


very emphatic in his tone in telling the caller that the 
business was shut down and "we ' re not picking up any new 

stops, do you understand?” With this| |slammed the telephone 
dos ^d then told[ lthat the caller wanted to know if 

the "crap. game was going."[ ^  ]answer to the above caller 
did not sound like he was talking to a customer in that he was 
So loud and positive. In view of his subsequent comment 


t about the crap game it is evident that customers of 
Syndicate operated gambling operation do call from 
time to time to determine if and where "the action is". The 


quirk manner in which| |%геабеа the caller indicated that he 
did not want the caller using this business phone for this 
purpose and verifies to a degree the information Chicago has 
received at oe iene the Chicago Police 
have a tap on their telephone. 


then discussed with[ ]tne possiblity 
of making money and utilizing a small office where they could 
have five or six guy. i money Saturday afternoon for 
a little crap game. eee hy he brought this up 
at this time. D 


says they have to have some money - 
$25 or $30 a week. 


ИШ So I told Bin (pause) I said I want to get 
going, I said I'll take care of my end ( a few 
comments here are inaudible) he said I don't 


give an obscene) he says you'!re not violating 
any federal laws in the first place. 


CG 92-350 Sub 6 - 


Yeah, but ‘How: "dood he propose getting’ ‘by in 
-the ‘city of Chicago? 


Ah; by, in the friendly district. 

' There's no such thing as a friendly district. 
Yeah, I got a friendly district. © 

‚ What about downtown, | К 
Im. not going downtown. 


BEST m talking about the gambling detail (Chicago b6 
> Police Department). 


Well, that's just what I want to talk to you about. 


..1 don't think that can be handled, can you 
dix em. 


Yeah. 


All right, well if you can fix 'em then, ah, 
I don't know why there ain't any crap games going. 


Well, because he don't want а solid joint every 
night, the same spot. We could put this on a card 
basis and (sounds like peekers) gotta ask for 
their. . .you could take a bust after that it's 
just your hard luck, but if you mow around, in 

a suite every night, in a different joint, and the. 
guys have to call in on an unlisted number, not 

in this office, do you understand? To find out 
where the place is gonna be, it could be wonderful 
if he calls the Dicks, a little time to get out of 
there, they don't come in ana, bust in on you... 
understand? 


CG 92-380 Sub 6 


They bust in lots of times. 


So what good is it, it's just a friendly 


^. fraternal game. 


Didn't I tell you they just pinched those 


‘lawyers that had a poker game. 


The above reference to the individual apparently 


interested in getting a gambling operation going is LES KRUSE. 
KRUSE has in the past financially backed gambling operations 

for here and it is known that he is anxious to get back in 
business as long as he is not ерлер in Чапкег of embarrass- 


ment or arrest. 


Are you gonna see LES tonight? 
I'll be at the hospital. | b6 
Well, he ain't there at 11:00 at night. 

No, well, what do you want me to see him? 

No. 

Then I won't see him. I saw him today. 

I thought we were suppose to have this over to 
the guys office today, can't do everything 

at once. (pause) You tell him (LES) that I've 
got a matter that I want an attorney to handle, 


ask him, don't tell him what it is, just tell him 
that I've got a matter that. I want an attorney 


E "to handle, 


“They don't wanna get messed up in. 


CG 92-350 Sub 6 


(interrupting) Will you listen (obscene) L__] 
you won't listen, he ate my (obscene) (obscene) out. 


Forgetting to pay her (?) 


Yeah. So I says what attorney do you want, 
so now is the time, ask him if he wants me 
о to with it. This (obscene) 
e ser it's ah (sentence not finished) 
(from the outside officel continues) when 
they see this they're gonna flip. 


The above reference to LES being at the hospital 
concerned the fact that KRUSE's mother, ANNA KRUSE, is reportedly 
confined to Evanston Hospital and it was for this reason that 
KRUSE was called home prematurely from Hot Springs, Arkansas. 


The[ — —  ]referred to above is a well oe 


known Chicago attorney who specializes in defending big time 
Chicago hoodlums. It is not known just what significance is 
attached tol — be ine шоп by KRUSE nor the identity 
of the woman he forgot to pay. 


[ |then launched into another tirade about 
the way some unknown person acted in the elevator today; He 
said, "What right did he have to abuse you. You were there." 


Well, here C] I want you to take inventory 

in, ah, this matter and decide for yourself, 

here, say I'm going out and get involved in 
something and I'd agreed to pay a thousand dollars 
and I told him that somebody told me that it'll 
cost $350 or $400 to clear it. © 


He told me a C (C - note). 


CG 92-358, sub 6 
A C for him. I.was there when he said, ah, 
when he talked. About a C note for the Judge. 
But I told him. 

Now КЕТСІН нен! was there. 
I know what he gave the Judge. 


I don't give a (obscene) what he gave the 
Judge but I was there when he told you. 


All right, how much do you think it should 
have cost? E 


E your, that's beside the point. I was 

ere when he told you that the Judge was a 5 
hundred dollars, where does the $250 come in Due 
on it? 


Well, it should be at least a duce cause I know 
he wanted a hundred. 


All right, I gave him a hundred already. 
Yeah, what about the Judge? 


I gave him a hundred already, the extra fifty 
is for his pocket. 


The case and the Judge involved in the foregoing 
are unknown but it is frequently reported that various judges 
come into the H & H Restaurant, which is 

nd that fixing of judges is a specialty o 
who frequents the H & H and who is reportedly a runner 
KRUSE. 
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WEEKLY SUMMARY 


The following conversations took p 
CG 6667-C* on the indicated dates: 


оз ва. ajacussea with one of 
his friends, the financial problems of 

L & M Disposal. Не apparently owes her a sum of money, 
and offered to gi ay off part of his debt. 
He mentioned that "hocked" everything he 


had to go He mentioned also that they / y d 
" f 
| 


have been investigated, and it has been determined they 


are not using any strong- ethods to obtain business. [ 
On 11/6/63 at 12:| had the following |. 
telephone conversation with This conversation 


was concerning the article appearing in the 11/5/63 edition 
of the "Chicago Daily News" blasting L & M as a hoodlum 
organization using muscle tactics to gain business. 
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Заўв yeah, the Trib ("Chicago Tribune") made a complete 
investigation, and all that and the way we work this 
thing. And they're staying on our side. A fellow by 
the name. тт ema 7 and he's ah, going along with 
us. No, І! tell you what it is, there's nothing to 
it. A fellow from'the Government called me this 
morning. Told me to sue the "Daily News" for as much 
aS I could get. (This refers to an article appearing 
in the "Daily News" of 11/5/63 written by JACK WILNER, 
crime reporter.) “Не says, because (sounds like) you 
passed Government investigation. No we did. Yeah. 
Well he wants, one of the fellows wants me to start 
Suit. Against the "Baily News" because the BRAVOS's . 
we don't even know them. (GEORGE BRAVOS was mentioned 
5 scle salesman in the article.) Now this 
we don't know him. At one time he was a 
driver for a company [__|was interested іп. Апа 
. took two trucks, and they bought them out. There's 
пої a big enough, listen, we know everybody. But 
І want to tell you something. I worked in а 
restaurant - - - - walked out of there without making 
» left it all to my brother's widow. I met 
a couple years ago, and I 
with him. We've been running clean, broke but 
.clean, and now we're stating to get on our feet and the 
Association is jealous, that's all. They have 
on their payroll to put in this stuff. Yeah, [T 
From the Sanitation? [ |(рһ.) esci Yeah. 
To blow an account like the Michael Reese (Hospital) 
is quite a oome down. They have all these coppers 
working for them. Now please believe HI us 


the whole bunch of them respect us very much. 
very nice about it. Yeah, you d 
and I won't forget it. (This is of 


Jewish Charities who gave L & M a big Scavenger account 
recently, though they were blasted in the papers for 
doing so.) So what did he say when you told him that? 
Was he laughing about it? Do you want to know something? 


CG $2-350-Sub 6° 


Six. new accounts came in today on account of this. 
Yea, he went to the attorney. He's a 
friend of his, and told him here's a guy who 
works hard all his life, and he got in with another 
. guy, and they went 
"Everybody's afraid of these two guys because they think 
“they're in the Syndicate. But let me tell you some- 
thing. If we were in the Syndicate, we'd have 
$150, 000 to play with. You understand? Not that we 
сап! t get it if we have to, but these guys don't 
want any part of us. We're not big enough for them. 
I was big enough to do what I did and I quit. Yeah, 
what did this other guy say Did he take them 
down? you've been real nice, and I appreciate 
it. Yeah. Have we got a key there now? We got a key 
problem? (This must refer to their pick up of refuse 
at some building where a key is needed.) Hangs up. 


12:53 pu | —lansvers EU and Says yeah, I just talked to 
About that ` residence. 


Hangs up after short business conversation. 


12:54 mE [ jat garage. No answer. Then calls him 
he saloon. Says he just got a call from[ | 
and that a pick up should me made right 

away.. He told me not to start fighting or we're going 
to blow the Michael Reese and the Mount Sinai. He 
Said now listen we got a big rap in the paper again 
today. Now here's the idea. If you can't service a 
spot pull out and we'll get another scavenger he says. 
Now get a guy over there кер haven't been picked ир 


Since Saturday. 


On 11/7/63 long telephone discussion 
with his girl friend А good part of this 
conversation concerned who formerly worked 

| |name 


for[ ^  ]in the scavenger business. ` 
recently also received unfavorable publicity in the news- 


paper and was connected with L & M. 


~l ©\ 


i c ELE в sold for him. In 
fact, he never worked for him аё all. Не stated that the 
only connection he ever had with[ . ]was to obtain drums 
from him, and referred to.the fact that he had. called him the 
Other day to obtain these drums. (This conversation was - 

“obtained from this source.) During the course of this 
conyersation, "he also mentioned the fact that CHUCK ENGLISH 
is very unconcerned with what is now doing. 


оды. CHUCK ENGLISH is a notorious Chicago top hoodlum 
Yain the company of crime leader SAM GIANCANA, 
was formerly affiliated with the ENGLISH 
brothers in the[ ^ ^ ^^ 7] 


On 11/11/63[ has heard to ак lit LESLIE KRUSE 
j b6 


waS coming in at 2:30 P.M. According to KRUSE will 
call ын at 4:30 P.M. boue 


During the course of[ — ]= daily activities 
before the source, he is frequently in telephonic contact 
with а — À PONO. This is believed to be 
Chicago hoodlum figure and brother of These 
individuals have been previously identified and discussed in 


қанатын Pe this source. It has been alleged that 

| is а small financial backer of in the 
Scavenger business. [ loften refers in his conversations 
to al | pcd А ae 


At the time of the installation of confidential 
converage at L & M, a slip of paper was found on 
desk indicating the undo und the telephone number 

This number is listed to the Calumet Land 

Reclamation Company, 9558 South Paxton. The old business for 
this company was 139 North Clark Street which is located 
across from the City Hall, but which is now torn down. The 
corporation listing the book published by the Illinois 
Secretary of State for 1962 shows officers of the above 
company to be president, OTTO J. POZGAY; secretary, IMOGENE 
BROWN; registered agent, CHARLES BROWN. This same book for 
1961 indicates the president of this company to be MALCOLM 
MECARTNEY, Jr., 922 Main Street, Evanston, Illinois, and the 
Secretary and registered agent were LEONARD BOSGRAF, 10 South 
La Salle Street, Е 
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. On 11/19/63 observation at 9558 South Paxton 
determined that this address is an apartment building. 
Parked on a side street adjacent to this bul dina was an 


Poe ee 


бійлкеГ | during the course of his 
conversations with associates regarding his scavenger . 
business, often talks about buying property at 127th and 
Torrence Avenue, observation was then made of this area. 
It is pointed out that Torrence Avenue is, in effect, a 
continuation of Paxton Street. At 127th Street and 
Torrence a sign on a telephone pole indicated by arrow that 
the Calumet Land Reclamation Company, telephone number 
768-9611, was to the east or in the area of Old Lake Calumet 
which is now being filled in for eventual use as industrial: 
sites. 


з Observed at the location of the above named™-company m 
waS a house trailer, probably used as a field office, and 
several pieces of heavy earth moving equipment. Also 
observed dumping a load of refuse was a L & M Disposal truck. 


The Chicago indices indicate no references regarding 
the Calumet Land Reclamation Company; however, 
was investigated in 1955 under the Special 
Inquir rogram for a presidential appointment, and 
=== waS also reportedly employed by. the State 
Department at one time. 


In view of the above, Chicago contemplates conduct- 
ing investigation of the Calumet Land Reclamation Company to 


determine the degree of ho iliation and how they 
acquired this company from y 


nsmit the following in 
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SUBJECT: LESLIE EARL KRUSE, aka. bod JUNE 
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| WEEKLY SUMMARY 


The following conversationg took place in the presence of 
CG 6667-C* on the designated dates: 


On 11/11/63 from conversations between| Jana 
Г іє was determined that[ |һав been accused by a nurse of 
improper advances. It is noted that LESLIE KRUSE's mother, ANNA 
KRUSE, has been confined to an Evanston hospital where she is 
seriously ill and|  ]has beén visiting LES at the hospital 
and running errands for him there. | : | 


wanted to know if[ |һадй told LES about this 
incident and said it was because of LES that he was there at 


St. Francis Hospital.[ ^ ]advised ]to have LES see what he 
oould do about it. b6 


On 11/13/63,[ Јаауіѕеа that he had told KRUSE 


that he hadn't done a thing wrong in the aforementioned incident 
and apparently KRUSE was not upset with the matter. 


During the day ^ —  kKkried several times to reach 
ке == aha is involved in the Calumet Land Reclamation 
Company and after find h n his office asked him for 
[5 one number. 


and 


has been in frequent contact with g e scavenger 
business.) .The telephone ir furnished by 
Мы ct pyrite 
OF Bureau E Я =.55 25-9 І 
1 - Chicago E 
EWA: bab T їй arai 
(4) гс. Wick, i "7 DEC 1963 


/) -- L7 
Approved: Ж” Sent ia 


Special Agent in Charge 


in this matter. 
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is listed to the ABC Scavenger Company, 9530 South 
CONTRE) Chicago. It is again pointed out that the address for 
the Calumet Land Reclamation Company is 9558 South Colfax in an 
apartment building with several other apartments апа | believed 


to also include the aforementioned scavenger company, It would appear 


then that[ ^ ^ ^ ^ |ажаге connected in some | business 
fashion if only for the purpose of[ ^ ^ ]obtainiņg a loan. 


Later on the evening of 11/13/63 entered 
and discussed at some lengtb the incident involving 


was apparently a Chicago Police Officer and 
na ос оо ane ITI SEG 


Chicago Avenue Distri Chicago Police Department. It is 
pointed out here that isa 
and has many acquaintances remaining in th 

mentioned that his brother-in-law 
is with the DwScti*é Bureau. 


a те ааа с, whom y ey are all afraid 
of. promise hat be would do the best he could 


| 
On 11/14/63 [____]ana an [ |(роѕеіъ1у 
discussed what ow does for excitement. He said tha 
5) 


to Las Vegas and "beats his brains out" (at the table 
asked him if he went_out to Vegas with any special deal, three 


train loads of guys.[____]acknowledged that he had and stated the 


Dunes had a special deal and they picked up the whole tab. 
stated that[  — ^ arranged the deal in Chicago. 

They apparently would leave Chicago Thursday night and come 

back on Monday. 


discussed at great length incident 
with the nurse in Evanston and what steps had been taken with the 
police.|[ ^ ]stated that he had promised to give two policemen 
$300 a piece for their part in this matter. He stated that he was 
to give them $300 Saturday night and $300 more a week! from Saturday 
and a suit of clothes a piece from Fashion Tailors. 
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advised аж follows after asked whether 
or not he &hould go to LES with this incident: : 1I 
think so. Yf:honestly think so, now hear, 1711 tell you why. 


I'm real sincére about this, If they got wind of it later, 
it would be bad, Whereas if:you declare yourself in front 
and say you were joking, you understand?" 


On 11/15/63,  Һезіп discussea[ |] 

i ent ahd mentioned that a lawyer will cost him about $2000. 

then sexes lenat he had not been in touch with: KRUSE 
about this incident. tells|  . |tnat he was told that the 
two police officers handling this matter are two of the 
biggest money makers on the Chicago Police Force. 
States that he's got to give the attorney $5000 on the following 
day[ ^  ]repeatedly refers to an Кеа | who | 
apparently is representing the police officers and ура — | 
tells how LES told_himmt to trust any "copper" 
brings u е fact that[ —  ]is his buddy and here he is 
сена bad individuals th . According to[ | b6 
LES still doesn't know about it al oe not intend to bug 
tell him because “he'll die". 


During a later conversation ^ ]lmentioned the names 
of two police officers are 


toldL khat the copper told the lawyer that 
he Ts not with the "outfit" у] 
and, cannot stand any heat. agree a e way 


the case was to be handled was worth sore money to the police 


officers but not $2,000 worth. tol 
year old sharp judge will undersand h oblem since 
personally knows him. instructed]. — |to contact 
LESLIE KRUSE, tell him the story and find ou is plan. 


then called St. Francis Hospital in an attempt to reach 


LES, however he was unsuccesaful| 1 | then CALLED —  ] 
[ — |] one of the Chicago Policemen previously referred 


ked for Extension He then agreed to meet 
on the north side of Chicago in 30 minutes. 
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; да 11/19/63, So to[ ]how he was 
222 the victim of a conspiracy. by two crooked police officers 
_ and was forced to_defend himself to obtain justice from 


ж 


ing 
clearing his case, Later in "d jes 
iscussed business finances and[ ]telils her about 
selling LESLIE KRUSE a bill of goods on the loan. 


He Said that LES believed he would make $1100 on every 
$3000 he invested, 


s At 5:12 p.m. 

met. in the office, alumet 
Land Reclamation Company.. They discussed the scavenger 
business at great length and apparently they too are 

short. of money because they complained at great length 
about: Эоапв and the failure of their business, 


"Because of the close relationship between 
and the. aforementioned 
it would appear beyond question that there 
1S a Scheme or plan to build a huge and provitable scavenger 
business. Added credence to this belief is the fact that 
several months ago waS in frequent telephonic 
contact with a LNU) concerning the purchase of a 
piece of property for almost $150,000, This property was 
to be utilized for dumping and it was previously noted 
that L & M Disposal and Consolidated Scavenger trucks 
have been observed dumping on the piece of property operated 
by the Calumet Land Reclamation Company. During the course 
of this conversati dump out on 
122nd Street and has contacts 


i 22-21 сс, a loan for 
rom the Exchange National Bank, at 434. They 


also discussed using collateral in obtaining loans and 

financial problems involved in.the scavenger business. 
шш announced that he was shortly going to leave 
go downstairs to pick up a kage (Н & H Restaurant?). 
He is going to pick up this pac e which contains $15,000 
after which he will deliver it, Said "Do you know 

what this man is going to say when I deliver this package? 

Thanks", | ^ suggested that[__]split the money three ways 
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to which|  Janswered "if you ever touch this money you'll 
be in the dump tomorrow morning". then went on to state 
that KRUSE wouldn't even accept notes from him any more. 


With regard to the above conversation regarding 
the large sum of money it was subsequently determined that 
KRUSE left for Miami, Florida, on the following day and 
reportedly carried a large sum of money with him. KRUSE 
was observed by Miami Agents meeting with SANTO TRAFFICANTE, 
Miami top boodlum and it is very likely that this money was 
used for payment with regard to establishing gambling in either 
the Bahamas, Puerto Fico or the Dominican Republic which 


has been previously considered. 


Е discussed a deal with [____]who required 
25% down. feels that is not going to give a bit 
and it will cost $26,000 for ,000 for 15 months. 


thought it would only require $5,000 down and[ ]mentioned is 
the figure $35,000. From conversation it could not be jc 
determined if they were just talking figures or if this 
indicated an actual loan. hen described a court case 
on Monday wherei was fined $400 and cost by a 
Me because of a dumping violation. He said even 
S attorney pulled a boner. The judge said he was sorry 
he couldn't fine him more. thought that somebody 
must have gotten to the judge. agreed and said it was 
the He said that they formerly 
dumped in s Ward and he did not even know them. pun t 
he beat the cop but it didn't do any good. 


At 5:47 pem. | oo) Toceived a call and excused himself. 
stuff ($15,000) was here and that be had to pick 


referred previously to the "boss" and the crap game 
in the Country. It was not known what this referred to except 
the possibility that and his backer іп gambling enterprises, 
LESLIE KRUSE, may_have another small operation started in Lake 
County, Illinois. returned after a short period of time 
and discussed some of his acquaintances in the "outfit" and 
stated that GEORGE BRAVOS is his man and often got him out of 
financial jams and on one occasion saved him from being killed. 


He sai 
it up. 
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On 11/20/63, jum a phone call to а 1 
"who tells that he will be at 


telephone number Trigngle 2-2100 in Michig.n City on Friday. 


Wh в. second conversation in recent 
days with in Michigan City. and this SIM tonne’ 
is not known;*however since there has been a gambling game 
reportedly in operation in Northern Indiana near La Porte 
for some time this could possibly’ “relate to that game since 
Chicago people are reportedly employed at this operation. 


fu. Оп. 11/22/63, ГГ lienen а forthcoming trip 
he intends to take to Puerto Pico around the first of December. 


He stated he was goi own there to relax and stay in the sun. 
Later іп ‘the evening] 018 visits the : 
.. discussed -yarious mutua oodlum associates. pua 
criticize for his taste and the coats that have een. 


bougbt for 
póinted out is a furrier and FRPOUERC active gambler at the 


Of MM cation" s big crap games. 
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Date: 12/13/63 


(Type in plain text or code) 


SUBJECT: LESLIE EARL KRUSE, aka 
AR JUNE 


WEEKLY SUMMARY 


The following information was obtained from 
the informant on designated dates, it being noted that 
Nov. 21, was a particularly heavy day so far as conversation 
is concerned, and took longer in transcribing and typing: 


On Nov. 21, 1963, [sid made a telephone 


call to[ ^ ^ 1] He refers to a conversation he had with 
on[ ^ ^ |ап attorney who is leaving for Puerto Rico 

very shortly. It is herein noted that [iis the | / 
attorney who apparently had some dealings with the police jn " 

the recent incident І-ІІ 1. 

ГС һа was connected some way іп the | - ] b6 
Police Department an goes to Puerto Rico at ~ | ьс 
least twice a year. was very high in his práise of 

Puerto Rico, claiming ..: ere was any kind of action a person 


would want there, and it would seem likely that he was referring 
to gambling since that is one of his prime interests, 


It is noted that[  ]nas recently stated that 
he was planning a trip to Puerto Rico and the purpose of this 
trip is considered very likely to be regarding syndicate 
gambling interests there. This conclusion is arrived at because 


1 ~ Chicago | 
EWA/krp 


CG 92-350 Sub 6 


[J is a known operator of gambling operations, the 
most recent of which was the Vernon Hills bambling club, 
which was raided last February. 


A later conversation by ferred to the 
fact that LES KRUSE told that he, a rapaces, | 
wi right guy. KRUSE indicated that both and 

are con men, and that the two of them never tell 
him anything. KRUSE asked them how he was getting along 
without any money and stated that he had paid out a sum of 
money for a recent fine, and also paid "these coppers" an 
extra sixty bucks. KRUSE gave him a hundred bollar bill. 

then mentions tol. ]how he paid the lawyer and 

police without asking for any money and this is the reason 
he feels that he does not owe KRUSE an apology. 


Later in the day | calls a girl asking for 
ГО which apparentiy im a TOn number for 
tried to date her and mentioned that he got her number irom 


(LNU). It ubsequently determined that Ба 
works out of Room at the Sheraton , and is known b7C 
by the night spot crowd, according to 


At 5:20 p.m.,,[ — ]enters tne office 


and engaged in the following conversation with[ ^ and 
—— that she has three mink stoles in 
he back of her car and she asked if wanted to 


buy them or sell them for her, daüghs at their 
inaudible answer. She states that she has been trying to 
sell them, but she has to give them back їо [ ^  ]the 
tonight. [ — ]tnen asks her how much they cost, 
When she has to have the money and if they are "hot." 
says that[ ]wants $175 for one of the stoles 
and in answer to the question about them being "hot," she 
says, "Sure, they are," also states that. 
has a lot more of these stoles. 


then asked her when she had to bring back 

the money to told ique was going 

to bring him back the minks tonight. stated that 
has all kinds of these stoles and she saw them at 

the room. The identity and location of this room are not 


known. She stated the reason she was mixed up with stuff 
like this is that she had to make money. 
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Сеп коа] "Listen, I'm going to 
. tell you something, kid. I'm going to tell you the truth. 


Even if you wanted to give it to him for nothing, I swear 
to God, I wouldn't let touch 'em," then cautioned 
her that he knew she was desperate, but he wouldn't touch 
them, first of all, because the skins are all marked on the 
inside, and furthermore, they are two expensive. 


„ъё takes a phone call from pem 
and made an appointment to see him tonig 
between 7:00 and 7:30 p.m., no location being mentioned. 


[ — — [then te1ig — 1] a[ —— 1 fem 
[be the Corey Construction Co, peres to be 
acquainted with the “whole bunch," According to 
wants to marry her, and she does not know whether 
to marry him or not. She stated that she is not in love 
with him but she wants to get married, and stated that 
isn't a member of the mob or anything like that."He's 


a nice guy," 


[  ]then asks [if he would take her on 
vacation with him. To this he answered, "I will if you 


want to go to Puerto Rico." The following conversation then 


took place; 
Is that where you're going? For good? 


I'm not sure, but for a while, 


You're really going? You've got a job out there? 


No, 
Are you going down visiting? 
No. | | 
You just going for a vacation? 
Yeah, 
then asks Бө long a period he 


expects to be gone, to which he answers that he was not aware 
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at this time if it would be for an extended period of time. 


After L___lasks him again if she could go with 
hin; he told her he would not dream of going without her; 
however, he knew that she wanted to get her. operation first. 
However,[ ^ ]is in need of having a kidney operation. 


assured [| that she can believe that 
he is actually going to Puerto Rico, 


| then tells this stor th regard to one 
ph): She relates that called her 
and aske er when she was coming to work, because he had 


just bought the  — 3^ sd in Paulson (ph). They 
apparently had a foreclosure and bought it. When 

[ questioned her as to whether it was a new corporation, 
She answered in the affirmative, stating "You know who'sc 


in it?" "GUS ALEX," She then tells t told 

her that ALEX was in this corporation. apparently 

questioned this and asked her to repeat it, and she stated 

She could not believe him, but he indicated to her that this Be 
was actually so and that he was definite that ALEX was in ЛС 


the corporation, He apparently also mentioned that now 
the syndicate was established in it, 


Subsequent conversation by indicated that 
GUS ALEX was also financially linked with the Millionaire's 
Club. 


then discuss the possibility of 
Г batting in a Near North Side apartment where 


he would pay at least her rent and possibly expenses, there. 


On Nov. 26, 1963, converse at 
some length concerning the poor financial condition of the 
business and complains loudly concerning 
inequitable sharing of the duties and expenses in the 
business. He said that has taken some money from the 
business and bought a gift with it. 


On Nov. 29, 163) |discuss their 
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financial position, T m. states that he has been having 
trouble with the Internal Revenue Service in past years 

and his trouble is even more conplicated how. (len tisse 
that they haven't paid GEORGE BRAVOS for his А-1 Industrial 
Uniform Service vet. [ ^ ]states that they can afford this 
service, but questioned this and states they cannot 
afford it. 


In à recent newspaper article, GEORGE BRAVOS is 
was mentioned as one of the syndicate's strong-arm men b7C 
selling accounts for L 6 М and using muscle to get business, 

This, however, has not been found to be true, since this 
informant has "not reported any conversations between 

and GEORGE BRAVOS. NICK and GEORGE BRAVOS have 
recently formed an: industrial garment service called А-1 
and this has been the subject of recent investigation by 
the FBI, 


[|  ]then tenis eL rd 
plained to LES KRUSE about tbem. Apparently learned 


from his conversation earlier this morning with KRUSE, 

says at this is a "very precarious position" for him, 
Since he, fears going broke. [ ^ ]then tells hin 
that the receipts for thempnth should be around 210,000 


and they owe $20,000, Their nes is worth $10,000, 
Apparently| dees not share feeling that they are 


broke, then sai С ]had mentioned to hin 
that he had not seen in а couple of days fcels 
that LES should speak up for them with 

indicated that he doesn't care about nor wha 


thinks.[ ]said that he won't pay them any more than 
they actually have coming, and if LES and the guys want 
to sit down and talk about it, he'll tell them. Не says 
he'11 pay his half and no more, 


At this point L___]soundea very disgusted, 


С ]һеһ wanted to know from[ þbat 158 
told him this morning. Apparently LES feels that the both 
of them have been working on negotiations to sell the 
business. LES said that someone was telling an individual 
in authority with the savengers association about it. 

From the conversation, LES has apparently been talking to 


"EE 
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Someone àt the assodation regarding L & M Disposal.  Apparentiy 


LES is now dubious about the financial position of L & M 
and that it is now his opinion that more capital was needed 
to begin. (It is pointed out here that have 
repeatedly stated that they were under-capitalized at the 
beginning and this was due to the fact that KRUSE was not 
willing to furnish sufficient money to run a paying operation 
from the start.) 


[  ]says that he told LES he's willing to work 


but tnat he can't get along on a small salar LES 

apparently indicated that he would set up in the 
business. told LES that there is no one lame and 
that did his bast to make it a go. then dis- 


cusse orrowing money on several different occasions. 
mentions the case in which L & M was being sued, and 


apparently was suppose this fixed, which 
he did not, an questions power at this point. 


. On Dec, 3, 1963,[ |3в i tele- 
phone call | Jaw). The name 5 
mentioned, apparently is a police officer at ; 
Chicago PD, 


exchange compliments about their 
Says that he knows [ —  ]down 

there also. is a well known Chicago PD Oficer 
formerly assigned to the and rumored 

numerous times in the past to be clos llied with hoodlum 
suspects). ГГ |8 purpose in calling is apparently 

to ask a favor. He told| that "this is something I 
really never do." Не then to call him either at 
the : is = E = = Zz, ee that he still 
lives at Boulevard, but due to the 


conditions they want to build in Oak Lawn, 


Later in the da was again on the tele- 
рһопе.іо BUTCH ENGLISH. telis BUTCH that he talked to 
[  ]this morning. says that he's a real sensible 


families, and 


guy. He'll have it delivered. Then asks what 

thought of it (a box) other than the five. He also wants to 
know what thought of it so far as the location was 
concerned, then questioned, "Is there anything with 


Se AG 
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P" [_|suggests that B 11 him the next time 
he intends to come downtown and twit arrange to meet 
with him. [ ^  ]then says that he will call the guy and 
have him deliver it on Wednesday. 


he above conversation refers undoubtedly to 
x who withi e eel gone to work 
45 and who has been 


a pal of the notorious ENGLISH brothers for 


i 
and is endeavoring to place 
Berwyn, Illinois, area against the wishes of the association 
of Scavengers, 
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CG 92-1037 
LEADS 
MIAMT 


AT MIAMI, FLORIDA, Will continue to follow 
through contact with informants, KRUSE's activities with 
regard to contact with Miami hoodlums and gambling outside 
the continental United States. 


AT LAKE WORTH, FLORIDA. Will continue to follow 


attempts by KRUSE to sell his residence there. 


Will also maintain contacts with informants 
concerning visits by KRUSE to his residence and any other 
activitiesof significance at this address. 


OMAHA 
AT CHADRON, NEBRASKA 1. Will, at the University 


at Chadron, determine from the admission records, background 
К г =, 
1 


2. Will obtain any other pertinent information 
Such as references and background data. 


AT IOWA CITY, IOWA. Will, at the University of v 


Iowa, through admission records, obtain pertinent Ь7с 


information and background concerning the recordaf[ | 


CHICAGO 


AT CHICAGO, ILLINOIS. Will contact 
syndicate regarding 


KRUSE's use of a due bill from that company while at Hot 
Springs, Arkansas. 


2. Will continue to follow KRUSE's activities 
and determine additional contacts and associates in Chicago. 


ADMINISTRATIVE 
advised SA JOSEPH G, SHEA on b7D 
9/27/63, 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 

Report of: SA Ове Chicago 

бон: lâ -l17 i 
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Synopsis: KRUSE's mother, ANNA KRUSE, gravely ill and not 
expected to live, d 
college at Chadron, Nebraska and 
attending Iowa University. KRUSE recently 
Hot Springs, Arkansas, for the baths and elt there 
with Chicago hoodlum RALPH PIERCE. KRUSE still 
attempting to arrange for gambling out of the United 
States in the vicinity of the Dominion Republic. 
KRUSE continues to meet with othe Chicago hoodiums 
at the H and H Restaurant and Peter Epsteen Pontiac 
Agency. KRUSE recently observed meeting hid ың 

oodlum SANTO TRAFFICANTE in Miami. 
e-interviewed ‘and furnished considerable ig- 


formation regarding KRUSE's associates and activit- 
jes including К == г, 


spas 
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INFORMANTS 


Careful consideration has been given to each 
source concealed and T symbols were utilized only in 
those instances were the identity of the source must be 


concealed, 
Source Identity Contacting Agent 
CG т-1 С] SA JOSEPH б. SHEA 
SA WILLIAM A. MEINCKE 
CG T-18 [ — ë ] SA JOSEPH G, SHEA 
SA WILLIAM A. MEINCKE 
CG T-26 | SA JOSEPH G. SHEA 
SA WILLIAM A. MEINCKE 
со 1-30 к] а] 5 
b7D 
CG T-35 Г | SA WILLIAM А, MEINCKE I 


CG T-38 eal sf] 
os 1-39 — «  — ] 
CG T-40 | Unknown 


CG 92-1037 
DETAILS : I, FAMILY 


CG T-1 advised in September of 2955, that he 
had learned t 
of KRUSE, and 


Informant 
advised he learned that was to meet friends in 
Denver and then possibly fly to the West Coast. Не 
advised that the purpose op cr trip was 
to fly on to Chadron, Nebraska, where he was to attend Chadron 
State College. He advised that KRUSE will 
in Chadron. He will enter the college as a freshman 
pursuing a pre-legal course. 


Informant also advised that KRUSE left Chicago 
via personal automboile on Thursda September 12, 1963, to 
drive to Iowa City, Iowa, to drop off 
at the University of Iowa, where she will be in attendance 


II, SKOKIE RESIDENCE 


CG T-18 advised in October, 1963, that he has 
been told by a close friend of KRUSE that KRUSE was 
interested in purchasing property located just north of 
the : esidence located on the northwest-corner of Laramie 
and Oakton in Skokie. Apparently, the owner of this property 
had died recently and KRUSE was interested in its purchase 
since he and were contemplating moving 
from their present home. At this time, informant stated he 
had also learned that is presently working in 
a men's furnishing shop near the college he is attending in 
Nebraska. 


Iowa attendiag college and that LES had been away from Lo 
ене uite a bit lately, also, none of the cars have — 
been in the driveway. Informant further stated that b7D 


e 
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Informant also 
stated that with regard to RICHARD BERNAS, KRUSE's 
n and next door neighbor 


Informant is certain that KRUSE 
and BERNAS are mixed up in their activities together 
because neithe the ERUSE family nor the BERNAS family 
will openly discuss their lives and all conversations 
are similary guarded. 


Tnformant said | is somewhere in 


TES*s- fstber, RICHARD, used to grow rose 
until he died. Informant also added that 
is acquainted with the KRUSE family. 


On November 26, 1963, CG T-30, advised that 
ANNA KRUSE has been very ill and is im-Evanston Hospital. 
Informant said that LES, who had been away from home, 
came home suddenly because of this illness and visited his 
mother at the hospital every evening.  Informant 


III. ASSOCIATES 
CG T-1 advised in Angust, 1963, а 
ho recently accompanied KRUSE on a 11 Е t to 


Florida remained in Florida. de said that formerly b6 
was a big bookmaker and partner of one Қ bic 
Informant advised newn hangout of KRUSE, 


the H&H Restaurant was the scene of 
a meeting on August 13, 1963, between big-time burglar[ ] 


ы Be be 


has learned that MURRA 


- OF 


informant did not know the reason 


CG T-39 mana in late Augu 1963, s üe 


for this meeting. 


UMPHREYS, RAL IERCE, and 
LES KRUSE meet ow two three occasion ach week in the 
Loop for dinner. This informant advised that KRUSE has 
become a very stromg ‘ndividual in Chicago hoodlum circles; 
however, his exact area of operation is unknown to the 
informant. Informant advised he does not believe KRUSE 
has any interest in Loop activities, and probably just meets 
with HUMPHREYS and PIERCE for personal reasons. 


CG T-18 advised in late September, 1963, that 


KRUSE returned from Iowa City September 15, 1963, after 
He advised 


September _ 1963, was the grand opening апо 
new Pontiac and he heard that there would be a big party DID 
at Epsteen Pontiac Agency and mny hoodlums would be іп 


attendance. 


CG T-26 advised in early October, 
his residence 


| Chicago T-1 advised in October, 1963, that he 
learn om rson whofrequents the НЕН Restaurant, 
that | | telephonically contacted KRUSE on 
October 17, 71963, at the шн поген Hot, Springs, -. 
"t і t = Was 


Arkansas. “Informant 
Hot Springs as was 


were in contact with KRÜS ilc in Hot Springs and he also 
learned that the State 
of Illinois was’also at Het Springs. 
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. CG T-18 advised in October, 1963, that 
KRUSE hadreturned from Hot Springs, /rkansas, due to the 
illness of his mother, vho is very ill and is presently 
at St. Francis Hospital, Evanston, Illinois. Informant 
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| І вне 
. was contacted at her residence, apartment and 


furnished the following information: 


She said that she last sawl |] 


~ and although she gaid tha 
feel it was a result of her previous ‘contact Es "the 


interviewing agents, she did feel that the previous 
Anterview. had some bearing. onfe ГЕ 


She was of the o inion that this person 
wae mace the order т the өрімі was either LESLIE b6 
the latter being A 
: D 


nx the course of this interviow 


telephened 
and she told hin. that ake мав busy and t 
call later. | 


emm that ог — — — — |] 


‘On 10/18/63 at. Chicago, : Illinois File # 98. эвде 00 
8As ? е 
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With regard to KRUSE,| |ваіа 
that she has not seen him for 3 ТУТ S but 


last week received a call from aay who 
she described as the 


Hie ae ee ee = a eee | 
| "Lin previous contacts. | | [resides 
АЕ”. 


ЕЛ | shat 
. ghe had not seen KRUSE for many months; however, 


felt it was sugnificant that she was 
aware LIE is in and out ef town frequently. 


She said fat ааваа aT —] 
d a legitimate businessman, a 


and that they have children in the 
heusehold which made her previously hesitant to С 
| her. She said that this is 


b 
b7 
b7 


| . She stated that KRUSE has frequently used 
EPSTEEN' в office at the Pontiac agency where he had 


a O | 
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She said that KRUSE and| ^ jare 
apparently involved in some sort of business deal 
concerning real estate. She felt that 

was wealthy or acquired wealth through inheritance 
and she said that he and KRUSE are regarded as 

the "gruesom тозон". 


| is a good friend of[ || any 
| of Skokie and she is of a firm opinion | 
that is a disreputable magistrate. It has 
been recommence that whenever anybody has a case 


that t fixed, they will have it transferred 
hetara 


|. She Ж жатын! being іп his 
late 50s, a resident of Sk llinois, and 
PU MT Mw in the real estate business. 


сос 


Po СУ 


J 
go 


` She said that EPSTEEN is presently in — 
‘need of money although he runs the largest Pontiac 
agéney in the country. “Shé feels that there is ^ 
money in the EPSTEEN family, likely on his mother's 
Side; however, he Баз extended himself greatly іп 
his business and has appsrently obtained money 
through loans. 
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e said that a h) of 
the Bank and also the 
where he apparently is either 


is ver 
EPSTEEN and EPSTEEN is 
of these two banks. She felt that this was a 
very convenient position to be in fer EPSTEEN 
to acquire a desired loan when he needed it. 


She is of the opinion that |] 
Жей further identified, may possibly have a 


connection with KRUSE and she cited the following 


as an explanation: 


ај, was employed at 


EPSTEEN's for a short period of time as a car 
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| volunteered that ther 
was a definite association between 
in the Chicago 
area. She was not aware of the exac 
of this association but r. galls that once 
told her that suggested that he 


gathering place for burglers and other unsavory 


tS including some judges, specificall 
who she stated СО enr] 
She sa 


в a heavy er and she knows that his reputation 
must be taint because of his association with 
and other persons affiliated with 
the HkH Restaurant. On one occasion, 
at the НЕН Restaurant. 


oov 
-1 Өз 
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She related thatL_ sd recently underwent 
an operation in some small California town on his eyes. 
She believed that the name of this town begins with the 

h 


during the course of the interview, 

called asking her for a date for dinner 
that evening. че мее коше Nd о е До» or 
Washington_and w "Ot 


desortbed _ — 


pu but did not elaborats on this. 


7 
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identified two of the 
She described 

man about 

married. 


She said that apparently these young bloods 
have something going in Nassau at the present time. 
She said it is not related to gambling but that it 
is a swindle of some sort and believes that she can 
learn more of the details. She stated that this 


She is finding that during her recent 
she is associating with 


b6 
БУЄ 
b7D 


be telling her that it was a good deal for her. She 
offered this as an explanation of the thinking of the 
people with whom she has recently been in contact. 


She added that continually states 


he never gives her a satisfactory 


answer, This is one of tho reasons why she feels that 
is closely associated with KRUSE either by 
chciee or by force. 
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She.also stated that KRUSE uu 


With regard to KRUSE's association with 


When she was asked why 


She did not know the identity of the police asso- 
ciation. 


With regard to KRUSE's relationship with 
EPSTEEN, she has heard on occasion that KRUSE may 
actually have an interest in the Epsteen Pontiac 
Agency and is now inclined to believe that EPSTEEN 
front man for KRUSE and/or the syndicate. She 
stated that in light of recent events, she now 


He apparently protects his franchise reputation 
by doing so. 
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On September 18, 1963, an unsuccessful 
attempt was made to interview Attorne 
at |. is office at which is 
indicated by signs as telephone number 
OR 5-1090. Inquiry at this office determined that 

had just left and would not return until late that 


day. 


A name card over the doorbell indicated that[ ^ |] 
[ —— ]received mail at that address. 


A new apartment building located just south 
of this office at the corner of Klehn and Laramie Streets, 
bore a sign indicating that it was constructed by Collins 
Builders and listed telephone number OR 5-1090, on evenings, 
AL 1-0046. It is noted that of is located on 
which is the of KRUSE's 
residence. — 
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FEDERAL BUREAU OF INVESTIGATION 
Date 10/25/63 


Сеаїтаі Hational Bank, 120 South LaSalle Street, 
was Contceted beceuse LESLIE KEUSE has been observed 
going to him to obtain eporc:ai for cashing of checks. 


“hen first asked, [51 214 he hzs 
only known КЕШ for years; however, during the 
course of interview vi im, he inter said it 


might be[ | years or so. Ие strted that this 
acquaintance is confined to bznk business only and that 
this largely consists of zpproval for the cashing of checks. 


Ee said he last sev KRUSE about last 
Thuredey or Friday, October 10, 1962 or October 11, 1963, 
vhea KRUSE signed a cashiers check for an unknown 
"mount to pay an insurance premium. He stated KRUSE 
asunily comes into the benk about twice a month znd it is 
usually between 10:00 and 11:00 ^H. He has always been alone 
when visiting[ ]but he sometimes comes into the bark with 
PENRY OETH, the ргевійееі of Nu-7ay Plumbing Compen zt 
»hieh time they usually speak with[ Sd be 


of this bank. b7Q 


Ес stetes thet KRUSE is a very pleasant, 
good lcoking тап and that on occasion after a visit from 
EROGE, some of the bank employees will question him about 
ERUSE wanting to know who the good looking man is. 


[| |оғғегей a guess that KRUSE's 
income is deràved from gembling and he acted 
surprised when he was told that the newspapers have referred 
to KRUSE as a leader of organized crime. He said ERIE 
has always been mannerly and is nice appearing, but he 
bed no ides as to how KRUSE might earn a legitimate living. 


Оп 10/17/63 at Chicago, Illinois File # CG 92-1037 
by Be jmn:bap Date dictated 10/22/63 
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was obviously nervous during the 
course of this interview-and when advised of this, he 
stated he vas aware that he was nervous but stated he 
“ould vet over it. 


He said that if KRUSE asks him whether he 
was interviewed by an FBI Agent, he would tell him that 
he was. 


admitted that he is respon@ible 


for to the bank 


ала is very familiar wit 
officials. 


many o 
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IV. GAMBLING 


CG T-18 advised in mid~August, 1963, that 
a meeting was held atl office in 


Chicago's Loop. Informant stated that he believes 
and is a front man for KRUSE. 


meeting were besides 


Presen t th 


described by the informant as white male, 


Informant said that 


The entire meeting between the three individuals 
was supposed to be very secretive and not to have lasted 
for more than one hour.. 


CG T-1 advised September, 1963, that he has heard 


from a reliable acquaintance of liis that KRUSE has an autographed 
photograph of in his basement. Informant 
атага — — the of SAM GIANCANA, who se 
is a close associate of KRUSE. | С 


Informant also advised that һе has learned 


mato a also known as[ ^ | who for 

many years worked for KRUSE at the gambling tables, is 
broke and recently had to borrow $100 from KRUSE. 
Informant believed that [ ^ ^  |might possibly attempt to 
obtain employment at Las Vegas at the gambling clubs there 
since gambling is down in most areas of Illinois. 


Са T-18 advised September , 166), that he 
has recently learned that there is a small crap game run 


ат 


CG 92-1037 
in the Waukegan, Illinois area at the Club 42 said 
this is run by an individual by the name of wpa vu. 


arrested in the Vernon Hills raid. He said tha: neither 1 
аге іп attendance at this gauw 
ап at none of the good players attend. Informant 


said that besides that crap game, there is a small bookmaking 
operation there and that the operation is patronized mainly by 
hillbillies. 


Informant said he also learned from 
who sometimes frequents the H&H Restaurant, that there 
is a big crap game running in La Porte, Indiana, and said 
this game belongs to FRANK LA PORTE апар] 
Ih;ormo2nt said this game moved about two weeks ago from 
ари, to its present location in La Porte. 
indicated that some people from the South Side 
of Chicago are in attendance at this game. 


CG Т-1 advised in early October, 1963, that 
KRUSE and his close associate, RALPH PIERCE, plan to go to Het 
Springs, Arkansas, supposedly for the baths. He said that 
both PIERCE and KRUSE are irritated about the gambling which 
is in operation at Hot Springs under the direction of 
‘that Hot 


Springs gets no "heat from the G”, 


Informant also said he recently lea: ned that 
friend of KRUSE and Las Vegas gambling casino Ё 
is in bad financial shape. 


. - urnished informtion іп July of 1963, 
concerning He said[ ]was a blackjack ; b6 
dealer in 1931 at 63rd and Halsted, when he graduated b7C 


to the job of craps hustler or mechanic, which is actualiy 
a professional cheat. He advised in the iate 1950's, he 

got his mother to go in business with him in an old mansis 
in an ейШфмбіуе mmy in Chicago, hewever, this ne 


materialzed and next step was a large craps parlor first 
at 53rd and Hyde Park, and then to the southeast corner 
of 67th and Stony Island, second floor. He advised this 
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went extremely well for[ |аһд was a big money maker 
and it was as a result of this that he became a trusted 
associate of the hoodlums who oversee gambling. 


He said iater went to Glenview, Illinois 
where he again yan a big craps operation with KRUSE and ROCCO 
FISCHETTI. He state was a big business and was 
a stepping stone for o go on to Las Yegas where he is 
presently running a casino for Loødiun interests. 


V, CRIMINAL ACTIVITIES 
o T-26 advised in late September, 1963 


duct Release шамы г е E | 
is in trouble with "MILUAUKEZ PRIL" 


| Jisa tọ run to KRUSE for protection and 
asked KRUSH te Alia Pide aut the старите, Бани 
to ' | | 


Qn November 20, 1963, KRUSE was observed departing 
O'Hare Field, Chicago, at 10: 00 AM on Delta /irlines flight 
- 801, всӛәдией. to arrive at Miami, at 1:31 PM, Miami time. 


As a result of being ет са with the above 
information, the Miami, Florida, Division, observed 
KRUSE arriving at Miami International Airport where he was met 
by а chaufifesgede@imousine from his Lake о estate, 
KRUSE was driven directly to Capma's Restaurant timai, 
arriving there at 2:13 PM, at which time thi: ‘Festeusait 
is not generally opened to the public. SANTO THAFLICLNTE, 
top hoodlum, Miami Division, vas ol ag@rved Leaving Crpra's 
at 3:28 PM and he re-entered Capra's ciznin at 2:22 РМ. 


KRUSE left CAPRA's Restaurant at 2:44 РИ and 
went to the Red Coach Grill, Miami, where he wa oxy. 
meeting with an individual later identificà os 
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The Septenbor 23, 1962 $ditioa OF the'Qhiciur 
Sun-Times" оп Page 1, contained an rrticle erptioned, 7 


Hob List Handed to Senators". m substance, this artic 
indicated that Chicago Police had tabbed 140 gangsters 
as suspected members of the Cos Nostra 5. Toes ie 


in the iisting of the non-family : oe em in tho upper 
rank of the Smau was LESLIE KRUSE 


RPRISU 


LEGITIMATE EN 


m се Т-1: ‘advised in late October, 1965, thet 
KRUSE and RALPH ‘PIERCE reportedly have a large sum OF 
money invested Weedovntown parking systems which are 

barking lots located in the Chicago Loop sren Таўоргы ot 
stated he leara? this from an individual w o is 
ecqüsi ted with both of these hoodlums and that H3U55 
and PIERCE expected to realize a Jage profit from the 
operation of these lots in their first year of operstios. 2. 
However , they, have been required to furnish additionsl 
sums to finance the operation of theme lots and have 
been involyed in their operation now for three years, 
These lots are a сійарроіпімепі to KRUSE and PIERCE beceu 
of the additional sums required, 


Informant. said that 
in the Seem of tho parking lots for KRUSE anc 
PIERCE, 


С. 7-18, rece in late S ptember , 2963, thsi 
vith regard to the L&H Lis; орд Corus се, n Senvenger Gong 
who has hold 
front foy LES ERUSR, is heving trouble Informant hears 
that MC GUIRE has run into a sti unblin "block regarding tic 

| | Recently 
had а meeting with KRUSE and PIERCE in an sttempt to 


CG. 92-1037 


This meeting between KRUSE and PIERCE was 
to have taken piace at the H&H Restaurant and informant 
said that KRUSE and PIERCE refused his request b6 
indicating that they had sunk enough money рте] 
ventures. 


ҮІІІ, DOMINICAN REPUBLIC 


CG T-18 advised in late August, 1963, 
that KRUSE, after returning from a visit to the 
Dominican :epublic, appeared to be very troubled 
concerning something that went wrong-there. KRUSE 
has told friends that they gave him & lot of trouble 
down there and that things had been going well until 
then. The informant speculated that the State 
Department of the United States may have interceded with 
the D ninicans ccncerning the gambling venture which 
KRUSE is arranging. KRUSE has 


KRUSE has stated that''the С is 
on me all the time". | 


CG T-18 advised in late August, 1963, 
that KRUSE intended to travel to the Domincaa Republic 
on or about Labor Da 1963. Informant indicated that 


b6 
b7C 
b7D 


This informant also advised on October 4, 1963, 
that ERUSE stated that gambling operations in the 
Dominican Republic are 


= 01 - 
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Cg T-1 advised in early October, 1963, that 
on October 9 


KRUSE, but he assumed this call pertained to KRUSE's 
contemplated gambling activities in the Dominican 
Republic. 


On August 13, 1963, the "Chicago Sun-Times" 
Page 16, Column 1, contained an article captioned, "Syndicate 
Takes Aim at West Indies Gambling". 


"Crime syndicate hoodlums are hopping 
from island Фф island across the West. Indies 
in an attempt to take over gambling, Justice 
Department official said Monday. 


"Agegts of the FBI discovered thgt the 
island of Jamaica is the latest target of 
the Chicago gambling boss, Momo Salvatore (Moe) 
Giancana, 53, it was disclosed."*- 


"Giancana is attempting to put his gang 
in control of two casinos, a lottery, and two race 
tracks at Jamaica, Federal prosecutors said. 


"To put over this schedule, Federal investigators 
said, three emissaries of Giancana fanned out over 
the West Indies over the last year. The mob scouts 
were identified as Felix (Milwaukee Phil) Adrisio, 
Les 4®Tler Kane) Kruse, and John Ito, a Jrpanese-American 
gangster in the Chicago crime syndicate . 


Kruse handled contacts with diplomats in 
the Dominican Republic while Alderisio was holding the 
rank of "avugot" to the Chicago branch of the Cosa 
Nostra with Ito to Jamaica, it was revealed." 


On Octeber 1, 1963, Miami Office determined b 
from CG T-38 that KRUSE and ave not furnished b 
necessary funds to place the proposed gambling casino in 
the Dominican Republic into operation, because they are not 
satisfied vith the way Dominican nationals are renovating 
the Hispanol Hotel where the casino was to be located. 


OC 


C 
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The Dominican making it a first class hotel 
and KRUSE and do not believe that a second rate 


establishment wou attract a free spending clientele. a 
Informant stated that D 
however, p 


KRUSE does not seem to want to take the risk, 


шыныға а % FEDERAL BUREAU ОҒ нуезті " 


office of his Auditor 
Là Salle, Chicago. 
and also has interests in some lég 

gambling casinos in Puerto Rico. He pointed out that he has 
been involved in the gambling busifiess since а young-han when 
he жаз а bookmaker ín Chicago. He stated he has not: been in- 
volved in illegal gambling Since the Federal Gambling Stamp 

, came into effect. 


i stated: he was engaged in 

of the Las Vegas, 
Nevada, where he had legal gambling operations. He claimed he 
no longer had any interest in the gambling operations at Las 
Vegas and no intention of resentering it in that area due to the 
excessive cost of entertainment there. [I ad he 
was very successful ‘in these operations. He admitted he had 
some difficulties in connection with his association in the 

He explained this was as a result of the 
FRANK COSTELLO shooting and that he was questioned concerning 
Some notations on a létter found on COSTELLO. He stated he 
was not involved in the shooting and the authorities there 
were aware of it. He advised he is very experienced in the 
operation of gambling casinos and has! many aéquaintancés and 
contact in this field. He explained that he has set up 
hotels and gambling casinos from the obtaining of investors 
to the complete handling atid: management of them. As a Zesult 
of this he knows many individuals who are connected. with the 
gambling business. 


|анын was asked if he was acquainted with LESLIE 
EARL KRUSE. e stated he was very well acquainted With KRUSE, 
having known him for many years, He stated he was aware of the 
newspaper publicity concerning KRUSE and his connection with 
the "outfit" in Chicago, Не stated he knew nothing of fact 
concerning this. 'He explained he recently took a trip with 
orida. In connection with this he stated 
and his associate along 
SE's associates were trying to operate à 


On 8/29/63 e. Chicago, Illinois File СС 92-1037 2 
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amblin casino in the Dominican Republic. According te[ |] 
РЕВАНШ Е Dominican Nationals vould not allow 


be connected with the operation. He explained 


ЕЕЕ is an old, acquaintance of his from many years 
ago in the gambling business. He statea rus ou 
contacted him in view of this and wanted him to se e mm 


up and run it. He made two trips to Santo Domingo with 
and| . —]the last one being the latter part of July and the 
first one about one month prior. On these trips he contacted 

& a Dominican National, who holds,the government per- 
в © operate a casino at the Hotel Ніврапо1, Santo Domingo. 

On "Phe. iret contact[ — ^ 5 |ашгеей to make certain renovations 
in the hotel so it would compete with first class hotels in the 
area. [  ]did not make these renovations and in fact, 
duking the second meeting indicated he was not going to live 

up to his agreements. As a result of this stated 

he withdrew from the deal. He did not: ;explain specifically 

why he traveled with KRUSE in connection with this venture but 
indicated KRUSE's connection in it was with 

He specifically stated his dealings were with and | 
а that KRUSE's backing was not satisfactory to the ' 
Dominican Nationals. 


With respect to his connections with gambling oper- 
ations and othér spect to his connections vith he has never 
been approached by persons described as hoodlums to maké hidden 
investments for them. Не statéd he always sought out legitimate 


persons of good reputations to make investments in his operations 
and referred Ce a б San Francisto, California, a 


57.07 


- OS 
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very wealthy man, who has investments in ma в and owns 
Several large office buildings in Chicago. Stated 
all ТА олан interest were in legal operations апа he 


had no desire to become involved in anything otherwise. 


CG 92-1037 


CG T-26 advised in mid-September, 1963 
that KRUSE 


Informant also stated that KRUSE has 
recently complained of stomach bleeding, apparently 
arising from nervous tension. Не commented that he 
is presently being treated by one 


CG T-1 advised in late September, 1963 ,+һаї 
he had heard from a close friend of KRUSE that the 
latter is making tentative plans to go to Mexico 
over the Christmas holidays and will take with him 
who is presently attending Culver Military Academy, 


in Indiana. 


The іпѓогтай иг th ) 
will likely visit Mexico Cit 


e 


CG T-40 advised in early October, 1963, 
that KRUSE registered on October 12, 1963, at the 
Arlington Hotel, Hot Springs, arkansas, listing his address 
as 5206 Oakton Street, Skokie, Illinois. He is residing 
in Room 901, alone, and signed up for a series of 18 thermal 
baths and messages, which indicates he plans to remain 
at the hotel for a period of at least 18 days. 


KRUSE according to the informant, is residing 
at the hotel on a due bill of the Albany North Park Times, 
Chicago, Illinois. This due bill was in the amount of 
$560 at the hotel. 


CG 92-1037 


On October 12, 1963, KRUSE made a local call 
to NAtional 3-5511, which is listed to the Majestic Hotel, 
Hot Springs. 


Ynformant further advised he observed KRUSE 
and RALPH PIERCE together in the lobby of the Arlington 
Hotel on October 12, 1963, and that they planned golf 
together on this date, 


X. HANGOUTS 


In mid-September, 1963, CG T-18, advised that 
on September 9, 1963, an individual known as DEMPSEY met 
with KRUSE and RALPH PIERCE at the H&H Restaurant. 
DEMPSEY was later described as a prominent fur and jewel 
man. He is described as white male, age 65, 6' tall, 
175 pounds, medium build, thin long nose, Jewish extraction. 
Informant added that treated him as a long 
10851 friend and indicated that h. «tbd<business with him 
frequently. PIERCE apparently also knew DEMPSEY. 


ос 


Informant advised that KRUSE and PIERCE have 
been changing their meeting places in the Loop and are 
presently using Stouffer's and more recently the Palmer 
House basement coffee house for their meetings. He said 
KRUSE, PIERCE, and[  — —  —  |]meet almost daily and 
use this. locate for their meetings. 


On August 27, 1963, subject departed his residence 
at 9:30 AM and drove to the residence of RICHARD BERNAS 
located behind his own residence, 5206 West Oakton, Skokie, 
Illinois. , He departed from the residence of BERNAS at 
9:43 AM and drove to Peter Epsteen Pontiac located at 
the intersection of Lincoln Avenue and Cicero Avenue in 
Skokie, Illinois, where he remained mtil approximately 
11:00 AM. 


On September 4, 1963, subject departed his residence 
at 10:00 AM and drove to Peter Epsteen Pontiac Agency, where 


„ 26 = 


CG 92-1037 


he remained until shortly after 11:00 AM. He returned 
to his residence at this time and remained at his residence 


until 12:15 PM. 


On September 4, 1963, at his residence was 
observed a 1956 Plymouth convertible with 1963 Illinois license 
which according to records of the Division of 
Motor Vehicles is registered to 
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Title LESLIE EARL KRUSE 
А Character ANTI-RACKETEERING 
Reference ent 


b 
dated and b 
captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
5 information in the past. 


EN This document contains neither recommendations nor conelusions 
ы, of the FBI. It is the property of the FBI and is loaned 
E ` to your agency; it and its contents are not to be distributed 
м. outside your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
December 19, 1963 


In Reply, Please Refer, to 
File No. 


LESLIE EARL KRUSE 


ANTI-RACKETEERING | 
References made to report of Special Agent Ьб 
dated and captioned as above. b7d 


CHARACTERIZATION OF INFORMANTS 


Chicago Т-1 is an individual who is acquainted 
with Leslie Kruse and his activities as they pertain to 
gambling and his association with other hoodlums in 
ChICAEO, 


Chicago T-18 is an individual who is able to 
furnish some information concerning Kruse's activities 
in the Chicago area. 


Chicago T-26 is an individual who is acquaint- 
ed Kio Kruse, his family and associates and is aware of 
Kruse's hoodlum connections in Chicago and can furnish in- 
formation regarding these. 


Chicago T-30 is an individual who by virtue of 
her acquaintance with Kruse and his family can furnish 
some information about Kruse, his background and family. 


Chicago T-35 is a person who by virtue of his 
gambling habits and associates can furnish up to date in- 
formation regarding gambling activities in the Chicago 
area and some information about Kruse and his interests. 


Chicago T-38 is an individual who is acquainted 
with persons interested in gambling and gambling activities 
in the United States and elsewhere and thus is in a 
position to furnish information regarding Kruse and his 
associates in their attempts to establish gambling in and 
out of the United States. 


y 
En! 
ey 


Chicago T-39 is an individual who is well 
acquainted with high ranking members of the criminal 
organization in Chicago and because of this is 
acquainted with Kruse and some of his activities. 


Chicago T-40 is an individual who has know- 
ledge of hoodlum activities in the Hot Spriugs, 
Arkansas area and occasionally comes into contact 
With Kruse and other hoodlums visiting there. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are 
not to be distributed outside your agency. 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago, Illinois 
File No. December 19, 1963 


LESLIE EARL KRUSE 
Also Known As 
ANT I-RACKETEER ING 


Information has been received from a reliable 
source that the L and M Disposal Company has been, at 
least in part, financially backed by Leslie Kruse. The 

are known to be front men for 
ruse and commonly referred to Kruse as the "old man" 
during their conversations. 


(CG 6667-C* 9/10 & 11/63) 


Information was received from a reliable source 

that during October, 1963, Les Kruse had complained to 
of L and M Dis- 

posal that he was getting a lot of "heat" because of 
their activities, E |11) apparent- 
ly became insensed with the fact that they had not obtain- 
ed a great amount of business because of Kruse's batching 
of their company. They assumed that with Kruse's hoodlum 
connections they should have obtained a great deal more 
business than they have. were upset 
also because Kruse apparently was demanding to have a re- 
turn on his investment immediately without giving them a 
fit and fair chance to get started in the business. 


(CG 6667-C* 10/63) 


1 


Reliable information was received that [һаа 
entered into а kenzthy discussion with Les Kruse, the fact 
that| —  — P Chicago Hoodlum, was up at the office 


of L and M Disposal and was apparently looking for money. 
Kruse cautióned|- 1ле to ied bush them around 
and told them not to pay him any_mone m this con- 
versation it would appear Dares handled 
most of the financial negotiations with Kruse and 
because[ ^ |һав admitted not knowing the details of 
them. According to this source Kruse has apparently had 
some difficulty in obtaining money lately and has been 
trying to work some deals to increase his income,  Accord- 
ing to this source Kruse is the kind of individual who 
always held on to his money, 


According to[ ^ |Кгаве told him that 
had promised him that out of every three dollars 
invested he would make eleven dollars. Kruse apparently 
told һа ^ ^  ]had sold him a bill of goods and 


asked where the money was. a 
ро 
It has been confidentially reported that bc 
went tò Kruse and complained about his demanding that 
meet him in basements and in out of the way places 
for clandestined meetings when[ ^ ]|should 2 
more attention to his business, According tof the 
phone will ring and[ ^ ]is gone and is all over 


Loop area meeting with Kruse. Apparently Kruse БЫТ сенин 


tha never was a success. at anything he did. 
then told Kruse he was working a legitimate busi- 

ness like he does a racket. шшш that Kruse 

knows he is a "no good" person and is aware that 

has taken some of his money. 


A reliable source reported that | | and 

had a lengthy discussion in mid-October, 63, 
concerning finances during which time the name of Les Kruse 
was frequently mentioned. Kruse apparently asked 
to meet him at the airport and told him that he had a 
thousand dollars to give to him. It is noted at this time 
that Kruse was anticipating leaving for Hot Springs, Arkan- 
sas, about this time of the month. 


A reliable source reported that has 
been having considerable difficulty with 
one of the which is 
located just a few doors sou о е апа М Disposal 


Company Office Building. This difficulty has been 
determined to stem from jealousy between| ^  ]ana 

over attention paid them by Les Kruse. In the 
pas has run errands for Kruse but more re- 
cently has been called upon to do so, and re- 
portedly furnished Kruse with a large amount of money 
just before Kruse left O'Hare Field for Hot Springs 
Arkansas, It has also been reliably reported ва 
is operating a huge "juice racket" out of 
where various underworld figures and others may obtain 
loans at an exorbitant rate of interest i oae] This 
racket has been reported to be financially backed by 
Kruse at this location. This source has also been re- 


orted that has borrowed a sum of money from 
[fans tha s been giving him some difficulty 
in his attempts to collect it before[_—_—ri has been 


able to come up with the money. It was learned from a 
confidential_source of information that Kruse had dis- 
cussed with his method of backing 
certain operations fronted for him. Kruse in order to 
protect himself and his interest always wants one of 

1 t men to have a partner. I i i 
pe stated that Kruse Bieta = a 


o them. 


It was learned that Kruse tried to sell 
енин. Rambler automobile, This is significant be- 
cause Peter Epsteen Pontiac also sells Ramblers in Skokie, 
Illinois, and Kruse is reputed to have a financial inter- 
est in this operation. Kruse has frequently been seen 


hanging out at Epsteen's and goes there on an almost daily 
basis. 


її was also confidentially reported that while 
Kruse was in Hot Springs, Arkansancl = Jane a 
long distance one call to him. It was subsequently de- 
termined that told Kruse aoout the financial diffi- 
culties being encountered by L and M and 
specifically. Apparently Kruse questioned about 
this upon his return and this caused no e of iritation 
SIT merely rekindled his anger and jealousy 
of 

(CG 6667-C* 9/10 & 11/63) 
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This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are 
not to be distributed outside your agency, 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to to Chicago , n lin 918 
File No. December 1:5, 16062 


ы LESLIE EARL KRUSE 
Also Known As 
ANTI-RACKETEER ING 


Information has been received from a reliable 
source that the L and M Disposal Company has been, at 
least in part, financially backed by Leslie Kruse. ‘The 

are known to be front men for 
ruse and commonly referred to Kruse as the "old man" 
duriag their conversations, 


Information was received from a reliable source 
F d complained to 

of L and ¥ Dis- 

posal that he was getting a lot of "heat" because of 


their activities., then apparent- 
ly became insensed with the fact that they had not obtain- T 
ed a great amount of business because of Kruse's batching а 


of their company. They assumed that with Kruse's hoodlum 
connections they should nave obtained a great deal more 
business than they have.[ — — 1 were upset 
also because Kruse appareutly was demanding to have a re- 
turn on his investment immediately without giving then a 
fit and fair chance to get started in the business. 


Reliable information was received that ИШ 
entered into a lengthy discussion with Les Kruse, the fact 
taat >] Chicago Hoodlum, was up at the office 
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UNTÝED STATES GOVERNMENT 


MEMORANDUM 
JUNE 


TO : | DIRECTOR, FBI (Bufile 92.5505 ) DATE: 12/12/63 


М 
FROM: SAC, CHICAGO (92-350 Sub 6) 


SUBJECT: JUSTIFICATION FOR CONTINUATION OF TECHNICAL 
A OR MICROPHONE SURVEILLANCE | 2 
= RE: Title LESLIE EARL KRUSE,aka 


Character of Case AR 
Field Office CHICAGO 
Symbol Number 66 


Type of mak OM. 
(Seciukexk CONF. INFT 


Microphone) -- 


l. Name of person or organization on whom surveillance placed: 
LESLIE EARL KRUSE 
.5206 Oakton, Skokie, Illinois 
2. Address where installation made. Also give exact room 
number or area covered: Room 758, L & M»2Disposal Dompany, 
' 221 North LaSalle St., Chicago, Illinois. 
о аса 


3. Location of monitoring plant: 
Chicago Office Comsolidated Plant. Tm 


4. Dates<of initial authorization and installation: 
Initial authorization. ‘by Bureau 9/4/63, 
Installation established 9/9/63, 
5. Previous and other installations: Zi the same subject (with 
"dates and places): 


EM 


None, 


6. If installation is a technical surveillance, арзтег Pre 


ing questions: 72-55 


Not application, REC 39 
p DEC iron 


a. Is a trunk line utilized? 


Ш 21-2. SEDIT Ей 
Registered Mail x 


46r JAN 2. e 


d. Is surveillance on a private line or a party line? 


e. If a party line, how many parties? 


7. Ша microphone surveillance involved, state number of 
microphones actually used and location of each: 
One, Room 758, 221 North LaSalle St,, Chicago, 111, 


8, Is the installation part of a tel-nike? If so, give symbol 
of other side of the combination: 


No, 
9. Specific examples of valuable information obtained since 


previous report with indication of specific value of each 
item and the date information received. State what use 
was made of each item involved: (Add insert pages) 

See attachment, 


10. Could above information have been obtained from other 
sources and by other means? 


No, 


11. Number of live informants (in field division) who cover 
same subject: 


None for same coverag 
12. Has security factor changed’ since installation? 


Хо. 
13, Any request for the surveillance by outside agency (give 
name, title, and agency): 
No. 


14. Cost of Plant Premises: 


a. Rental costs for plant premises: 
None (Plant located in Chicago Office). 


b. Give total number of other surveillances monitored 


at same plant. 
17. 


c. If any others, set out the proportionate cost of 
instant surveillance: 


15. Cost of Leased Line for instant installation? 
None, 
16. Personnel Costs: 


a. Give total number of special employees and/or 
Special Agents working at plant and total salary 


costs. 
There are 5 Special Employees, two Investigative Clerks 
and one Special Agent who spend 100 % of their time in plant 
and earn total of $70,130. 


b. Total number of man hours per week spent at 
plant? 
320. 
c. If other installations monitored at same plant, 


list proportionate number of man hours per week 
spent on instant surveillance; 


29 hours, 


d. If other installations monitored at same plant, 
list proportionate salary expense per annum for 
instant surveillance: 


9% of $70,130, or $6,311.70. 


17. Remarks (By SAC): Information is being ¥eceived on almost a dail 
basis concerning the activities of] __ 


for LESLIE EARL KRUSE, and operator of KRUSE' b7d 
operations, | | is active in promoting 
which has brought him into almost daily contact wi other 


hoodlums and associates of hoodlums, which is being obtained 
by this source, Considerable information is being received 
е which divulges meeting places of hoodlums and payoffs of 
| Chicago Police. This source will be continued for 90 days, 
UACB. 


18, 


| 


Recommendation by Assistant Director: 


(If this surveillance involves cryptanalysis, include 
statement that decrypted material is or is not 
sufficiently important to continue decrypting. ) 


This installation, which was activated on 9/9/63, is 
located in the L & M Disposal Company in Chicago, which is an 
operation of Leslie Earl Kruse. Kruse is a long-time member 
of Chicago hoodlum heirarchy. The disposal company is 

& front man for Kruse, During the first 
three months of this source's operation it has reported that 
is active in promoting the businsss and is in almost 

daily contact with other hoodlums, | 


ос 
--1 бу 
о 


-of particular significance is information reported 
by CG. .6667-C€. concerning members of the Chicago Police 
Department who are receiving payoffs from hoodlums. 


This source has regularly furnished quality criminal 
intelligence information and it is recommended that the request 
of SAC, Chicago, to continue it for 90 days be approved. 


53 % 
. 3% & 


DG 92-350 Sub 6 


9. 

On 9/9/63,| pan discusses his American Airline 

credit card : an individual determined to be 
obtained this credit as 

of Consolidated Records, whic from the 

ENGLISH brothers, CHUCK and SAM, iscussed his 


former business relationships with JOE ENGLISH, another 
brother, who is residing in Arizona and ws in the record 
business there. 


On 9/13/63, ENER his days in the 
jukebox business and again made reference to the ENGLISH 
brothers, 


Оп 9/17/63,[ ^  ]discussed a friend he had 
in the courthouse, where he told his friend he would obtain 
favors should he have to go to court, 


| b6 
On 9/23/63, a e a telephone call A 
and attempted to reach At this time 
[_____|discussed his dumping fac es at 122nd and 


Torrence Avenue, and the fact that they did not have a 
permit to dump in that area. 


On 9/24/63, called а friend of his, [ | 
[ —  ] an officer in the of the Chicago 
Police Department. S purpose in calling was to 


ask for a favor, 


Later, that day, in answer to another request, 
was heard to answer, "If it can be handled through 
the Ist wara, | you know I can guarantee it." 


Later on that evening 
came into the 
office and discussed at great length with the 


methods used by the 1st Ward to sell insurance and compel 
the builders and owners of buildings in the Loop area to 
answer to their whims; otherwise, they wouldiünot receive 
the various permits needed to operate as a successful 
business, For example, a parking garage could not obtain a 
permit to allow automobiles to cross the sidewalk unless 
they obtain this permit through the ist Ward organization. 


Bs 


CG 92-350 Sub 6 


On 10/1/63, for 
the City of Chicago and were in conversa- 
tion with| Mian the latter's office, This 


conversation revolved around a large quantity of fertilizer 
located on property which is going to be used as an overpass 
for a idge which is part of the Expressway system. 
was requested to enter the deal, provided he could 
come up with $50,000 and for this, he apparently could 
> reasonably expect to make almost a half million dollars. 


On 10/2/63,| ^ |telephoned a friend of his, 
who very likely was & Chicago Police Officer, and discussed 
the Internal Investigations Division of the Police Department 
and problems at the race tracks, 


| On 10/4/63 discussed the financial 
plight of and the fact that LES KRUSE 
has backed them to a certain extent. Both expressed dis- 
pleasure With the fact that they are not receiving business 
as expected through KRUSE's hoodlum connections, 


On 10/7/63,| | discussed[ — 1] 
[ana the fact that he had been up at the office. 
Apparentl LES KRUSE had voiced displeasure at this and 
advised not to pay him any money. 


On 10/14/63, [___]relatea оГ | tatl 1 
[ ]got him at home yesterday. He said that had 


sent his slugger, out to his home. From past con- 
versations в bean determined that[ |has had a juice 
loan from and that has contacted him several 


times to collect on this loan, 


On 10/15/63 converses with Chicago 
Police Officer, regarding a police warrant. 
This warrant was for s arrest. 


On 10/16/63, [___] interviewed a truck driver 
applicant and described to him how they steal stops from 
other scavengers and relates to him how to get customers. 


On 10/18/63 discuss their position 
with 
where it is believed a huge juice operation 


-6- 


CG 92-350 Sub 6 


is centered and which is very likely backed t or 
totally by LES KRUSE.[ /|һав grown to hate and 
this undoubtedly has out of the fact that KRUSE 
has been cüling upo to run some of his errands 

recently.and has become very outspoken about this, 


in subsequent conversations, 
cropped ар, d 
the on Chicago's South Side 


&nd apparently Scavenger business 
is also an associate or acquaintance of 
and[ ^  ]has been heard furnishin 
necessary information regarding 
=, scavenger business, 


the name o 


On 11/11/63, it was determined from conversations 
that[ |һадй been accused by a nurse of improper advances. 


On 11/13/63, ^ þnterea and discussed 


at some length this aforementioned incident БАРЫН 1 
is apparently a Chicago Police Officer and 
into the incident, 


On 11/15/63, the incident was again discusses 


and two Bolice Office d are 
men tioned, аталы tas made an agreement to pay 
these Police Officers for their assistance in having the 
charges reduced or dropped, 


On 11/19/63 and one 
who is the 
meet in the office. This company is 
n Chicago's far South Side,’and actualis | 
where does his dumping. 


On 11/22/63,[ ^  Miscussed a forthcoming 
trip he intends to take to Puerto Rico around the first 
of December, His girl friend| ^ ^ 3 ^ |was in the 
office at this time, and he was being ера 
about taking her with him on this trip. stated 
that the duration of the trip would be indefinite and 
he was not specific as to what he intended to do while there, 


e | e 


CG 92-350 Sub 6 


It is noted that Chicago Crime Syndicate has an 
interest in gambling in islands in the proximity of the 
Dominican Republic and Puerto Rico, and it could be that 


this is the reason|  |will be going there. e 


nd жз 
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S's FBI 
ex NM 1 | 
> x : : ЕЕ Date: 12/31/63 
Transit the following: in — ы. 
| : (Type in plaig: text or code) 
ae ÄLRTE]I р | 
Ж "(Priority or Method of Mailing) | 
i Lu шыш Шы шын E атам INT LRL солт ILLE Sd ы eL EE 
TO: DIRECTOR, FBI (92-5505) 


FROM; бас, CHICAGO (92-350 Sub 6) 
(5 | | JUNE 


SUBJECT:  LESLIE EARL KRUSE, aka 
AR 


Weekly Summary 


The following conversations took place on the 
disignated dated before CG 6667-C*: 


On 12/4/63,[ — — ^ 3 ]tenis[ — — about 


his visit by two Special Ágents from the Internal Revenue 

Service (IRS). Apparently these IRS agents had also been to 

see GEORGE BRAVOS, reputed syndicate strongarm man who accord- 

ing to a recent in employed as a muscleman for L & M 
Disposal[ ^  ]telis hat he wants a word for word / / 


description of the conversation which took place with the IRS 
agents. 


z = 


According to| Доре of the agents referred to L^ 
above-mentioned newspaper article which was based on ud 
received from the Chicago Police Intelligence Unit. This agent 
wanted to know if BRAVOS has any money w heir firm or 

holds a position such as salés manager. told them that 
there is no connection between BRAVOS and their firm and in 
answer to their question concerning he also 

told them that there was no connection between and 
their firm. [ — ]to1d them they did not even have connections 
with the "bookies. 


Dac те ЕС яо Pl | 


EWA:1jf #9. / - nu 
) p | A. д. JAn at o4 APIS 
(4) 6 с. Wich: Я E қ À 
D 


“т Sent 


D "AN 14 "er Agent in Charge 


Сб 92-350.Sub 6 0 осш 


| шшр ши the agents had a subpoena_and when 
said no sounded very disgusted with the way 
4tted to the interview. L said they went over the books 
End examined the cancelled checks. from the American National 
Bank and they just wanted to see if his n me was on the books, 
meaning GEORGE BRAVOS. They asked if| lever saw_BRAVOS in 
the office of if[___|had ever been in his office.| ола 
them that BRAVOS has no financial interest in the firm, but 
he did not tell them. that L & M uses BRAVOS' laundry service. 
[ baid there is nothing on his books to show BRAVOS is on 
the L & M books however, they both indicate that BRAVOS is on 
the books.[ ^  |then tells that he should say nothing to 
anyone, IRS or any other investigators.  ]should tell them 


that he has a CPA and a pid and that they will talk to these 


people. 


С | te11s sone he talked to LES KRUSE жар | 
then 


"know if LES asked about him. aid no and 
what he had told LES. | Apparently LES had asked what 
had put into this business financially. enied 
hat he had put into it, but admits that he told 
hat they had not drawn any money from the 

admits borrowing a sum of money from several 
people incIu ag Cand [and said he borrowed 
this to get the business going and to impress KRUSE of his 
ability. 


(> БЫ ee his well has run out and һе is even 
taking VIOLA KRUSE's „шс ШЕШШ зака that KRUSE told him on 
Saturday to get his expenses out of the business. He asked 
again the night before A Mis to be afraid that 
will turn him in and he aske to list all expenses he 


used the money for. [___lapparently is afraid that KRUSE will 
find out[ | had been withdrawing money without his ok. 


mm tells| |»һа% ne had told LES, that he 
3 


0 


| would make 00 a month from the business if he would get 
in with Somme тесе" Мет бын to[ — ]"shaii I tell LES 
that I got $5,000 from 783,000 from my father, 
$1,200 from 


CG 92-350 Sub 6 


КИШЕН О receives a telephone call апа һе tells 


the caller that the ave an.accountant figuring 
books right now. said that the association came in with 


a real good six figure offer and if this goes through the 
accounts payable will be paid for all at once, but wants 


this kept quiet. [ ^ ]appare els that the next ten days 
will tell the story regarding selling the business. 


While their conversation ensued a Chicago police 
„officer entered the office and asked him if he had just 
put а ticket on his car, Тһе officer said "naw, you know I 


don't bother your car. 2 | (һопеїіс) апа а соц 1е 
others were sitting over there eating and eyeing | it. ===) 


said that he is presently involved іп а discus 


that the officer should go downstairs and have 
feed him an will pay the tab.[ ]introduced their 
accountant to the officer who immediately left. 


then tells a story about GEORGE BRAVOS who 
b6 


. Said the creditors never stopped ringing and he owes everybody 
area.[ |  ]saia the only difference between and b7C 


i e 
[Nene BRAVOS and his group is that the BRAVOS owners are all 
principals in the business meaning that there are no hidden 


investors. 


When[|  ]again ET he thought that LES 
would be angry about the way they spent their money told 


him no, he thought there would be no trouble as long as the 
spent the money the way it was outlined to him; however, | | 
said "but those other two guys, if you don't drop the pie your 


in trouble with them." 

From the foregoing it would appear that someone else 
has_got some financial backing in this revenue business 
by. — lother than LES KRUSE, 

once again refused to єе11[_ ]»һа+ his 
conversation with KRUS about.[ ^ ]elaims that he has а 
right to know and then lained something to[ ] in 
audible terms about LES. told that LES wants 
certain things to be done concerning the company. 


Зе 
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NENNEN — engaged in a long conversation 
regarding what it sounds like, a.new gambling operation 


up near the Lake County and Cook County line. It is here 
pointed out that [tas arrested in Lake County 
last February in a gambling raid where he was one of the big 
operators of this game which was backed by KRUSE. 


Said that this is supposedly located a minute 
and one-half from Highland Park. It is supposed to be a high- 


pns joint and apparently nobody is allowed in that is not 
nown. 


бе. шна if he thought that [[__] would 


come up there, answered "oh no. He doesn't even want 
him to know. I'll bet ya he was hot because I wouldn't. 


"Didn't you tell him you knew where the game is? 


"Oh, no, 


"Didn't you say don't гені фр 


"No. Мо] |І told him at the start I said 
that if confidential. 


"You gotta, you've been picked for year. What 
the the other guy. Unless he was going to come up there 
with What kind of a personality has[ ^ ]&got, that is 

{| got a nice personality. [ lis a 


nice kid. 


"Yes, but he is not going to do the business 
don't expect it do they? 


[ 1 
"No, and I don't think they want to. 
"They want it small? 


my AS ж 


you know. 


-. 


T "Have a blackjack game? 2 | 
s "Little small operations. Now let me show you 


the plans. D 


"They want to get all your good runs? 
: "Oh sure,:that'& alright listen there (obscene). 
—— = "Know what the guys are going to say? Where's 
| ШЕШ: "Herel  |сопігоів the joint. 2 knows 
where the joint is but can't stay оп, he can't stay on to see 


two bosses in a row. He goes into orbit and has to leave the 
room. . You listening to me? `` | 


"I know. m | 
“Must walk out of the room. 
"Did you tell LES about this? on 
- "No, what the (obscene) am I going to do? 
| "Well he knows that you | | 
"He doesn't know what is happening. Alright 


that's two. This other guy now not only doesn't he, isn't 
he a complacent fellow. Alright now, what have they got to 


start with assuming that LES jeis[e — a the 
't know if he will or not. here is 


room? Assuming I don 
1900 in cash, alright, who the (obscene) is going to attempt. 


"Nobody is going to let him in the bar. 


"Just a minute[ č ] 


"You, I wouldn't go there without the guide 
(phonetic). 


"I got news for you. 
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= [р "I wouldn't go into business with these 
guys, They. о send one. of the three guys. They got 

to send. who is LES! friend; there is (LNU), 
solid as“the Rock of Gibraltar ‘which LES; got the personality 
Got the other two with the world so made for 

So there is one o y that has never 
appeared arated one of these joints. going to be a boss. 


"Well now. here, analyze it. They've got to 
send Someone around the (obscene) crap game. 


LI "Өш. 


dt "You understand as far as the mechanics of 
the game at least[ — ] knows it. - 


[ 1] "Нон about the other kids? Well they Pc | 
(phonetic) and that bunch in there.: 


"Oh yea, their dealers. Your talking about 
dealers ч i'm talking about bosses. 


"Oh you can have the headaches you know. 

patere this end is a real grind. Their all 
concerned about | (рһопебіс). He says give it to me and 
I'll give it to him. 

"You won't be in the book? 

"No. 

"That means 

| ¿"I'm all finished.....big (obscene) deal. wu 

listen to me see these little (obscene). This is where 
I have to produce something. Who wants all this torment? And 
then that is not bad enough, this (obscene) ride home. We 


play every (obscene) transaction, 


The conversation then changed and  ]taikea to 


ШЕШЕГІ; speaking with LES about the incident with the owners. 
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The foregoing Golverdabtof concerning| ^ | referrs to 
an individual who was arrested in February, 1963, at the 
Vernon Hills gambling joint. [ ^ ]|was ап employee of 

at that game and information that he is a friend of KRUSE's is 
new to the Chicago Division. 


"With regard to the incident in which| was charged 
with making improper advances he apparently discussed this at 
great length with KRUSE,  KRUSE apparently called a lawyer 
name unknown, and went all out for him, but according to 
he would do anything for LES and i kid. Meaning 

According to[ — ] LES always helped them out. LES paid 
for the lawyer and the cops and promised that he will get 
his mon then mentioned getting $10,000 from 

Said that they are not going to (obscene) this 


what the situation is. then stated that on the night of 

the onth unknown, he gave the coppers $360 and the lawyer 
| $200 [threatens that if the judge (obscene) of this case 
‘and L & M receives publicity and his wife leaves him i 

oing to blow the horn on the judge, the coppers and 

his attorney.[  ]|thinks the judge is a (obscene). 

Said that he is tickled half to death because LES and 

these guys" accepted his story and saw gving him help. 


On 12/5/68 D ra сазеа[ | 


tells that if anything comes out he should not 
mention name. 


This conversation probably referrs to the fact that 

is concerned about the IRS investigation and L & M 
and fears that possibly, through his operation of 
the dump might involve and vise versa. 


E LES’ contacted the mi and the judge telis these guys 


[_|then made a telephone call and talked regarding 


a joint at 901 West Irving Park, Chicago. He told the other 
party that they should talk to (LNU) who owns a 
restaurant called He told the[ ^  ]of the 


present machine that he is going to put in his own machine. 
tells of another fellow up on Sheridan Road who is willing 
to put in a machine. L & M is in there right now. [ ]said 
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he does not want anything from the machine, but expects that 
it is kept up to ды. Founded surprised that the 
person he was talking to over the phone is now in the music 
box business.[ ^  [|believes that this guy would buy his own 
igarette machine and jukebox and[ ]referred to him as 
then made plans to come up there on Tuesday 
morning. 


Based upon recent conversations it would appear 
that[  —  ]is definitely maintaining an interest and even 
possibly increasing his activity in the jukebox business. 


On 12/9/63, discussed the party 
Еа EP by L_ and KRUSE on the previous 
night. Said that KRUSE has been at him and apparently 


is involved in the recent arrest of[ | KRUSE would ask 

questions such as "did you talk to the lawyer? "did you talk 

to the coppers?" Apparently KRUSE was quite concerned over 

the outcome of this matter, b6 


From further conversation between | it 
would appear that KRUSE is not aware of all of the current 
action taking place involving the proposed sale of L & M and 

ossibly Consolidated Scavenger too. It would appear that 
is trying to get out from under this business and 
g£ive KRUSE enough money to return on this investment to 
Satisfy him. 


then resumed talking about his qualifications 
and mentioned that he has received $450 his father in 
the past few days and his father advised not to get mixed 
up with these guys and that he should not have n them any 
money. It is here assumed that this relates to aying 
i in this case. also 
mentioned that the is i n this case. 
hen said to went on 
this case two weeks ago and asked if he was aware of this. 
answered in the affirmative and said that[_|told 


him to go and see this lawyer as apparen 
[ |  ]é(phonetic). Apparently told to tell he 
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had no noney.| оа him to. meee him at 4:00 o'clock with 
the money although he had ue ive the n the meantime 
KRUSE was going to meet wu | at 1: 30] — ^ ten Says 
"if he is as smart as we are he knows that he is not going to 
bat on this case. He is leaving for Europe on the 19th. He 
was supposed to go to Puerto Rico, but he is going to Europe 
now," (The above-named attorney could be identical Еч ] 
who was reported going to Puerto Rico, but had 
changed plans and then intended to leave for Europe on the 
l9th of December). 


where it is known that a juice operation takes place. 
then said "listen I didn't say anything about you to or 


anybody else. See, KRUSE took the play from us two weeks ago 
when he went tol] you understand? I'd prefer to handle 


it by myself because they're liable to screw up the deal. But - 
jo 


in the meantime 1711 meet them at 1:30. Well take it from EM 

there," ЮТС 
On 12/10/63, | discuss their financial 

problems and mentioned to that he met KRUSE and 


KRUSE told him that he had talked to their attorney 
[ ^ land that this guy is a "nut" and that they should watch 
out for him. 


[ — аер in the day then got into a 
discussion re ir insurance and their insurance 
agent 2222-21. highly critical of[ Jand tells 
| |'give the insurance to the lst ward." (This undoubtedl 
means the insurance company 22 Anco which uec d 
asked[ — lwhat favors have we got from the 151 
. mentioned a few.[ ^  ]says very few to which 
[| answered "we got the joint.” 


The identity of the "joint" is not known, however, 
this term is often used to refer to a gambling operation. 
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C] мег then advised| _|that[__| 


the detective is downstairs in Summer's Restaurant and asked 
her if she would send[ ^ ]|down for a cup of coffee. 


> It is noted that is one of the officers 
involved in 


ee the discuss is matter with[|  ]and asked 
about and his ШІ. to threaten that if 
there is no clean swee riday he is going to blow the horn 
on everybody involved. mentions that maybe the other 
officer did not cut and his partner in on the money. 

then left apparently to go downstairs to meet 


. By à clean sweep on Friday it is assumed that[ | 
is looking for a complete dismissal of all charges and removal 
of his name from any of the charges. 


again discussed 


finances and on KRUSE will never get 
his $8,80 T eae he will pay LES this 
1 


money but is Skeptica at they can make it with both 


businesses. suggests that they keep only the_good stops 
pay ‘hese guys ack their $8,800 and then he | aes 


T eset he knows how he,[ — ] talks to 
“ 5 


aid that he talks to him differently than| М№оеѕ 
because he e ce Aia thinks that LES is getting 
fed up with him said that he did not think so and the 
only thing LES is mad about is that they did not tell them 
about the recent case involving[ || The second thing LES 
was mad about was that he was not told about the $400 fine 
by Judge EISBERG (phonetic). 


said that when they do a little thing for you 
they magnify it. They magnify it and beef about it and claim 


that you are always coming to them, you've alwaysgot troubles, 
this and that.| |— |saia "who wants to go to them when your 


down?" 
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hen told[____|that they are going to call this 
attorne in tomorrow and KRUSE is going to talk to him. 
then discussed the recent arrest of one of their 
drivers where they needed to have a busman. The following 
conversation took place concerning this topic: 


who is one 


on the west and north side, and[  ]said 
all SUperior 7-3444, suggests 


is a notorious juice man). 


| Ја 1 why said that he would 
have gone over t Said that it is not a bad idea 


however, he owes lot of money and could not 
ask him to go over there. added ipis has à 


Es , busman. then said that used to run a house of 
t prostitution on the northwest side of Chicago, he had six 
girls there and had a strip joint on the near north side. 
claims that he used to make $1,500 a week from this strip joint. 


From recent conversation not yet transcribed, the 
Chicago Office has good reason to believe that the Scavenger 
companies are selling out. 
It is believed that it is just a matter of a few days or 
possibly weeks until they are no longer in business. This 
will be followed closely and the Bureau will be kept advised 
in the event it is necessary to remove confidential coverage 
of this source. 
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DIRECTOR, FBI (92-5505) 
SAC, CHICAGO (92-350 Sub 6) 


LESLIE EARL KRUSE, aka 
AR 


WEEKLY SUMMARY 


The following conversation took place before 
CG 6667-C* on the indicated dates: 


On December 12, 1963, 
converse an asks if LES KRUSE said anything about 


n d downstairs. told[  ]that LES didn't mention 


a word. asks if LES said anything about being $167.00 
down. answered that he did not. [ — ]|then asks what the 
total expenses for L & M is said the total operating 
expenses are $18,000.00. indicated that LES KRUSE is 
fully aware of the financial position of t business. 
tells[___]that if he needs $5,000.00 he, can oblige him 
but he can't go any further, 


ў. 
Later on this date[ ^ ^  ]|received а telephone e / 


call from BUTCH ENGLISH one of Chicago's top hoodlums. 


Still later in the day[ — ]p1acea a telephone call 
to BUTCH ENGLISH at the location of CG 6673-C*, It was 
interesting to note that this conversation was obtained from 
both CG 6667-C* and CG 6673-C*,[| ^  ]teiis BUTCH that he's 
really happy and he'll get the cards out right away. They'll 
use their own cards and get them in the mail. They talk of 
an unidentified person. Says that they've discussed 
that aspect of it, but he doesn't want to get all that steam 
before they get started. There's always. а problem in this 
regard according to[ ^ č ]thben made certan inquiry of 
BUTCH concerning BUTCH's dude ranch in Arizona. 


KEG. 
3A Bureau (RM) 740 
- Chicago | 


Approved: 
ү» pecial Agent in Charge 
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“This conversation h Moon ENGLISH and [ ] 
Med refers to the aposed scavanger business entered 
"| |in Berwyn and Cicero, Illinois, through the 
, assistante of BUTCH ENGLISH and his West Side Chicago friends. 


On December 13, 1963, [ |аівсиѕ= [1]. 


а recent involvement with the law and the fact that it isn't. 
SN turning out as he ex ed apparently is very dissatisfied 
" "with the way Attorney is handling the cage. 
described | J in а very derogatory manner and stated that 
he has shaken guys down in court there __|said "> 
said he paid $10,000.00 for. the 
n be a Master, all you have to do is work wit e 


.L said that he's going to wait until[ Jgets | 
back from Europe and then he, = is going to be called in 


:before a very fine lawyer. Не! s going to tell LES tonight what 


happened and LES is gang tosay okay pull in your horns, he Ба 
you qualified him for $100.00 a month and LES told him , patars 


doesn't pay him LES will make the payments."[ ]says that now 
the de&l is off, and he does not intend to pay PRICE. BE whole 


matter Жаз thrown out. " 


| inn E m— ask what happened 
and apparently[ ^  ]advised that pus case did not 


involve any kind of court supervision and does not have to 
be brought back into court. He said the charge will be dismissed 
and there will be nothing remaining, They then discussed the 


udge who apparently heard the case, Judge and 
E that he was una = this type of a judge. 
He couldn't imagine that would take any money.[___|says 


that a man taking а buck does;mean that he's, a bad fellow. 


[ — ]tnen catis [— — — — — — .— ] 1ocated on 
Irving Park Road. (This restaurant has been called in the past 
PIE and the placing of vending machines there has been 
discussed during these calls.) tells the party there that 
he's got the cigarette machine all set up and will be put in 
after the first of the year. [ ]aiso tells this party that he's 
going to follow through on the jukebox right now. Apparently, 
according to[ | the jukebox is a hell of a good guy and 
Should give him good service, heen talked to 
LC which is apparently owned by 
(LNU). p 
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then talks bout LES KRUSE continually asking him 

000.00 a month is at. LES tells him that neither 

know anything about the business. 

says he doesn't care what LES thinks. [ _]then te11sL — 71 that 

they should pay KRUSE and thegg other guys off and go on eS 

orn. He thinks that KRUSE ang the others are using him and 

as runners and they don't care how he and[ |. —  — ] Personally. 
- thinks that LES KRUSE vill sell this business if things 

don't start picking up. : ; 


where his 


- Om December 17, 1963, made a telephone call to 
wit individual first name and questioned him if 
For any of the boys went out to Las Vegas with him. 


в that[  — |asked him to write a letter out there 


and was curious to know Jea out. (This apparently 

was a letter of recommendation wrote introducing someone to 

the motel and gambling indust in Las Vegas which was previously 

discusseü over this source.) couldn't recall who he wrote 

the letter,.to and he stated t these guys out in Las Vegas are 
. getting a little touchy now, mentioned that_he had recently 
talked to and commented that[ | lives close 
to Gnu). mee 


| It is pointed out here that Ld was an employee ре 
of Clin the notorious Vernon Hill Gambling Club which was — b7c 
raíded on the instigation of the FBI last February up in Lake 

County, Illinois. 


Later on this ааеГ( | made a telephone call and 
asked і # С] was there, This is ságnificant inasmuch as 
it was recently rumored that[ ^ | a close associate and 
runner for the ENGLISH brothe 


Consolidated Scavanger Savice 


On December 18, 1963,[  ]comp1ained to that 
was looking all over for him yes day. 
anted to buy $10.00 worth of stamps, and claimed tha 


is too lazy to walk across the street. apparently 
feels that knows that[ | ]is financia]ly in very poor 
straits and has the abit of gloating over as he asks him to 


do these errands for him. 


[____]then to1a[ ^ ]about his meeting witni--— —---] 
at "= insurance agency. They owe him $1,100.00 and if they 
don't make a substantial payment by Friday they will be all 
through. After leaves the office he then discusses with 

mum fact that is going to sell out the business. 


ad 
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[ ]saia that] will be sorry for getting out because he'11 
make about $2,000,00 a meth out of the deal and with no headaches. 
He also accused of "playing a cutie" and was offered 
$10,000.00 for his stuff. says he can't "come out of it", 
So he's turning it over to А11 City. —(Аррйген A11 C 

name 6f another scavanger company.). asks why 

doesn't’ ask him for a share of the business and answers that 
this is because they don't; want him in the business and because 


is a" gentleman. 


| 23%. On December 19, 1963,[ [complained tol (ра 
he's not going to әйіһогіге anymore checks until he's sure to 
get his money out. talia — ]uot to make out any checks 


regardless of what tells her. [__]says that the Government 
has got them for $2,475.00. | 


| then calt а the garage foreman, and asked 
him if he knew that L & M wasn't r nized by the union. 
apparently waan't aware of it апа{ | заза that he has the letter 
e be 


in front of him and that they hav en thrown out, А11 uni 
cont ve b cancelled, After the call was completed 
told hat claims that[ ^ ]owes him $4,000.00. 
LOC E subsequent conversation[  ]askeal — lit 
Consolidated M кешш Service is still going to be in business 


after the sale. said that this has nothing to do with it 
and he doesn't want to talk about it. 


The above reluctance on the part of [ |] to 
discuss this case with would seem to indicate that there 
is à good possibility and likelihood that will stay in the 
scavanger business and that this move is possibly to remove 
from the picture. This assumption is arrived at because 
has recently made good contacts with the ENGLISH brothers of 
Chicago's West Side and attempted to set up a scavanger service 
in Berwyn and Cicero, Illinois. | 


then repeats a comment which LES KRUSE made to him 


to the effect that a con man c et conned. KRUSE told 
[__|thatL__]should have акеп Аа Е into 
business and "y uvs would have had the three best con men in 
this country." [| — uade an inaudible answer to this comment, 
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of the Ый пеѕѕ and entioned" the figure of $21,000.00 
and a total figure of $12,000,00 remaining. To this 
answered "it's the outfjt's money. I'm going to work out some- 
thing that would give me a ten month guarantee with a marginal 
row, [— — jaa id he thought the deal stunk, He also said that 
he didn't feel they were going to go for this. When isked 
him who wasn't going to go for it, answered KRUSE, Не said 
that I should have taken my money out at least like an ordinary 
man, and he (KRUSE) says, he told you to be sure that I get my 
money for the car for my rent my expenses and I said that 
as good as he is. hen 


then sf eesti of the provisions of the sale 


was under gapitalized and should have had roughly $100,000.00 
to get started, 


ri [id then discuss insurance. | | suggests . 
that they change their insurance to Anco. says that he 
doesn't want their insurance; that they now have that insurance 
on our. joint out west. They are always after their payments 


every month. That's no good if you are short. 


"Again in discussing the sale[ —— ]toia[ ]tnat "tne 
outfits not going to know the gross sale." 


[ — ]tnen tola[ | that Attorney|  — ]ieft for 
Europe today not for Puerto Rico as previossly pl RUSE 
told that is gang to keep his word. pua. the 
attorney handling 's case in his recent involvement with the 
nurse.)| ]feels that he has been aae by , however, 
is just as confident that is entitled to a fee and 
a -Should pay him regardless if he is or is not satisfied 
with the way the case was handled. said that he will do so 
but that KRUSE is really burning over the way this was handled, 


In another conversation 


they're going to did 


mentions 
that ABC Scavanger is 


Gateway National Bank). 
he started out because ed someone with a good reputation 


getting into the business. said at we got some bad news- 
paper publicity and he went along icu ақын | 25 19 he's 
legitimate, With a reputable person starting in this business 
it brings a better public image. 
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t The f going i interes pine _berause for sometime in 
he past has be&n phoning periodically and 
m and instructing him 


discussing the scavanger business with hi 
answer as to why he 
because 


in the Ap alae business, | 
assisted does not completiy make sense, however | 
OW- nversations it is apparent that| |... Jana: 
another.f£riend or —and a known Chicago 


um,are associates and friends 
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TO DIRECTOR (92-5505) AND MIAMI (92-749) 


/ FROM CHICAGO (92-1037) 1-Р 


LESLIE EARL KRUSE, AKA., AR. 


е) [abr si оне SEVENTEEN LAST — >, 
THAT KRUSE WHO HAD LEFT CHICAGO LAST SUNDY| č — | p p i 


KRUSE LEFT CHICAGO ACCOMPANIED BY ANOTHER PERSON, 


IDENTITY UNKNOWN. INFORMANT OF OPINION KRUSE OUT OF COUNTRY 


C [MYSTERIOUS NATURE OF TRIP. KRUSE DUE “Л 


TO RETURN SUNDAY, NEXT. PP we 
М MIAMI, THROUGH INFORMANTS CLOSE TO KRUSE AND 

GAMBLING SITUATION OUTSIDE U. S., REQUESTED TO DETERMINE 

IF KRUSE CONTINUING IN NEGOTIATING TO Ogg ggMBLING 


PaA-S5a A. 
ESTABLISHMENT OUTSIDE U. S. AND ADVISE CHICAGO SO TRAT 
ee WE аай 


APPROPRIATE INVESTIGATION AND FOLLOW UP MAY BE MADE. 
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(Type in plain text or code) 
(Priority or Method of Mailing) | 
то : DIRECTOR, FBI (92-5505) 


FROM : SAC, CHICAGO (92-350 Sub 6) 


SUBJECT: LESLIE EARL то Aka. JUNE 
AR ro 


WEEKLY SUMMARY 


The following information was received from CG 6667-C* 
on the indicated dates: 


On the afternoon of December 24, 1963, 
and[ ^ Jare in the office discussing LES KRUSE. 
From their discussing it was indicated that KRUSE did not come 
down into Chicago on this date and they then discussed buying a 
Christmas present for KRUSE. 


They then discussed selling[ scavenger business Ay 
once again and in answer to[ ] question about whether or n | 
— would get his money out of the deal answered "sure'', 

С ]indicated that after KRUSE got his cu ere would be little 


left, SS that a Chicago scavenger, 


[|  ]to1a Lost Lagat s [___out of this 
3. 


business by December 31, 196 Said that this could not be 
done because it will take a few days to transfer the business to 


the new buyer[| | answered thi USE does not want this, he wants 


everything done by the 31st said that it cannot be done and 
he will talk to KRUSE a it. Based on the tone of the conversa 
tion it is apparent nul us not fully aware d Mri amen business 
transactions concerning the sale of the business азаб] 


not voluntaring a great deal of information. 
Q)- Bureau (Ен) uv" 72 5305 сән 


1 - Chicago 


15 а JAN Ыы aA 


EWA:bab" #5 


Sent 


^ special Agent in Charge 
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“On December 29, 1963, the conversation between | 
ani again turned to the factors causing the business to fail 
ang cemurked "here's what I tola KRUSE yesterday". 
then explained that he told KRUSE that they would have succeeded 
if they had more money to work with. Не said that KRUSH said 
"you don't have the know how or the equipment". then remarked, 
“LET is another boob, he thinks this is an easy business". С] 
then complained about the adverse publicity given the business іп 
the nevspapers b necting them with La Cosa Nostu. Apparently 
KRUSE also asked "who went South with the money?" 


eim This remark apparently is an inference that L Jana 
[_|were chiseling on some of the company profits. 


НТ нн 22. 


large number of cancellations of accounts. This large nu; bes of 
cancellutions is undoubtedly due to the fact that L & Y offered 
ridiculously low prices to gain the uccounts in the first place 
and now that their bad publicity has been in the newspapers and 
due to the fact that they have been giving poor service the 
customers are looking elsewhere for scavenger service. 


es that he is losing 312,500 in the sale of t 
then computes a figure of $1,113.47 as the los 
indicated to that he would never go aeck in the 
garbage business again after completion of this sale. 


business and 


[  ]eommentea that KRUSE is going to be in a tough 
mood from now on. then discussed the payroll апа 
how[ ^ lgot on the payroll and how they will explain this 


to KRUSE. 
Оп January 2, 1964,[ | | Әаівсиввей the fact 


ho 


that KRUSE called from Monroe and Clark Streets and that he 
went over to meet with KRUSE. LES шш told[  ]trat he 


had just jolies with[ ^ Дааа that hould return to the office. 
ИШ asked what was wrong and old him that comething 


went wrong, just a small item and that it will be strzightenes 


out very soon.[ | refused to tell[ ]even though questioned 
him repeatedly about the problem in нее then vent on 


to teli[ ^ ]that LES was critical of him for discusging with 
a matter which[ ]and LES had discussed previously. said 
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that he told LES thatL___lis his partner and that they had a 
mutual interest in what he told therefore he could see 
попі пт wrong with discussing this matter with ] Later 
on tbe «hove date,[ ^ ]in a telephone conversation with | 

(LNU) advised that "it's official now that they've 
Sold the business. Тһе buyerc will make а deposit payment 
on January 3, 1964, and will pa, the balance on January 12, 1964. 


[ ]then discusses . conversation he hai Cl MEN 
[ — ] iuige man апа associate of LES KRUSE. [С koparentiy 


asked how much roney he had coming from the sale of the 
company «гі he mentioned a figure of $14,000.[ .  ]told him 
no, $11,509, [____]then ќо һа he vas going to have 
to go on the "Tie box" ==] алеп 
discussed further the sale of the business and rentiosed 
that he was offered a job ^y the They offero: hir 
2250 a week and he woulc be a said 
be told them he'd let them know. 
anc I don't even know what the (obscene) is going on here", 
Then he says to[ |"че11 сого oa und tell me something even 

if it is а lie tell me". also discussel the amount 
of money, 28800 which it would take to buy their way clear of 
KRUSE and hoodlum interests in the business. It is noted tb.t 
this figure has been previously discussed as the amount necessary 
to pay off KRUSE and the amount which undoubtedly he will get off 
of the top when the business is sold. 


enters and engages іп conversation 
with is the Јова 
piece of property where L & M Disposal is dumping cir garbage. 


After hearing some of the discussion about the proposed sale of 


the business[ ^ Ъаїа "when you en of business I go out of 


buiness. Did you ever know this?" then mentions "I'm 
going to tell LES tonight here's your $8800. You have nothing 
to go after from here we're going on our own. Тг he two 
companies, take the best stops. " At this point interjects 
by stating that[ — ]must be smoking an opium pipe. 


tr 


+ 
> бс, 
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| | then talk about the afternoon when 
m "those two guys downstairs".[_ apparently told 
those guys that. [sas up in the office waiting for[ ^ 1] 
роп mentions that "that's okay because there's nothing 
wrong with him coming up to see n [says that he has 
nothing to say to "those guys". mentioned that he met 
RALPH (PIERCE?) a couple of times “in there" but the other guys 
he isn't so sure about. (Раев Же11в about being with them this 
afternoon. 


The foregoing undoubtedly relates to the fact that 
KRUSE and PIERCE were in the H & H Restaurant just down the 
street from L & M Disposal. In the past KRUSE has mentioned 


г he has little ог no regard for 


[_]te11sL__Jt at "the only thing is I don't like 
to see you walk out empty that's the only thing I have fought 
for іп the.sale of the business". "This is[ ^ ^ ^  ]bvsiness is 
there was no outfit connection, yea I'll tell them. І can tell БТС 
them,I can talk to them the way I can talk to you." [  ]then 
Said "yea who knows how many stops we might have gotten if 
it hadn't been for the article in the newspaper regarding 
L & k".[ ^ ^ ]then suggests that perhaps it was the scavenger 
association that planted the articls 


They continued to discuss the 60,000 copies printed 
up of the above article. 


On January 7, 1964,[ __uskea if[ ]had tulked to 

KRUSE today. БЕ. that he had not and then mentioned that 
he had talked with him last night at 9:00 p.m. LES was concernec 
over[_] future and what he was going to do. At 1:27 p.r. 

[received a telephone call from KRUSE ordering hiw to core 
downs Gaius which apparently is the H & H Restaurant. 


On JOEY 15, 1964, 


FA 


of the Calumet Land Reclamation Compan an organization wh.ich is 
Beaded up at least financially by was contacted 
reg.cding the use of land at 127th and Torrence avenue, Chicago, 
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Јана his associates. [=т=] j at this land 
es 2 of men, опе of whor_i 


i- 


from Indiana. He said as present 
during the negotiation for the leasing of this land an: for the 
obtaining of a na from the City of Chicago to dump on this 


property. ha ed several scavenger comp.nies 
in the past including und states that he feels very 
strongly about keeping the hoodlum element out of the scavenger 


business. Не stated that to his knowledge no money exchanged 

hands at any time concerning permits to dump on this property 

and that it apparently was illegal to obtain a permit because 

the City of Chicago also dumps in an adjacent area. He stated 

that he had heard that L & M is a hoodlum controlled outfit 

but was unaware that there was а relationship between[ ] 
and 


indicated that this property is leased b 
— I шай that this property is iessed by — 


pays so much a load for dumping on this property. He said 
thus far it has been a satisfactory relationship. 
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Date: |. 1/30/64 


. Transmit the following in 


¢ Type in plain text or code) 
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TO: DIRECTOR, FBI (92-5505) 
ft FROM: SAC, CHICAGO (923850-Sub 6) 
— SUBJECT:  LESLIE EARL use, aka, " JUNE" 
AR à 


Тһе ^  ]of the scavenger businesses located 
at 221 North La Salle Street, where CG 6667-C* is located, 
have completed their deal and have made arrangements to 


Е b6 
b7C 
М b7D 


ccordingly, the power to the.” : 
above source was cut off yesterday from the Chicago Office 


this source will again 

hicago is maintaining closé-contact with the 
n and has taken the necessary steps to protect the 
identity and location of this source, 


Ға 


- Bureau (RM) 
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Transmit the following in 


Date: 2/5/64 


(Type in plain text or code) 


Gis AIRTEL | 

E XN O. EC ae EE UEM II енен URN 
PA (Priority or Method of Mailing) l 
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TO  : DIRECTOR, FBI (92-5505) ДУ 
FROM : ЗАС, CHICAGO (92-350-Sub 6) = ot и 
© \ 
SUBJECT: LESLIE EARL KRUSE, aka 
AR 


WEEKLY SUMMARY " JUNE" 


The following information was received from 
CG 6667-C* on the designated dates; 


On 1/14/64, during the morning, БЕНЕН 
could be Heard moving through the office discussing the 
carpeting and office furniture with an unidentified male. 
This apparently regards the selling of the office equipment 


to another party, since L & M Disposal and Consolidated 
Scavenger are going out of business. 


In the early afternoon of the above date,[ ^ — ] bé 
and an unidentified male enter the office, asking bic 


for аа | mel „р 
telis she has no idea when they wi return. Ly 
At 4:50 .m. alls Г_ Е and this conver# 


sation is as follows: 


[ 1 buddy, uh huh; okay; all right, now, yes, 
the license fee, who has the license? I'll get 
this information for you the first thing in tbe 
morning. Now, the registered agent might take 
1 me just a little bit longer, but can you save the 
99 | 


Ja- dida 
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. license fee? Uh huh, right, yes, you got me 
 4neyer heard. of that: Oh, uh huh, аһ...1'11 

| noy; and ah... maybe- they can put 
somebody. up thee in that Lake County Liquor’ 
"License Commission. Yes, after the presidential 
‘election. ... no, it isn' t hot, but it isn't 
right, “you know what I mean, Yes right, 
okay, buddy, talk to you, all right 1 


The foregoing conversation has peen- determined to 
concern the possibility of establishing a new gi in 
establishment in Lake County. In recent uM has 
been doing considerable work toward establishing a new 
gambling operation. somewhere in the Highwood, Illinois, area. 
It was in Lake County, Illinois, that the notorious VERNON 


HILLS ganb ling establishment conducted a lucrative business 
aaa it was. -Raided at FBI дети tion dust February. 


then engaged іп-а conversation: And 
mentioned. that LES KRUSE is concerned with what һе;[ 1 
Is going to do. | ^ ]feeis that[ ^ ]ought to keep the 
lease on the office for a while and maybe they ought to try 
operating a telephone answering service. ^ At any rate, keep the 
office for a while. [  |teiisL CZ that һе had 
up there today апа told him that if he could sublease b6 ` 
the space now, to go ahead, and he seemed agreeable. This b7C 
possibly identifies the unknown male- мро .was being shown 
through the office earlier in the day. : 


| At 5:24 МЕ EE 7 BUTCH 1 ENGLISH, the 
notórsious Chicago- Mest Side hoodlum. BUTCH. сызу the ы 
address of Kral's Kiddy Corner at 4348 West North Avenue, 

» Chicago. C fene BUTCH that гу! ii n make the pickup 
tomorrow. : 


The. above is an du3üstration: Gf: how. one hoodlum 
assists another in his business, and is also a good indication 
that [Jana ‘BUTCH ENGLISH are on very close terms. 


| _ discussed the bala of tke 
to get some money out of the deal. 
't, he's got too much involved. 


Said thàt he cannot figure how and why[ lhaa to OW 
Consolidated Scavenger in and take such: a 1988. says that 


see M 
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ne “had: no control over ibis because the deal was completed 
when he wasn "E. there. then talks of talking to KRUSE 
bout the ш of money hat[ — ]s got in this firm, and 
2898: ‘less invol ved than him. asks if LES 
says that he is.. 
i suis to know if KRUSE was going to give ae 
Sy for their part. [ ^ ]said that ne intends to gi 


ane 


[_bontinuea complaining about being left out in 
the cold_in the transaction of the sale of the business, and 
. -finally says that he wasn't in on the negotiations 
“either. Не was:just as much in the cold as маз. He says 
that they (LES KRUSE, etal) handled the whole matter. 
then says, "Well then how did the 'G' know about the deal" 
BER пров the (obs), І don't know." : "KRUSE told ше 
hat they! a never admit they told the 'G' anything. Will you 
be willing to cover it?" "He said that he confesso 
that he Часе work with the "5! all the time." 


M then continue their discussion regarding 
the sale of the business and then begin discussi ашы Е 
ава other related interests. 


then discusses his being on juice to collector 
and having paid hima considerable amount of 
Since he's been out of the restaurant.[ ^  ]said that 
S asked KRUSE for[ ^ ^ ]telephone number, but KRUSE 
that he dicnu't have the number, and that[ Тапа 
walking out of the scavenger business without 4 


KRUSE wants everybody to be told. iis. 1 and 

[| then discuss the previous case involving and ihe 
nurse, and KRUSE feels that let =the case go too far, 
without consulting him. K ; told that he would haye 
taken the girl's father, vno is an attorney, before 

and had this straightened out without it getting 
into court. KRUSE told that there isn't any lavyer in 
town that at one tine or another doesn't have to come up 
to[ ^ ]office_ for legal help regarding tax matters. 
KRUSE said that[ ^  ]wou:d have put this guy in line. 


ay The above йез is interesting because for 
years it has been felt that: 
| with high ranking political aziiliations, 

bas been a constant source MI tance and has peen coopera- 
tive with the criminal: ОТВ tion in Chicago. 


25 - then talks about LES: ‘KRUSE and that he fecls 
that they should sit down with KRUSE and talk over the 
situation regarcing the bills of L & M. С (Баув tns 
intend to give him a check to pay ior these bills. 
that KRUSE should have no gripe with ihe way they handicd 
things. He Said they did everything possible to been it going 
and with no previous experience, what could LES expect? 


asks неп һе is to meet with LES KRUSH_tomorrow, but the 
answer was inaudible, then questioned as to what 
LES KRUSE said when old hiw that always came 


through with the money in or deg“ to keep the business going. 
Gid not. answer this question. | 


ing the early afternoon of January 15, 1904, 
received a telepione call from (ІК. 
This conversation regarded the correct spelling of an indi- 
vidual named questioned whether they 
mentioned the registered agent. [ ^ ]arranged to meet[ | 
late on the afternoon of January.16, 1964, to discuss this 
mat t ter, 


then called a m (ph). (This apparently 
is the same who was called previously). The information 
that[ — }wnted, according о curing his telephone 
conversation, is that all Federal, State and local liquor 


licenses were issued to BREG, Inc., doing business as the 
Bonfire. The registered agents wore pu ej 
[asked that[ (ре giver tnis- TATION 


The phone cali[  ]receive: о as 
set forth above is believed to be from a well- 
known gambling boss in Lake County, Illinois, who is a 
local representative in that county representing LES KRUSE 


in his gambling interests there. The referred to is 
acral E SU Who, alone with 
the Bonfire Restaurant at the Vernon Hill Country Ciub unti 


the time that it was raided last February, Once again it is 
pointed out and deemed significant that the liquor license 


aa 


situation should once again be brought up and particularly 
that of the Bonfire. The old farmhouse which was used to 
house the gambling operation and is located adjacent to the 
- Bonfir t known to be legally owned by 
both of whom were arrested in 
the gabling raid, including the entire Vernon Hills operation, 
including:golf course, aé1ub house, restaurant, et al, and 
is now fm the hands of à Federally-appointed trustee and is 
up for sale, This trustee has advised the Chicago Offico 
that he has had several bona fide offers for the above 
described property, with the provision, however, that ail 
hoodlums be removed from the operation. 
January 16, 2224, during a conversation between 
says that LES KRUSE bought two 1015 in 
Forest Park, illinois, through a previow tax sale. [__|said 
that there was pope room there to build a six or cight- 
apartment building. 


[_]then teiis[ ]tnat a 
[| wants to interview her for a bookkeeping job. 


tells him that she will think the offer over and will let “nen 
inow. у. 


MOON 


o 0 


is a located in 
the and is 
an officer in various companies in the city of Chicago 
because of his position; specifically he has handled the 
book wor: for Nu-Way Plumbing Company, a operation of LES 
KRUSE., 


On January 20 4, discuss the 
business once again and tells hat KRUSE saic that he 
wanted to go over every bill and every check in the office 
there, and[ ^ ^  ]should be kept о: е check book. 
insists that he will take the rap but swears tiat KRUSE 


o over every one of thou before 
says that he took enough 
thing, and tbat be can wait 
another day. ГГ |%е116 to write a check and he says 
that KRUSE even accused of splittinsz up money. 
С жапїѕ | ]to take the check out there, but[ — refuses 
to do so, because KRUSE said he wanted to be "hero" at th 
signing. îs not going to listen о ines he cost 
me $13,843 and he says "that guy romanceg yoy, he's a bigger 


told him that he wanted to 
the checks were written. 
(obs) from KRUSE on this 
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con man. than you." [. . ]does"not care, he is going to write 
the check any way and does not care what KRUSE thinks. 


On the morning of January 21, 1964[ (ап 
[ — Jenzage in a conversation about the business, am 
he 


says that both he and[ ^ ]thought that was the main 
player. in the business, but they were both wrong. 
brings into the conversation, and complains 


а. constantly bringing his nose into the business. 

has done this sort of thing since he learned that 275 
vas inviting[ —|to parties and not inviting 

to them. He became jealous and then pulled these tric:sc. LES 
would never do or believe such things, according to[ ^ 7] 


[  ]then talked about‘the check they are to receive 
from the buyers of the business, and said that LES feels 
this would be an opportune place for а bad check, Ñe wants 
them to watéh their step and this is the reason he is calling 
the plays. 

[  ]to1a about LES questioning| . |wny he 
was cashing checks for esnecially when thes becks 
were Gr the Consolidated Scavenger ыы |2 
that ld LES this in hopes that he could set even 
vith went on to say tbat he recently purchas sed some 


tickets to an unidentified event for LES. In addition, пе 
paid the fixing for three Nu-\Vay trucks that were eeu for 
being overweight. 


Ге said that[ ^ ]toià LES that he had taken 
care of Gus eei that le finally told 225 that nigst 
that he took care of these, and that he paid for them out 
of his pocket, He said this because he owes LES some money 
and didn't want LES to think that he's not еы. nin. 
described LES as being a "man of wealth" and vants to 
know what is happening to tne money. ^  ]says th rat ѕпе 
really doesn't know[ .. |, but from what she has heard, it 
seems that he is childish and immature. 


On the afternoon of 1/22/64, a female, Сі 

LNH), visited the office and carried on a со 

vith From the conversation it is belie 
she is familiar with the Hot Springs, Arkansas, arez, anc 


55 Fi 
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top possibly Las Veg "Nevada, es cially with ieidsoHÉo to 
чү " 7 ало 


“the gambling industry. At опе" point she said that 


wanted to give her: а job, and this apparently. would nave to 
қ then 


‘olf and checking thë slot machines,” ete. А 
tha 


áo wit 

said t "Come on,:;T$'il take you over and get you th 

$275 that@guy owes yout sked her what she intends fo 
said, "If you’ "set 


give nit. for collectig this debt, and she 
[ — ]doesn' t thin 


ео you can get $100;?ог collecting. n 
(he'll give her the otger $100, just $275 is the guarantee. 
said that. she would still give ip but | Jesis he 
then GSES now she 


-oesn t want it, he was just kidding. 
should:talk to him. SERI 


t^ Just prior to their leaving, they discuss a town © 
believed to be Hot Springs g» enal deonpisinec about it being 
so hot there, then*&sl:ed why she should complain 


about somebody that*tces along with the show. То this, 
said, "City Hall and I, 02а I, аге going*to clean 
w laughed loudly. 


о town up." After this she: 
At this’ particu lag tine, two agents were located 


on “tie street outside, the building housing this oifice, and 
leave the building and enter his auto with an 


observe 

unknown female believed to be identical with[ ___] (LNU) . 
Aiter entering the automobile, they proceeded east on ha 
St. and were not: followed thereafter. ; 


ke 


Guy 


identity of 


The informant did not furnish the full 


р6 
bic 


on at least one other occasion. 
(LNU) is again in the 
he discusses the Sherman Hotel 


ж p E 
then talks 


On January 2 954, 
office and talked with 
and is Looking for either 
20 being in St, Louis and then about going to work for 
pinout veing in St. Louis not appear to have too nuca хо say 


to her, 


св 92-350 % 


"Su 
we 


деа дар "i natem. mentions 
ting at 4:00 o'clock an 5:00 o'clock. 


o him that пе has. à mee 


asks that he be calleds&round 3:00 p.m., and mentioned 
is going" to talk 


* 


"At 1:32 pam [ + FRITZEL's Restaurant at 
State anc Lake Street, an asked to speak to NEN 
advised| ^ |tnat hekil ре over to see him abou .30 p.m. 


Аз soon as this information was received, eal | 
and:SA JOHN WILMES, who were in a vadio car, were 


advised.of the proposed mggtine, апа SAL_____]enterec 
noticed was able to 


FRITZED tg restaurant, ang yiti t bein 

observe] meet with in a window seat 

in the restaurant where they apparen y Scussed business xx 

Га period of one balf.hour. After this, — pack 

.,in the general direction of his office, and was 
“followed for & short period of time on foot through 
Chicago's Loop. eS 
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ES 
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adieu Álso enclosed for the Bureau are three (3) 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD s 
CHICAGO CHICAGO 2/25/64 12/1/63 - 2/10/64 Җ 
x TITLE OF CASE REPORT MADE BY | TYPED BY 
LESLIE кан аши, aka cem 
CHARACTER OF CASE 
u 
AR 7 
b7C 


REFERENCE: Report of aL — — — aea 12/19/63, 


at Chicago. 


ENCLOSURES 
TO BUREAU 


Enclosed for the Bureau are two (2) copies 
of a letterhead memorandum setting forth a characterization 
of informants. 


copies of a letterhead memorandum concerning information 
received from a highly confidential source concerning 
some of the activities of KRUSE. 
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LEADS 
MIAMI 
AT LAKE WORTH, FLORIDA. Will continue to 


follow KRUSE's activities in the area of his residence 


there. 


AT MIAMI, FLORIDA. Will continue to follow, 
through contact with THTbFsants, KRUSE's activities 
with regard to contact with Miami hoodlums and also to 
determine specifically where KRUSE goes when he leaves 
the United States and the extent of his activities 
while in the islands. 


CHICAGO 
AT CHICAGO, ILLINOIS, 1. Will attempt to 


determine the extent KRUSE's purchases of materials 

and equipment for shipment to the island of the Dominican 
Republic for the reported purpose of establishing a 

huge gambling casino. 


2. Will continue to follow KRUSE's activities 
and determine additional contacts and associates in 
Chicago. 


u Bou 
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ГГ ]advised SAs JOSEPH б. SHEA and 
WILLIA 18, 1963, that recentl 


Informant 
indicated that KRUSE's present residence is crowded 
because of his mother's and sister, VIOLA's presence. 


advised SAs SHEA and MEINCKE on 
November 1, 1963, the Sherry 
, Hotel, 55th and Lake Shore Drive was purchased by 


a t the Drake Hotei 
in Chicago. as the sharpest 
bookie he had ever seen. the purchase 


oc 


price was $3,000,000 and they are rehabilitating one 
floor at a time of the hotel. Informant stated a great 
part of the financing of this hotel is being done through 
a large insurance company who put up the money witn 
little security. 


bob ON 


[o 
|o 


advised SAs SHEA and MEINCKE on 


caus 
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Informant stated that KRUSE was expected to 
return to Chicago last Sunday night or Monday morning. 
He pointed out that KRUSE 
Informant stated that it would be unlikely unless 
KRUSE were ordered to leave that he would make this 
trip inasmuch as his mother is usly ill and dying 
Informant further advised that 


furnished the following information 
on December 6, 1963, to SAs SHEA and MEINCKE: 


Infor 


The informant stated this meant that LESLIE 
JiH had met with SAM GIANCANA on the West Side. 
ej 
Informant stated that on December 5, 196%, 
KRUSE 


asd т> 
si Е 


ир ап 


mdp e 
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informant stated naues E west Randolph the individual 


whom the inf ; de 1 male 


He stated that gives preferential treatment to the 
members of organized crime who go to the building to sce 

or who go to Postl's Gym and use a 
special elevator so that they might visit the building 
unobserved. Informant stated that the elevator used is 
just onposite the cigar counter in the lobby. 


' oth LESLIE KRUSE and 
that they had 
een interviewed by the FEI during the past week in 


connection with the shooting of President KENNEDY and 
the shooting of OSWALD by JACK RUBY. 


Informant advised that LESLIE KRUSE was planning 


Informant stated that LESLIE KRUSE 


Informant stated that on December 8, 1363, there 
was to 
son of 


Informant advise 
e members o 


rganized crime would b at this 
party and stated that LESLIE KRUSE and intended 
to be there. 


"E os 
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Informant related that he met PETE EPSTEZN 
recently at his agency in Skokie and observed that 
EPSTEEN appears to be in very poor physical shape and under 
heavy pressure. He stated that EPSTEEN is required to pay b6 
$1,000 per month to and presently nas b7C 
three children with his new wife nformant stated that 
his second 


Informant related that 
recently revealed to him that LESLIE KRUSE was preparing 
‚а new "outfit" crap game Which would be operated in the 
vicinity of Highwood, Illi to the best of his 
knowledge. He said that 


a F>- 
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Illinois, area 


Infromant stated that Highwood, 
and 


is predominantly Italian and that numerous soldiers 
sailors from Great Lakes come to the town on leave. The 
informant stated that a possible location for the game 

i i x ' 4 ; ч Қ 


іп Highwood іс 


shed the following informaticn 


furni 
1963: 


tò SAs SHEA and MEINCKE on December 13, 


Informant advised that LESLIE KRUSE intended 
1963, to the University 


to motor to Io December 14, 
of Iowa to ве] who is attending that 
Informant stated tha KRUSE still intencs to 


university. 
holidays with 


um Mexico during the Christmas 


Informant stated that plans to 
Disposal Company nad fallen through and 
were not indefinite. He stated 


sell L and К 
lans to sell 


"E M 
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furnished the following information 
to SAs MXINCKE and SHEA on December 27, 1963: 


Informant advised that LES KRUSE and his family 
plan to remain in Chicago over the Christmas and New Year's 
holidays. He advised that 
both returned from their respective colleges 
to be witn the family over Christmas. 
Informant advised 


through conversation with 


Sb 
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b6 
b7C 
b7D 


however, 
every attempt will be made to determine the exact location 
in the near future. 
erc 
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that 


Informant adyi ecently learned 


for outfit businesses in Chicago. He advised that 
provides financial aid in the_nature of loans to outfit 


operations. Не advised that 


Informant speculated inasmuc 
as KRUSE is not satisfied with organization 
the matter was not pushed and 


Informant advised that the Chez Paree Nigait 
Club in Chicago, which was recently reopened on the site of 
the old Silver Frolics, is in a very poor financial condition 
and is not paying its debts.  Informant advised that every 
indication is that theChez Paree will go under and eventually 
out of business.  Informant advised that the individuals 
operating the Chez Paree expected to be allowed to run 
gambling in the upstairs room, however, due to all the 
"heat" on gambling permission was not granted for gami ling 
at the Chez Paree and this of course has affectéd the 


He advised that 


rofits of the establishment. 
I^ dc approached by the Слах saree 
okay to 


with a proposition attempting to secure 
run a small private gambling room upstairs. nowever, 
refused permission for even this strictly private 


deal. 


furnished the following information 
to SAs SHEA and MEINCKE on January 3, 1964: 


T ж 
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furnished the following informacion 
to SAs SHEA and MEINCKE on January 10, 1964: 


U Oo 


bo бу 
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Informa а 


On November 21 
advised that 


approximately between 
He stated that the 


primary purpose of this meeting was to reach an agreement 


the hours of 4:30 PM and 8:30 PM. 


eds tes 
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KRUSE, according to the informant, hac given я 
him the impression that he intended to proceed directly b7D 


to his Lake Worth, Florida, residence in the company of 
Caretaker ЛІМ-РІОКЕ, He added that he believed KRUSE 
intended to remain in the South Florida area until Suncsy, 
November 24, 1963; however, he did not know the nature 

of KRUSE's business in the interim. 


PCI i he understands that 
intends to either run the casino 
himself or acquire European operators. PCI statod that 
FLORES is evidently aware of KRUSE's reputation апа now 


wants nothing to do with KRUSE or his associates. PCI 
also advised that 


zd И 


COVER PAGE 


= > 


14 
CG 92-1037 


He said, however, that KRUSE needed to establish 
rapport with Dominican authorities in order to obtain an 
interest in these operations. He said that KRUSE definitely 
has not established such relations. Informant is of the 
opinion that KRUSE is definitely out of all gambling 
operations in the Dominican Republic at this time. 


PCI advised[ | was ої 
i i ies from Chicago, suci as 
had probably chippoc in 
& couple of thousand dollars a piece ofr the proposed 
operation of the Hispanol Hotel casino. PCI stated that 
this opinion was not based upon any of KRUSE's statements 
and was mere supposition. 


P 


On November 27, 1963, informant advised that 
KRUSE had met with 


He said that KRUSE 


xd IND us 
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PCI added that several slot machines obtained 
for the casino operation in the Dominican are presently 
located in the Hispanol Hotel, Santo Domingo. He further 
advised 


He advised 


equipment, but he did believe that KRUSE intended to use 
it in an operation of his own. He speculated that KRUSE 
may intend to sell this equipment, but he could not 
speculate on possible buyers. 


PCI advised that many months ago, he was 


Informant 
urther advised that he has no knowledge of any TRAFFICANTE 


backed operati  anywhe ii 


—— 


EE 
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funds and then perhaps lose them if the government seized 
control of them, 


PCI stated that he has never known of any 
specific meetings between KRUSE and TRAFFICANTE; however, 


On January 10, 1964, PCI[ ]advisea[ ] 
[| had talked with KRUSE in the latter part of 
December, 1963, when KRUSE was in the Miami area, This 
discussion concerned the $7,500 attorney fee owed b; 
KRUSE to[  — — — ] Nothing definite concerning іле 
payment of this money was settled at that time. 


Informant advised that 


stated that he is acting as hailee 
for gambling lt now located in the Hispanol Yotul 


which belongs to and KRUSE, 


Informant also heard thatL___] was negotiating 
with three Cubans for the operation of this casino. 


On January 12, 1264, PCI advised that he 
had had the opportunity to 


E 
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[informant advised that ле believes all three of 
the above-named individuals are Cubans. 


Informant advised that he heard a rumor that 
SANTC TRAFFICANTE, JR. might be involved with the above- 


named group of Cubans in the operation of a casino; 
however, he had no positive information of this to date. 


On December 2, 193 | пісе 


States Customs Investigation Division, Мізші, Florica, 
advised that ne would be on the look-out for any 
Shipments of gambling equipment from the Chicago area. 


On January 9, 1963,[ ^ _  ]advised that 
he had not been able to locate any shipments of gambling 
from the Chicago area either to Miami or the Caribbean 


area. 


E SAs SHEA and MEINCKE o: 
January 23, 1964, as follows: 


Informant advised that LESLIE KRUSE nod tola 
him that he 


Informant stated that KRUSE has indicated that 
he and a group of people have an interest in a gambling 
casino, the specific location of which KRUSE did not reveal; 


however, 
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that KRUSE іс 


have an interest іп this particular casino. 
indicated further that KRUSE has a "hold" on 
So on| ^  j]jfurther stated that KRUSE meets wi 
24. ‘the: Florida area[ _—sdsttated REDERI 
is licensed by the Puerto Rican Government to operate 


the casino, a hotel and a motel. The informant descrived 
as a white male, about 60 years of age, gray 


hair, Jewish derivation and good looking. b6 
: b7C 
The informant stated that inasmuch as b7D 


The informant stated that [ OE 


Spe fe 
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рб 
b7C 
b7D 


The informant stated that LESLIE KRUSE recentiy 


57D 


The informant indicated 
that it would be possible for the game to go for a couple 
of months before any heat was attached to it. KRUSi made 


the statement that it takes two months to get the pame going. 


S- 
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INFORMANTS 


Careful consideration has been given to each 
source concealed and T symbols were utilized only in those 
instances where the identity of the source must be concealed. 


Source Identity Contacting Agent 


са T-1 | [ e] SA JOSEPH G. SHEA 


SA WILLIAM А, MEINCKE ,. 


о 
b7C 
CG T-7 [ 1] SA JOSEPH G. SHEA Тр 


SA WILLIAM А, MEINCKE 


CG T-18 | SA JOSE?H б. SHE 


SA WILLIAM A, MEINCKE 


CG T-26 [ ] SA JOSEPH G. SHEA 


SA WILLIAM A. MEINCKE 


CG T-32 PCI SA JAMES А, АЕБОТТ 


| 


а 
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Source Identity Contacting Agent 
CG T-40 [ E] Identity of Agent 
b7D 


unknown 
CG T-41 [ 1] SA DENNIS W. SHANAHAN 


It is noted that multiple T.symbols. аге utilized 
for the same informant and this is done to further assist 
in protecting his identity. 
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i і ] - STATES DEPARTMENT 2 
FEDERAL. BUREAU OF INVESTIGATION 


Copy to: l- USA, Chicago 


Eo зА — — — — ] овы Chicago, Ilinois 
ate: 2/23/64 


Field Office File No: 991937 Borean е Nee g3 sons 
Titles LESLIE EARL KRUSE. 
Character: ANTI-RACKETEERING 
b6 
ы? 
Synopsis: 


KRUSE continues to reside at Skokie, Illinois. 
inyestigation at Chadron, Nebraska, reflected 
= college friend that Es in charge 
of gambling in Detroit, Michigan, Miami, Florida, and 
the Caribbean. KRUSE is believed to have been out of 
the country in January, 1964, presumably on a gambling 
mission in the Caribbean. interviewed, denied 
and stating she only knew 
KRUSE as a salesman at Peter Epsteen Pontiac. KRUSE 
still trying to sell his Lake Worth, Florida, residence, 
Other background on KRUSE's family and his activities 
set forth. 


- P- 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside your agency. 
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DETAILS: 


I. Family 


n 1963, Chicago T-1 advised 
that is presently employed in a 


men's shop near the University in Chadron, Nebraska, 
and that is prese nding 
Culver Military Academ n Indiana, where | | 


is also enrolled for his 
third year. 


Chicago T-18 advised in early November, 1963, 
that LESLIE KRUSE was making daily visits to see his 
mother at St. Francis Hospital at Evanston, Illinois, 
where she is in serious condition and under heavy sedation, 


Informant stated also that KRUSE recently 
went to the University of Iowa with a neighbor of his 
in Skokie to Wald ce г the neighbors 
daughter at Iowa State University. Informant also 


advised it has been learned that 
dislikes the Nebraska College be is presently attending. 


-7 advised in January, 1964, that 
SLIE KRUSE, is afflicted wi th 
a severe case of arthritis in her hands. 


The following investigation was conducted 
at Ames Iowa: 
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be has a son, | | г спаз 
College, Chadron, Nebraski 
semester bie son has enone pisi ord with ж 
who is a ітесішап at tie college aud woo iu idus 
ЕЗІсасосіс, à suosuro oc Caacage, жыласыз. 


йаш spent severad 
Weekends ас ыш reuicence апа оп one 2-0 
ссезеӛов пае хайа and AD were Giocuos а Saturda, Erer: 
Post article concerning Chicago, Silinois, socdiuus, аши aj 
appeared iue sans, LASTER “SELLER KANE” KRUSE. He і 
"very matter ол Сасбіу" stated that this persoa was 
further adviced that ой subsequent cou.eroaiiono (atu 

Stated Бас onoé HSER Sub5ociatec 
ib © чар» Was au eharue OY зашоі из activities at 
fetroic, diichis ion; Ы а: lorica, aud да Cue сактап ien. 

He also ctated that 


бой цо DO асе aD Vue 
не uAMAZDOG! Tu пе мас not an italan. 


[ — ]recaiiec thas said йә would ргоза д, чо pato 
‚ JUGS Pati іп the concrete pipe menu ae lure, 


but te ind c e ied he was not interested in rachet 
eonaeetion. 


| өза әй that shortly 
perascé nis SOR stared that 
i 6 LAE у Iii. A vis х 
nolicages enid пә Lol he auc ыз nother woul 
€rive the two шоуы to Skokxie and they woule t Асы pienta 


an the ares» ane nil would drive олсе to TE 


d onan e eric thereacter ties received ай йиш ОП 
to the reuicence at Sskosie, aud they Cid drive со 
ukokie over the holidays. 


орлох to the (іссе ша үү oon 
anc с : E vo 


E TUIS 


Date dictated 
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ar" that he and his wife were anxious to see how 
the family lived and this was actually the main reason 


they drove to Skokie. 


[  ]stated while at Skokie they drove out to іле 
residence, had a short visit and then Mr. and Hrs. KRUSE 
took them to dinner. was not able to recall the name 
of the cafe where they ate, but stated be noticed that ыг. 
KRUSE paid the check with a $100.00 bill. 


[  ]deseribed the[  — |Ғаші1у as being a very normal acting b6 
family, seemed fond of each other and there was nothing said 
during any of the conversation to indicate the hoodlum 
background or associates of Mr. ERUSE. 


also advised that when at dinner, a Mr. EPSTEEN, a large 
Pontiac dealer and his wife came into the same cafe, apparently 
unexpectedly. He said after dinner they returned to the 
residence with their hosts and Mr. and Mrs. EPSTEEN where y 
had a few drinks, and then returned to their motel. 


stated he would apprise SA KINSEY of any additional 
data of interest he might secure. 
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Il. Associates 

Y Chicago T-7 advised in early November, 1963, 
that October 31, 1963, he observed KRUSE meét-with | 
RA ERCE, Chicago hoodlum and close associate, at 
VL and A, a sporting goods store on North Wabash Avenue. 
Informant stated KRUSE and PIERCE use this store as a 
meeting place in the loop where they can discuss business. 


Chicago T-1 advised in early November, 1963, 
that KRUSE and RALPH PIERCE have been making some of 
their daily meets on the second floor of Geram's Department 
Store located one door north of VL and A. Informant 
indicated that KRUSE and PIERCE have a mutual friend 
at this store.and permits them to meet there for their 
consultations. 


mun hic - e 6 


Chicago T-7 advised that in mid November of 
1963 KRUSE has been meeting with ROCCO POTENZO almost 
every afternoon at the H and H Restaurant, 203 North 
La Salle Street, Chicago. Informant stated that the 
discussions between them are very зестеїі уе and no one 
is allowed to overhear their conversations. 


Chicago T-7 advised in late November of 1963 
that for the past ten days KRUSE has had daily consultations 


with ROCCO О at the and estaurant and is 
,. also - 
| ы Chicago Т-1 advised in early 


December, 1963, that on December 8, 1963, there was 

to be a Barmizah party at the Villa Venice restaurant 

for the son of AL HARA, one of the top officials at 
Epsteen Pontiac Agency in Skokie. Informant advised that 
many of the members of organized ld be present 
at this party and that KRUSE sual fplannes to 


be there. 
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. Informant related that he met PETE EPSTEEN 
recently.and observed that he is in poor physical shape 
and apparently under heavy pressure. He stated that 
EPSTEEN is a 

and presently has three children with 

Informant said that EPSTEEN married a girl of 

day 


Chicago T-18 advised in mid December, 1963, 
that he observed RALPH PIERCE and LESLIE KRUSE together 
at the H and H restaurant, 203 North La Salle Street, 
Chicago, at 2:00 p.m. on December 12, 1963. 


n January 14, 1964, Chicago T-32 advised that 
an attorney for PETER EPSTEEN has 
working for the Epsteen Pontiac Agency. This 
attorney is also believed to be employed by LES KRUSE. 


III. Legitimate Enterprises . 
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IV. 1 and M Disposal Service 
Chicago T-41 advised in pee 1963, 


that he learned from[ — ]that is now 


enployed on a straight salary for Consolidated Scavenger 


and L and M Dispos a fi 
ccording to 


be secured this job through the intervention: of SAM ENGLISH. 

is to secure stops with: this firm in the Fillmore 

strict but has received strict orders that no pressure 
Should be applied to secure such stops. 


V. Travel 


hica ivi i : ober 
that 


It was subsequently determined that in addition to 


KRUSE_bein о е 
was 


Chicago T-26 advised in late December, 1963, 
that KRUSE 


drove 
KRUSE to the restaurant; and it was believed that KRUSE 
would return to Chicago within a week. 


Chicago T-18 advised in early January, 1964, 
that KRUSE 


Chicago T-40 advised in November, 1963, that 
KRUSE departed the Arlington Hotel, Hot Springs, Arkansas, 
on October 24, 1963. 


CG 92-1037 


The informant osserved KRUSE and RALPH PIERCE 
together on numerous occasions at the Arlington Hotel, 
and he learned they had played golf together on several 
occasions while in Hot Springs. Informant did not 
observe any other individuals associating with KRUSE 
and PIERCE while at the hotel. 


It is noted that in previous report it was 
mentioned that KRUSE stayed at the Arlington Hotel in 
Hot Springs on a due bill. The following contact was 
made with "Albany North Park Times" 
Newspaper at 7519 North Ashland, which owned the due bill 
at that time. [ ]furnished the following explanation 
of this due bill and how it got into KRUSE's hands on 
December ‘33, 1963: 


He stated that the use of a due bill is a 
very common thing among those in the newspaper industry 
and is used to influence potential advertisers and to 
maintain those already being advertised in their paper. 
He. said that in the interest of the due bill, probably 
used by KRUSE which was numbered 4866, this was handled 


by an of the Northwest Realty Company 
of 3452 West Lawrence, telephone JU-3-1717. [m] 


b 
subsequentiy learned that this due bill was sold to b 
of the Black Angus Restraurant and that 
apparently goes to Hot Springs four or five 


times a year. He said ЕГІЗ мемен бау has more 
than one due bill which he obtains through 

He stated further that this due bill might also be 
traced through the hotel to determine the nature of 

the use and whether or not it was used frequently there. 


On December 14, 1963,[ |езерһоліса11у 
contacted the Chicago Office and advised that the due 


bill which had been discussed on the previous Сау was 
reported now in the hands of Bue] whose 


identity is unknown to 


VI. Miami Residence 


The following investigation was conducted 
by SA RICHARD B. KELLOGG on December 21, 1963, and 
December 22, 1963, at Lake Worth, Florida: 


stated 

subject's 'taretaker” in Lake Worth, JAMES FIORE went 
to Miami, Florida, on short_notice during the afternoon 
of December 19, 1963; and[|__Jobserved KRUSE at his 
residence on Notre Dame Boulevard, Lake Worth, on 
December 20, 1963. On December 21, 1963, FIORE told 

he was taking KRUSE to Miami the following day. 

advised that this must have taken place in the 
early morning of December 22, 1963, as he saw FIORE 
in Lake Worth late that morning. said prior to 
KRUSE's arrival, FIORE told him KRUSE had a good prospect 
for his house in Lake Worth who he described only as a 
friend of KRUSE's from Chicago who would come to Lake T 
Worth with KRUSE right after Christmas. S 


On December 21, 1963, FIORE told[  ]that 
KRUSE would be bringing this person to Lake Worth after 
the first of the year. usum the impression that 
KRUSE was in Lake Worth to lay ground work for that 


was interviewed in another 


matter. It is noted that 


ts residence 
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[advised that ое], 


who is a very prominent Medical Doctor from Chicago, 
Illinois, who has for:smany years had interests in and 
around Lake Worth, Florida, is presently intereste 
building or buying a home in Lake Worth. He said 

through his attorney,[ ] Lake Worth, 
Florida, was attempting to purchase an undeveloped 
piece of property at the north end of Notre Dame Boulevard 
in Lake Worth. Difficulties arose in clearing the title 
to the property since it was owned of record by trustees 
for someone else and the identity of the person or persons 
for whom it was being held was hard to come by. aa 
said it is his understanding that under Florida law the 
name of the beneficiary of such a trust must be made 
known but under Illinois law that is not necessary and 
either the trustee or the benefiéiary or both in this 
case are from Illinois.[ ^ ^ ]said he later heard Ke 
that matter had been settled and the beneficiary of the b7C 
trust turned out to be some "syndicate man" from Chicago. 
He said he also heard atl aay not now buy that 
particular piece of property because he is negotiating 
to buy KRUSE's residence in Lake Worth. 


[  — ]was asked whether he had reason to 
connect KRUSE and[|  —  —  ]in the type of activity 
for which KRUSE has received publicity. He said he had 
no reason to connect[ ^  ] particularly with KRUSE 
or with any particular "syndicate group" but from having 


liv - е pa e d eem to connect 
with the "hijacking and rum-r j of prohibition 
days." He said he also recalled asking when 


he was building his home on Notre Dame Boulevard, why, 
since it was not in keeping with local architecture, 
he was building a two-story house, and[ ^ ]answereda 
something to the effect that it was safer io sleep on 
the second story. 
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The records of the Clerk of the Circuit Court, 
Palm Beach County, West Palm Beach, Florida, reviewed 
on January 9, 1964, revealed in Book 703, page 515, that 
as of January 7, 1957, lots 1073, 74, 75 and 76, Block 
20, College Park Addition Number 2, Lake Worth, Florida, 
were held in the name of ANTHONY V. CHAMPAGNE or his 
nominee. Neither CHAMPAGNE nor his nominee were further 
described, but a notation at the bottom of the document 
reflected the address 5679 West Madison Avenue, Chicago, 
Illinois, which is probably the address to which the papers 
were forwarded. 


Book 912, pages 1010, 1012 and 1014 reflects 
transactions regarding this property some of which mention 
CHAMPAGNE or his nominee but the last of which is a 
warranty deed from ROSE and FRANK EULO, Cook County, 
Illinois, to WILLARD L, and EDITH WOOD, 5844 Stony Island 
Avenue, Chicago, Illinois, dated May 31, 1963. It would 
appear from this that the "nominee" of ^ ^ |might 


well have been СГ ] 


It is noted that[ dis a 
very closely associated with Chicago b6 


[Ex 
underworld figures particularly SAM GIANCANA The address 
of is listed to 

in the Chicago directory. 


It is also pointed out that[  — |в 


a minor Chicago hoodlum in the organized field who 
is known for his gambling activities in the Cicero, 
Illinois, area. 


On January 13, 1964, Chicago T-38 advised that 


KRUSE 
He said that 
KRUSE was met at the airport by JAMES FIORE and an individual 
known to him only as mam ОСЕ he describec as being 
of short stature, overweight, and having bad teeth. b6 
He advised he believed that | '. is to SANTO TRAFFICANTE, bic 
b7D 


JR. as FIORE is to KRUSE. 


Informant 
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64, 1 
Lf advised БА RICHARD В, KELLOGG 
at FIORE went to Miami Sunday morning January 12, 1964, 


and returned later that day together with KRUSE. FIORE 
told[___] that KRUSE came down because Chicago prospects 
for his house were due to arrive Tuesday, January 14, 
1964.0 ^  ]said on January 14, 1964, he saw a big 

new car which he could not further describe at the 

KRUSE residence in Lake Worth late in the morning and 
again early in the afternoon. He did not observe the 
license on the car of the occupants and only assumed 
thecar belonged to the people interested in buying the 
house. 


e 
, advised that 

KRUSE had arrived there on the previous Wednesday with mu 
FIORE and had been hanging around the house ever since. | 
He said he had spoken on several occasions with KRUSE 
who indicated his mother was in the hospital and not 
expected to live and came to Florida because he just 
had to get away from Chic@go for awhile. He said KRUSE 
indicated he was quite upset, supposedly about his mother, 
and he felt coming to Florida would be good for hin. 


[ ^  ]saia KRUSE had been trying to sell him 
corner lots across from KRUSE's residence in Lake Worth, 
but he did not believe they would come to terms. He 
said KRUSE also indicated a couple of people are interested 
in his house there and indicated some lady from Canada 
had been to look at the property and seemed particularly 
interested. He said KRUSE indicated he would be returning 
to Chicago the first of the week. 
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Spot checks at 1902.Notre Dame Boulevard 
during the afternoon and evening of November 24, 1963, 
and during the morning of November 25, 1963, either 
reflected that FIORE's car was there or, if it was gone, 
that the house was open as though someone else was 
there or was expected back soon. During the late after- 
noon of November 25, 1963, FIORE was observed arriving at that 
residence in his car, alone. During the evening of 
November 25, 1963, FIORE was engaged in casual conversation 
at the bowling alley in Lake Worth by SA KELLOGG. He 
advised SA KELLOGG that һе тай just missed the boss." 
When asked if "the boss" had returned to Chicago, FIORE 
said, "no" that he was in Miami, but was not more specific. 
FIORE said he might have Thanksgiving dinner with "the 
boss" but was not sure. He said KRUSE was in town to 
pay the taxes on the house and take care of similar items. 
He said KRUSE indicated he had a real good prospect on 
the house, and FIORE felt it must be a good prospect 
because KRUSE asked him what he wanted to do when he 
left Lake Worth. FIORE was not more specific about this, 
but when asked if he expected to be "home" for Christmas, 
he said he doubted it and believed he would still be 
in Florida. 


‘Inquiries by SA DOUGLASS E. WENDELL at Mackey 
Airlines and Bahama Airways, Palm Beach International 
Airport, West Palm Beach, Florida, failed to indicate 
subject had left via those means for any foreign port. 


said he later 


CG 92-1037 


asked FIORE if the persons they were expecting were 
the people from Chicago about buying the house, and 
FIORE said no, that those persons had decided to wait 
a couple of days before coming to Florida due to the 
cold snap in Florida. 


i During the late afternoon of January 15, 1964, 
there was observed at KRUSE's residence a white 1964 
Pontiac Bonneville with a white imitation leather covering 
on the tep. Shortly thereafter, the car described above 
was observed departing the area of KRUSE's residence 
with KRUSE and FIORE in the back seat. Number, race, 
or sex of the other occupants was not observed; but 
it is believed there were several more persons in the 

a h was observed to bear 1964 Illinois License 

They proceeded to Mama Gilda's Restaurant 
in West Palm Beach, Florida, where they parked in the 
rear of the restaurant and apparently entered the rear 
entrance. Shortly after their arrival there, there 
was observed loitering in the rear parking lot at that 
establishment a white male about 20-25 years of age, 
5'9" tall, 155 pounds, black bushy hair, swarthy complexion, 
and an Italian appearance. He gave the impression of 
trying to be inconspicuous while observing activities 
in the area. This group apparently departed Mama Gilda's 
without eating, and their activities following that 
are not known. On the morning of January 
16, 1964, the above Pontiac was no longer visible at KRUSE's 


Lake: Worth residence. 


It is noted that 1964 Illinois License nM 
is listed to а poetry 1008091, Illinois, aT 
also ії is pointed ou a is an old time 
friend of KRUSE's frequently seen in KRUSE's presence 
in Chicago. 
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During the evening of January 17, 1964, the 
caretaker at KRUSE's residence in Lake Worth, JAMES 


FIORE, advised SA KELLOGG that KRUSE had gone home 
that morning, He said they had "a couple of lookers” 


at KRUSE's house in Lake Worth while KRUSE was there, 


but they did not seem to be good prospects. He said 


he believed KRUSE would have to take a loss on the 
house to sell it. He indicated once KRUSE might build 


On the lot he owns across the street from the house 
heoyns in Lake Worth and following that indicated KRUSE 
did not want a house in Florida as it was too much 
trouble and would probably buy one of those apartments 
SO there would be nothing to take care of when he is 


not in Florida. 


In answer to a question about the health of 
KRUSE's mother, FIORE said she is not at all well; and 
it is just a mattér of time. When SA KELLOGG asked 
about RICHARD BERNAS, indicating he had not been in 
Florida in recent years, FIORE said he had not seen 
BERNAS since he came to Florida, and BERNAS is only 
Sick when he drinks too much scotch. 


FIORE said he had visited a doctor's office 
on the fourth floor of the Pan-A Building in West Palm 
Beach on which floor the FBI Resident Agency Office 
is located and said he would have stopped in to visit, 
but he did not want anyone to think he is a “stool 
pigeon." He then asked if SA KELLOGG had ever met 
KRUSE and on receiving a negative answer suggested 
SA KELLOGG stopped and met KRUSE sometime when he is 
in the area. If the proper opportunity presents itself, 


it is contemplated this will be done. 


1 
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VII. Miscellaneous 


or 
ES whom she first met at Peter Epsteen Pontiac 
in 1963, She knew him as a car salesman there after 
having met him through a girl friend of. hers. She 
also went there with her husband to look for a new 
car and met him again on this occasion. She said 
that she has had cocktails at Elliotts Pine Log Restaurant 
. next door to the Pontiac Agency on several 1 
with KRUSE, P. EPSTEEN, Апа һег girl friend 
She said that[ ^ ^  ]is a She 
very emphatically denied ever meeting KRUSE anywhere 
but at this restaurant and has absolutely no knowledge 
of him, his background, or activities. 


said her husband is a[ sid 
who does and that 
she is years of age. She stated that she is 


On January 27, 1964, was recontacted 
at her residence by SAs WILMES and and she 
advised that her telephone at this residence is m 
She said that since the time of her last contact she 
recalled that this person:known to her as LES LESTER 
called her twice, once to determine the identity of a 
painter and the next time to ask about a piece of ivory. 
She stated that whenever she was in KRUSE's presenco, he 
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always engaged in small talk only and she reaffirmed 
her previous statement that she had never had a date 
with KRUSE, She promised to cooperate fully and notify 
the FBI should KRUSE call her again and she stated she 
wishes to keep from becoming innocently involved with 
any undesirable. 
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CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is acquainted 
with Leslie Kruse and his activities as they pertain to 
gambling and his association with other hoodlums in Chicago. 


Chicago T-7 is a person who is somewhat acquainted 
with Kruse's family and Kruse's travel by virtue of his 
employment. 


Chicago T-18 is an individual who is able to 
furnish information concerning Kruse's activities in the 
Chicago area. 


Chicago T-26 is an individual who is acquainted 
with Kruse, his family and associates, and is avare of 
many of Kruse's hoodlum connections in Chicago. 


Chicago T-32 is an individual who by virtue of 
his employment, is able to furnish information occasionally 
about Kruse, bis family, and his activities. 


Chicago T-38 is an individual who is acquainted 
with persons interested in gambling and gambling activities 
in the United States and elsewhere and thus is in a position 
to furnish information regarding Kruse and his associates 
in their attempts to establish gambling both in and out of 
the United States. 


Chicago T-40 is an individual who has knowledge 
of hoodlum activities in the Hot Springs, Arkansas area, 
and occasionally comes into contact with Kruse and other 
hoodlums visiting there. 


Chicago T-41 is an individual who by virtue 
of his associates has a wide-spread knowledge of hoodlum 
activities and may occasionally receive information pertaining 
to Leslie Kruse. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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LESLIE EARL KRUSE, Also Known As 
ANT I-RACKETEERING 


I 
source that 
which 

companies are for all practical purposes one and the same, 
were in the e rt of 1963 engaged in numerous conversations 
Concerning] ^. —. —— involvement іп a legal matter. [Г] 
was require о pay an attorney approximately $2,000.00 and 
роеви him that he had not been in touch with 
Leslie Kruse about this matter. [  — —  ]told[ ]that he 
was told that the two police officers handling this matter 
are two ggest money makers in the Chicago Police Force. 

"NEM С commonly known, repeatedly referred to 
an attorney named ho apparently is representing the 
police officers and when old[ |how Leslie told him 
not to trust "any copper", brought up the fact that[ — — 1] ,, 
is his buddy and hear he is telling what bad individuals 520 
they аге. According to[ | Leslie still does not know about 
it and[  ]does not intend to te11 him. 


During subsequent conversations, the names of the 
officers mentioned above are (first name unknown) 


[  ]toia[ ..] that the copper told the lawyer that 
he, |] is in with the "outfit" and that they have a disposal 
company and cannot stand any heat. [ agreed that the way 
the case was to be handled was worth some money to the police 
officers but not $2,000.00 worth. |__| instructed to 
contact Kruse, tell him the story, and find out his pian. 

then attempted to reach Kruse at St. Francis Hospital 
in Evanston, Illinois; however, he was unsuccessful. 


COPImg DESTROYED 
90. 7 JUN. 5, r2 
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Later [ ]was explaining to 
[ — .— ] how he was the victim of a conspiracy by two crooked 
police officers. He also told how he went tore 
a Chicago Ci Official who bad something to do with clearing 
his case.| lalso told her about[ ^ ]selling Kruse a Bill 


of Goods on the loan, He said that Leslie believed he would 
nake $1,100.00 on every $3,000.00 he invested. 


ater during the same day, ег Пав 
engaged іп а conver і with about 
finances and business matters. later announced that he 
was very shortly going to leave and go downstairs to pick 
up this packag h contains $15,000.00 after which he was 
to deliver it. said, "Do you know what this man is going 
to say when I deliver this package? Thanks". 


suggested that[ ^ ]split the money three 
ways to which answered, "If you ever t his money, 


you will be in the dump tomorrow morning". went on to 
state that Kruse wouldn't even accept notes from him any more. 


(CG 6667-C*, November, 1963) 


betwen| ^  ]that referred to the fact that 


Kruse told him that he had hooked up with the right guy. 
Kruse indicated that they both are con-men and that the two 
of them never tell him anything. Kruse asked him how he was 
getting along without any money and was told that he had paid 
out a sum of money for a recent fight, and also paid "these 
coppers" an extra 60 bucks. Kruse gave him a $100.00 bill 
thereafter, mentioned to| ]how he paid the lawyer and 
police without asking for any money and this was the reason 
he feels that he does not owe Kruse an apology. 


Subsequentl tola[ | that 1 complained 
to Kruse about them. apparently learned this from a 
conversation he had with Kruse earlier that day.[ |ів quite 


It has been "tac froter that in a conversation 
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concerned about КӨЕ broke; however, | does not share 


this feeling. s at had mentioned to him 

that he had not seen in a couple of 

that Leslie should speak up for them 

indicated that he did not care about or what he thinks, 


said that he won't pay them any more than they actually 
ave coming and, if Leslie and the guys want to sit down and 
talk about it, he'll tell them. He said he will pay his half 
and no more, 


then discussed Leslie's comments concerning 272 


the financing of the scavenger businesses and that Leslie is 
now aware of the dubious financial position of the business and 
that more capital was needed at the beginning. 


(CG 6667-C*, November and December, 
1963) 


I been confidentially reported that Leslie 

Kruse asked what he had put into this business financially. 
[ — ]told that he did not tell Leslie what he had put 

into it but admits that he told that they had 

not drawn any money from the bank. j borrowing a sum 

of money from several people, including and said he 
borrowed this to get the business going and to impress Kruse 
with his abilit [Len related how financially destitude 

he was and asked to list all of his expenses since he 

is afraid that Kruse might find out that[ | had been withdrawing 


money without his okay. 


A reliable source indicated that during a conversation 
between a new gambling operation in Lake County, 
Illinois, near the Cook County line was about to begin operation. 
The new game is supposedly located very close to Highland Park, 
Illinois, and is a high class joint where nobody is permitted 
that is not kn When asked if he thought al [woud 
come up there, nswered, "Oh no, he doesn't even want 


him to know”, 


LESLIE EARL KRUSE, Also Known As 


A young individual named | #12 supposedl 
going to run the busin d, althoug elt that 
has a nice personality did not feel that he would do the 
business that a more seasoned operator would do. It is 


apparently the purpose of the backers of this (82 to 


keep it on a small ba indicated that ould 
control the joint and a notorious e County 
gambler, will know where the joint is but will not stay on 
because he gets too ета с ыт о 

the question of whether Leslie would let 

into the room, There is apparently a bar located either 
adjacent to the same room with the proposed gambling 
operations, said, "I wouldn't go into business with these 


guys. They' nd one of the three guys. T ! 
got to send who is Les' friend; there is 
(last name unknown) solid as the Rock of Gibraltar like Les 


but got the personality of а fish."[ ^ ]then indicated that 
(last name unknown) would be the boss. 


1 теп а thatL__| understands the mechanics 
usn 0538 game and asked whether or ey would put 
and that bunch in the game to which answered, "Oh 
yeah, they're dealers," 
[_Jandicatea that he was all finished and apparently 


feels that he hag no future in a gambling operation around 
Chicago since he was arrested last February in a gambling 


operation. 


It was reliably reported уш tonal that 


Kruse was considerably concerned over recent arrest and 
asked many questions about the lawyer and whether or not 
had dealings with the police. 


told (һа in addition to this, he feels 
Kruse is still not aware of all the current involvements in 
the sale of the two scavenger companies and from this conversation 


[92] 


or 


ор 
~I 
Q 
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it would appear that [ llt merely trying to get out 
from under this business and give Kruse enough money to return 
on this investment to satisfy him. 


Information was also received from a reliable source 
again entered into a discussion of finances 
mentioned that Kruse will never get his $8,800.00 
(екні told[___]that he will pay Leslie this money but 
was skeptical that they would be able to make it even by 
selling both businesses, suggested that they keep only the 


good stops, pay these guys back their $8,800.00. and then he 

and Lo ixi asked на: he knows 

how he talks to Leslie. said that lks to him 

differently iani. 5214668 because he owes Leslie money. 

thinks that Leslie is getting fed up with DNE LT that 

he did not think so and that the only thing Leslie is mad about 
hat they did not tell him about the recent case involving 


and also Leslie might be mad about not being told about 
the $400,00 fine levied by Judge Eisberg (ph). 


that 


[ — ]seia, "Whenever they do a little thing for you, 
they magnify it. They magnify it and beef about it and claim 
that you are always coming to them, you've got troubles, 


and that. Who wants to go for them when you're do " 
mentioned that they are going to call Attorney] | 
in tomorrow &nd Kruse is going to talk to him. 
(CG 6667-C*, December, 1963) 


t was reliably learned that Kruse was continually 
asking 


for his $3,000.00 a month. Leslie told[ |that 

ither him nor know anything about the business. 
[gaia he didn't care what Leslie thinks.[ _|felt that 
they should pay Kruse and these other guys off and go in 
business for themselves. He thinks that Kruse and the others 
are in i as runners and they don't care how he 
and personally. [ — 11 ]thinks that Leslie Kruse 
will sell this business if things don't start picking up. 
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in another discussion about the sale 
of the seme mentioned the provisions of the sale of the 


business mentioned the figure of $2 .00 and a total 
figure of $12,000.00 remaining. To this answered, "It's 
the outfit's money". said that he thought the deal stunk 


and that he didn't fee ey were going to go for this. When 
[ ^ ]asked him who wasn't going to go for іє Г  |janswered, 
"Kruse".[ — ]went on to tell how Kruse admitted that the 
business was under capitalized and should have had roughly 
$100,000.00 to get started. 


(CG 6667-C*, December, 1963) 


A confidential source advised that[ — ladviseda[ ] 
that as the sale of the business became finalized, that 
Kruse would get his money out of the deal after which there 
would be a little left. indicated that[ Дә 
Chicago scavenger, the company. 


[ ]tora L] that күш them out of this 


business by December 31, 1963 said this could not be 

done because it will take a few days to transfer the business 

to the new buyer. He said that he will talk to Kruse about 

it since it is impossible to get out by the 31st. Ва n 

the nature of their conversation, it is apparent that is not 
fully aware of the Bruti e concerning the sale 

of the business and is not volunteering a great deal 

of information. 


[  ]tnen complained about the adverse publicity 
given their business in the newspapers by connecting them with 
the Cosa Nostra. Apparently Kruse also авке4| | "Who went 
South with the money?", 


It was also reliably r ed that[ — ^ discussed 
the fact that after Kruse called from Monroe and Clark 
Streets, Chicago, ©һа[ went over to meet with them. As a 
result of this conversation, Leslie told to return to the 
office and that something was apparently wrong. [|а уегу 
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reluctant to discuss it with| | |stating that it would be 
straightened out very soon, During this conversation, 
received a telephone call in which he advised the caller that, 
"It's official now. We've sold the business, Buyers will 
make a deposit payment on January 3, 1964, and will pay the 
balance on January 15, 1964," 


[ — ]tnen discussed a conversation he had with 
[ ^ Да juice ma associate of Leslie Kruse. 
e 


apparently asked how much money he had coming from 
sale of the company and mentioned figure of $14,000.00. 
apparently does not trust or does not beli his 
‘igure and this undoubtedly stems from the fact that owes 
pe a sum of money. 


(CG 6667-C*, December, 1963, and 
January, 1964) 


A confidential source reported that =| БЕНЕН Қ 
that he had discussed with Kruse the amount of money that he 

had in this firm and that Kruse has less involved in it than 

he has. [___|then told|  |that Leslie was getting cash for 

his part of the deal and that Leslie was going to give both 

him and| ]сазһ for their part of it. 


Kruse told Г that he wanted everybody told that 
were walking out of this scavenger business 
without making a cent, 


[  ]then again mentioned his recent arrest and said 
that Kruse told him that he would have taken the girl's father, 
who із an attorney, before[ ^  ]|and had this 
straightened out without it getting out. Kruse told 
that there is not any lawyer in town who at one time or another 
does not have to come up ОГ |office for legal help 
regarding tip matters, Kruse said that[ ^ ]would have 
put this guy in line. 
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then talked about Leslie Kruse and how he feels 
that they should sit down with Kruse and talk over the 
situation regarding the bills of L & M Disposal Company 
said E intend to give him a check to pay for these 
bills. feels that Kruse should have no gripe with the 
way they handled things. He said they did everything possible 
to keep it going and with no previous experience what could 
Leslie expect. 


A subsequent conversation between[ |іпдісағей 
that Leslie Kruse usn d lots at Forest Park, Illinois, 
through & tax sale, said that there was enough room 
there to build a six or eight apartment building. b6 


[  ]toid | ]that Kruse wants to go over every bill 

and every check in the office ere and that should 
be kept off checkbook .| insisted that he would take 
the rap but swears that Kruse told him he wanted to go 
over every one of them before the checks were written, Ina 
later conversation between mentioned that 

is constantly injecting himself into their business. 
He said that he has done so ever since he learned that Kruse 
was inviting| |%о parties and not inviting[ ^ ] Не became 
jealous and then began pulling these tricks. 


[ | ]aescribea Leslie as being a man of wealth who 
wants to know what is happening to his money. 


(CG 6667-C*, January, 1964) 
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